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by the withdrawal 
of Lloyds Bank from 
the contest for Mi dland . 
. a development which 
earn Midland shares 




down 13.4. Page 17, Weekend Page II 

HraH backed: Germany’s leading smaD 
shareholder association backed Pirelli, I t al i a n 
tyre company, in its attempt to overcome share- 
holder voting restrictions at German tyre group 
Continental. Page IS 

Lloyd’s of London claimed successes in its 
teg »n battles with dissident US Names, the individn 
als. whose assets provide capital for the insurance 
market Page 7 
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the Spanish Main with the people? 
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EUROPE’S BUSINESS NEWSPAPER 



Reichmann may bid to win back Canary Wharf 


By Robert Peston and Vanessa 
Houtder in London and Bernard 
Simon in Toronto 

MR PAUL REICHMANN. founder 
of the troubled property devel- 
oper Olympia & York, is planning 
a bid to regain control of Canary 
Wharf, the east London property 
development which is in adminis- 
tration under UK insolvency pro- 
cedures. 

Mr Reichmann, whose family 
owns Olympia & York, is in talks 
with a number of powerful inves- 
tors, whom he hopes can be per- 
suaded to join him in a takeover 
bid fbr the project, according to a 


financier with a close knowledge 
of O&Y. 

Four separate options are being 
considered by him, all of which 
will include a commitment to 
provide funding for extension of 
the Jubilee Line underground 

li nk. 

Mr Reichmann is due to meet 
administrators from the account- 
ing firm Ernst & Young in Lon- 
don next week to discuss his 
plans for Canary Wharf. 

Some bank creditors, owed 
hundreds of million pounds as a 
result of their involvement in 
Europe's biggest property devel- 
opment, may be angry at the pos- 


sibility that he may regain con- 
trol of Canary Wharf. 

On the other hand, tenants are 
likely to welcome the continued 
involvement of O&Y. whose repu- 
tation as a landlord remains 
unsullied by its financial difficul- 
ties. 

Mr Reichmann is believed to be 
confident that opposition will 
come from only a bandful of cred- 
itors. 

His bid would provide suffi- 
cient capital to complete the proj- 
ect's first two stages without any 
Dew money from the present 
Canary Wharf lenders. 

It would also allow banks to 


reduce their exposure to the proj- 
ect, but at the price of taking 
some loss on any loans with- 
drawn. 

On Wednesday, Mr Reichmann 
met the chairman and chief exec- 
utives of eight banks with heavy 
exposure to O&Y. The meeting, 
held in Toronto, was described by 
one of the bankers as friendly. 

The appointment of administra- 
tors at Canar y Wharf 10 days ago 
was a severe personal blow to Mr 
Reichmann. The project was by 
far the most ambitious under- 
taken by O&Y, and Mr Reich- 
mann has overseen every detail 
of its construction. 


Before its liquidity crisis arose 
in February, O&Y was confident 
it was on the verge of a break- 
through in its efforts to attract 
tenants to Canary Wharf. Such a 
breakthrough could have secured 
the project’s future. 

Two UK financial institutions 
were due to sign leases by the 
end of April for a total of 400,000 
sq ft of office space. One of them 
was Barclays, the UK bank which 
is also one of the leading lenders 
to the project. 

One of Mr Reickmann's con- 
cerns in his comeback effort is 
that he may be outbid by another 
party, such as Hanson, the 


Anglo-US conglomerate which 
has indicated it Is considering a 
bid. 

Ernst & Young, the administra- 
tors of Canary Wharf, said yester- 
day that no more than **11311 a 
dozen serious players worldwide” 
would be interested in rescuing 
the prefect 

The administrators said tbe 
project had so far cost £l5bn. 
Unsecured creditors, including 
building contractors, are owed 
£50m. 

Prospects fbr project, Page 4 
Civil servants protest over move 
to Docklands, Page 4 


Hongkong Bank left with a clear run for its £3.9bn improved offer Pensions 

law to be 
examined 


Lloyds gives up 
battle to acquire 
Midland Bank 
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By Robert Peston in London 

LLOYDS BANK yesterday 
abandoned its controversial plan 
to buy its UK rival Midland. 

Lloyds' withdrawal makes it 
almost certain that Mijiawii win 
be acquired by Hongkong and 
Shang hai Racking Corporation, 
which earlier this week improved 
the terms of its recommended 
offer fbr the UK hank to £3.9bn. 

. Yesterday’s news stunned the 
stock market and Midland’s 
share price fell 21p to 446p, com- 
pared with the 489p value of 
Hongkong Bank’s shares and 
cash offer. 

Lloyds’ decision to withdraw 
its proposed offer, which had 
been referred to the Monopolies 
and Mergers Commission, was 
made at a board meeting yester- 
day morning. 

Mr Brian Pitman, Lloyds’ chief 
executive and architect of the 
takeover plan, yesterday 
appeared tired and he admitted 
that be was disappointed at the 
outcome. He said, however, that 
he had recommended to the 
board that Lloyds should with- 
draw. Nonetheless, only four 
days earlier, after Hongkong 
Bank raised its offer. Mr Pitman 
stiD believed that bis bank had a 
chance of buying Midland. 

Mr Pitman changed his mind 
after his ffaanrtai advisers - the 
stockbroker Hoare Govett and 
two merchant banks. Baring 
Brothers and Lloyds Merchant 
Bank - told him that Lloyds 
would have to offer more than 
520p for each Midland share if it 
was to have any chance of 
acquiring the hanfc. 

Mr Pitman said he believed 
such a price was too high. The 
advisers did not give him this 
information in preliminary form 
until Thursday morning. 

Sir Jeremy Morse. Lloyds chair- 
man, said that he and Mr Pitman 


did not take a definitive view on 
this question Of hOW much their 
bank could pay until just before 
the the board meeting, which 
began at 9.45 yesterday monftng. 

Sir Jeremy said there was no 
question of Mr Pitman or any 
other board member stepping 
down as a result of the collapse 
of tiie takeover attempt It does 
not compromise him [Mr Pitman] 
or us”. Sir Jeremy said. 

Mr Pitman said he did not 
believe that Lloyds’ reputation 
would be damaged severely the 
failure of the takeover attempt 
He would press on with a strat- 
egy of cutting costs • staff num- 
bers are currently being reduced 
by 250 a month - and attempting 
increase income by seUin&more 
flnanHai services through its net- 
work of 2,000 brandies. 

Sir Jeremy questioned whether 
Midland would be equipped to 
meet the big challenges ahead 
under its likely new owner, 
Hongkong Bank. He said Midland 
faced “quite a struggle’. 

Lloyds made banking history 
on April 28, when it became the 
first UK clearing bank to make a 
hostile proposal to buy another 
bank at the heart of the UK 
financial system. 

Sir Jeremy has always said his 
bank’s intentions toward Midland 
were not hostile but he admitted 
that if Midland saw Lloyds inter- 
vention as hostile - as Midland 
did - then it was probably fair to 
describe it in such a way. 

The Rank of England was also 
unhappy that there should be 
such an aggressive contest 
between two banks, Lloyds and 
Hongkong Bank, for control of 
Midland. The Bank has been con- 
vinced throughout the contest 
that Lloyds would be blocked by 
the MMC and therefore it could 
not understand its motives in 
make the proposed offer. 

However, Sir Jeremy said the 


Bank went out of its way not to 
influence the course of events. 

Lloyds’ attempt to buy Midland 
has caused a storm at Westmin- 
ster, because it planned to dose 
down. 1,000 hank branches and 
cut staff numbers by 20JM0 if it 
succeeded in acquiring Midland. 

A fortnight ago, Mr Michael 
Heseltine, president of the board 
of trade, referred the proposed 
takeover for scrutiny by the 
MMC, the UK competition 
authority. The MMC has since 
been bombarded with submis- 
sions from different groups of 
banking customers - including 
lobbies representing small busi- 
nesses, farmers, retailers and 
consumers - who were concerned 

Further reports, reaction 
and analysis — .....Page 10 
Lex — ..Page 24 


that a Lloyds acquisition of Mid- 
land would have an adverse 
effect on competition. 

Lloyds had been working on 
plans to buy Midland since the 
beginning of I99L However, not 
until late November did Sir Jer- 
emy nq k Midland's chairman^ Sfr 
Peter Walters, if he would enter 
into secret negotiations on a 
takeover. However, Hongkong 
Bank already had 144 per cent 
stake In Midland, which it had 
bought at the end of 1987. When 
it bought the stale, it had hoped 
to buy Midland three years later, 
but that plan was subsequently 
put on ice. 

Hongkong Bank's interest in 
Midland revived when it learned 
of Lloyds’ approach. Midland 
then carried out secret talks with 
both and on March 13 it opted for 
Hongkong Bank, because it was 
convinced that a hid by Lloyds 

Continued on Page 24 
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In the driving seat: William Purves, Hongkong and S hangha i 
Bank chairman, leaving the bank's London offices yesterday 
after hearing of Lloyds* decision to pull out of the battle 


By Norma Cohen, 

Investments Correspondent 

AN INDEPENDENT commission 
to examine UK pensions legisla- 
tion and recommend reforms Is 
to be announced by the govern- 
ment on Monday. 

Pressure for pensions reform 
has risen close to the top of the 
political agenda since it was dis- 
covered that more than £400m 
had gone missing from the pen- 
sion funds of companies con- 
trolled by Robert MaxwelL 
The review will examine, 
among other things, ownership of 
pension find surpluses, the feasi- 
bility of a compensation scheme 
for funds which fail, and whether 
the loose framework of trust law 
is snitable for such funds. 

The tine of inquiry will follow 
closely that suggested in a report 
issued in March by the cross- 
party parliamentary select com- 
mittee on social security. 

That report recommended a 
broader remit fbr the Occupa- 
tional Pensions Board, which is 
concerned with tax aspects of 
some pension funds, tighter rules 
on the custody and transfer of 
pension fund assets and the 
establishment of a compensation 
scheme for pensioners. 

The committee made no spe- 
cific recommendation on the 
question of ownership of surplus, 
widely regarded as the thorniest 
of all matters before it 
Any effort to prevent compa- 
nies from using pension fund sur- 
pluses exclusively for their own 
use is expected to be fiercely 
resisted by British Industry. 

Tbe new commission is expec- 
ted to issue a preliminary report 
within six to wine months. 
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Hanson plans to float Jacuzzi 
as part of £700m disposals 


By Roland Rudd 

HANSON, the Anglo-US con- 
glomerate, is planning to sell 
most of its non-core businesses, 
which it values at more than 

£700m. 

In a departure from its usual 
method of selling companies, 
Hanson is considering floating off 
majority stakes in its US non- 
core businesses, which include 
Jacuzzi, tbe whirlpool bath and 
hot tub maker, and Beazer’s US 
housebuilding interests. 

Mr David Clarke, chief execu- 
tive of Hanson Industries, the 
company’s North American arm, 
yesterday said the US companies 
earmarked for disposal had been 
packaged into the four groups' of 
houseb uilding , consumer prod- 


ucts, recreation and leisure. 

Hanson is likely to keep a 
small stake in the four groups, 
which are valued by its advisers 
at more than a Slbn <£546m). 

In the UK, Mr Derek Bonham, 
Hanson’s chief executive, said 
the group had earmark ed small 
consumer and industrial compa- 
nies worth about £ 200 m for trade 


The disposals, which are expec- 
ted to begin shortly, are designed 
to allow Hanson to concentrate 
on the management of seven core 
businesses which it Is keen to 
expand. They are Peabody Coal, 
Cavenham Forest, Beazer USA, 
Grove Industries and Hanson 
Office Products in the US and 
Imperial Tobacco and building 
products groups, including ARC 


CONTENTS 


Hm> Ww — 9 MaM 

Ifltemsttond —2,3 Man In the New _ 8 FT Actuaries — _ 

UKNm -A3 CuiWi* — FT World Acflariex 

Wntfhw a* UK 11 Foreign Bedtansss 

LA* .... . . 3i Lloyds and Mhfand 10 Odd Maffceta 

FMBtrM Jnci. Cfflnpantaa , — 12 Equity Op6o» — 

I emrimr B Managed Funds _ 


and London Brick, in the UK. 

Tbe US flotations will be the 
first since Hanson’s controversial 
flotation of 52 per ce nt of Smith 
Corona, the typewriter manufac- 
turer, for $21 a share in July 1989. 
Shortly after the notation, which 
raised 3388m for Hanson, Smith 
Corona announced a deteriora- 
tion in its sales, and the share 
price collapsed to $5. Yesterday 
in New York they were trading at 
9%. 

Lord White, chairman of Han- 
son Industries, said: “The lesson 
to be learnt from Smith Corona is 
that the offer price was pi t ched 
too high." 

Mr Clarke the four groups 
contained strong brand names, 
such as Tommy Armour golf 
equipment 
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NEWS: INTERNATIONAL 


pm brings abortio n question back into piay ]sj ew referendum possible, minis ter says 


Danish Maastricht 


By Robert Mauthnar in Oslo 


vote ‘will jolt Irish’ 


By David Gardner in Dublin 


IRISH voters will be jolted into 
giving greater support to the 
Maastricht treaty in the wake 
of its rejection by Denmark, 
according to Mr Albert Reyn- 
olds, Ireland's prime minister. 

Yet the Irish leader revealed 
some uncertainty about the 
outcome of the June IS referen- 
dum on Maastricht by simulta- 
neously seeking to rally liber- 
als in favour of freer access to 
abortions abroad - an issue 
the government has struggled 
to disentangle from the Euro- 
pean debate. 

Mr Reynolds made what 
appeared to be a pitch for the 
liberal vote by saying that a 
“yes" vote on June 18 would 
mean Ireland had pronounced 
on the controversial issue of 
whether Irish women had the 
right to information on abor- 
tion and the right to travel 
abroad to terminate pregnan- 
cies, in line with EC law on 
freedom of information and 
movement. 


“On the 18th of June, a ‘yes’ 
vote ensures your right to 
travel," Mr Reynolds said, and 
“the law officers can see that 
Irish people will have spoken 
on travel and information." 

His judgment is that on June 
18 the Irish will weigh the risk 
of isolation revealed by Den- 
mark's stance, “There- was a 
certain element of compla- 
cency building in the [pro- 
Maastricht] campaign. But this 
will get us a better result than 
had the Danes voted ‘yes’,” Mr 
Reynolds said yesterday. 

“The eyes of Europe win be 
upon us on the 18th of June 
and Ireland will respond to 
that challenge. Ireland will 
raise the flag for Europe,'’ the 
p rime minister ingfafavi As the 
first country to make a deci- 
sion on Maastricht after the 
Danish debacle, and the only 
other country apart from 
Prance which will hold a refer- 
endum on the treaty, Ireland 
has become the unwitting 
repository of the European 
Community's hopes for the 


beginings of a way out of the 
Dane-provoked crids. 

EC foreign ministers decided 
in Oslo on Thursday that rapid 
ratification of the treaty was 
the only way to stop the Euro- 
pean Union project buckling. 

The issue of abortion - pro- 
scribed by the Irish constitu- 
tion - entered the European 
debate when the previous gov- 
ernment Inserted a protocol in 
the Maastricht treaty declaring 
that nothing in it overrode this 
constitutional clause. The 
Reynolds government, how- 
ever, opted for a separate refer- 
endum on abortion this year. 

Even without the Irish lead- 
er’s surprising re-linking of the 
two Issues, EC and Irish law- 
yers reckon that even a “yes” 
vote on June 18 might be open 
to legal challenge If Maastricht 
- which as currently drafted 
requires the approval of all 12 
EC states - is altered by a 
ring-fa comma. This might risk 
a new referendum on the 
treaty colliding outright with 
the abortion issue. 


THE Danish government has “no 
plans” for a new. referendum on the 
Maastricht Treaty but it could not be 
ruled out as a future option following 
the Danish people’s rejection of the 
treaty this week, Mr Uffe Ellemann-Jen- 
sen, the Danish foreign minister, said 
yesterday. 

It would not be right to ignore the 
constitutional process which had led to 
the' rejection of the treaty, Mr Elle- 
mann-Jensen said. But “if circum- 
stances changed”, the possibility of 
holding another referendum could be 
discussed as one of a number of solu- 
tions to Denmark’s predicament. 


Mr Ellemann-Jensen, in Oslo for a 
meeting of Nato foreign ministers, 
repeated what he told his European 
Community colleagues on Thursday, 
that “all options" remained open. "We 
will have to consider what we want to 
do during the s umme r recess and take 
stock of the situation in the autumn. 
For the moment, the time is not ripe for 
decisions.” 

Denmark and its people still regarded 
themselves as an integral part of this 
process, which was supported by all 
political parties. 

Mr Ellemann-Jensen said the decision 
by the other European Community 
memb er states to proceed with ratifica- 
tion erf the Maastricht treaty did not 


come as a surprise to the Danish gov- 
ernment “We told the voters that that 
would be the case and they voted with 
their eyes open.” It was also made dear 
at Thursday's emergency meeting that 
Denmark’s U partners were not ready 
to renegotiate the treaty, a fact that had 
been noted by Denmark 
He was grateful to Mr Jacques Delors, 
European Commission president, for 
distancing himself personally from a 
Commission discussion paper which 
was reported to have expressed the 
opinion that small countries would 
“lose influence” In the European union 
projected in the Maastricht treaty. This 
report is said to have played an impor- 
tant role in persuading the Danish elec- 


torate to reject the treaty, but Mr Elle- 
mawn- fensen said he was satisfied by 
Mr Delors’ explanation that it had been 
prepared “at a low level" and did not 
represent his views. 

“I certainly hope that Mr Delors will 
be reappointed,” he added. 

The minis ter also rejected sugges- 
tions that Denmark hoped Its people's 
decision would be mirrored in other 
member countries. "Whether we are 
part of it or not, it is in Denmark’s 
interests that the European integration 
process continues and that Europe 
remains strong and united. It is the first 
time in European history that we have 
a framework in which the big and small 
countries are treated as equals.” 


Citizens ponder aftermath of their No-vote 


WHILE Danish politicians try 
to sort out the country’s future 
relationship with the rest of 
the European Community fol- 
lowing Tuesday's rejection by 
voters of the Maastricht treaty, 
ordinary Danes are astonished 
to find themselves in the spot- 
light 

Denmark has probably not 
played such a prominent role 
in Europe since 1864, when Bis~ 
mark’s armies trounced the 
Danes and took Schleswig-Hol- 
stein, or possibly 1940. when 
Hitler’s armies marched in. 

“It suddenly felt important 
to be a Dane," said a university 


student yesterday, a Yes-voter 
who was appalled at the EC 
crisis which his fellow voters 
have brought about 
The vote contained a strong 
element of protest against the 
political establishment Some 
of the No-voters are having 
regrets. A waitress said she 
voted No out of general dislike 
of D enmar k’s powers-that-be, 
feeling confident that Yes 
votes would prevail 
Enthusiastic opponents woe 
convinced they were striking a 
blow for national indepen- 
dence. “Hurrah! We’re free," 
wrote the TV critic of a popu- 


The vole against ratifying the Maastricht treaty 
contained a strong element of protest against 
the political establishment, writes Hilary Barnes 


lar tabloid immediately after 
Tuesday’s vote. 

But by yesterday jubilation 
had turned to indignation: 
“The psychology of power in 
Europe is clear Denmark will 
be made to bow its head and 
stay caged,” she wrote. Her 
conclusion seems to mesh well 
with the government’s cam- 
paign warnings, that a No-vote 
would lead to “dependence 


without influence” 

Prime minister Poul Schlu- 
ter, who yesterday cancelled a 
trip to the final session of the 
Earth Summit In Rio, and Mr 
Uffe Ellemann-Jensen, foreign 
minister and Liberal party 
leader, are bang advised by a 
“crisis” group of leaders from 
afi eight parties in the Folk- 
eting, the Danish parliamen t. 

Ironically, these include two 


which recommended a No vote, 
the Socialist People’s party and 
the populist right-wing Prog- 
ress party. So far, no promi- 
nent politician who voted No 
has been heard to express 
doubts now that the conse- 
quences are becoming appar- 
ent 

But Mr Arne Melchior, a for- 
mer minis ter and leading fig- 
ure in the small pro-Maastricht 
Centre Democratic party, yes- 
terday said that he was pre- 
pared to wager that in a couple 
of years Denmark would be 
knocking on the door erf the 
European Union. 


NEWS IN BRIEF 


Mexico to cut 
three zeros 


from currency 



MEXICO Is to eliminate three zeros from the peso from January, 
writes Damian Fraser in Mexico City. 

A £1.70 taxi ride will cost 10 rather than 10,100 pesos; the 
typical chauffeur's wage will fall from 1,500,000 pesos a month 
to just 1,500; Telmex, the national telephone company, will be 
worth a mere 90 billion, rather than trillion, pesos. 

Mr Milton Friedman, the Nobel laureate in economics, told 
worried Mexicans the change was “purely arithmetic” and would 
not affect Inflation or wages. The government said the only 
effect “Would be to simplify money transactions and achieve a 
more efficient use for computing and registered accounting 
systems”. 
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Milosevic pressed to quit 


Serbia’s rival political parties and nationalist movements yester- 
day began jockeying for position as pressure on President Slobo- 
dan Milosevic to resign gained momentum in the ruling estab- 
lishment, writes Judy Dempsey in Belgrade. In Mr Milosevic’s 
ruling Serbian Socialist party, 14 deputies of the parliamentary 
club yesterday broke ranks by withdrawing from the club. 

The Socialists won the majority of parliamentary seats in last 
Sunday's elections. The rival ultra-nationalist Radical party, led 
by Mr Vojislav Sesefl, won 33 of the 138 seats, which signals the 
the growing Influence of a militant, armed party in the republic. 

Rapid fragmentation of Mr Milosevic’s support is also taking 
place in the Serbian Academy of Sciences, and Belgrade Univer- 
sity, the cream of the establishment and previously supporters. 
Forty-seven out of 90 academy members present signed a peti- 
tion demanding his resignation. 
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seats in last I French drought: a woman fills a bucket with sand where the Loire river should be flowing in Ancenis, western France 


European arms cuts pact signed 


By Robert Mauthner In Oslo 


UN team leaves Baghdad 


UN inspectors left Baghdad yesterday after disabling part of 
Iraq’s nuclear capability but fearing it still had potential to 
develop a nuclear bomb, Reuter repents from Baghdad. 

The 25-man team, led by Greek expert Mr Dimitri Perrlcos, 
had already announced it was taking with it Iraq’s last stocks of 
highly-enriched but unradiated uranium. 

“Enrichment by electromagnetic isotope separation is out," Mr 
Perrlcos said in the Iraqi capital before leaving. “The other ride 
of enrichment by centrifuge is still grey because we tolled in our 
efforts to get the procurement data from the Iraqis.’’ 

The UN team spent nine days scouring Iraqi nuclear sites in a 
bid to resolve doubts about Baghdad’s nuclear programme. 

Iraq refused to hand over data on companies and people who 
helped with its unclear programme, saying it was restricted by 
moral and other obligations toward its contracting suppliers. 


NATO and its former Warsaw 
Pact adversaries yesterday 
signed an agreement on sweep- 
ing arms cuts in Europe, which 
had been blocked by the col- 
lapse of the Soviet Union and 
disagreements among its suc- 
cessor states over how to share 
out reductions in tanks, air- 
craft and other military equip- 
ment 

The protocol to the conven- 
tional forces in Europe treaty 
(CFE), signed In Paris at the 
end of 1990 when the Soviet 
Union was still a nniffad sfaite. 


was signed by 29 members of 
the North Atlantic Co-opera- 
tion Council, created in Decem- 
ber as a forum for co-operation 
between Nato and the former 
Warsaw Fact members. 

The problems between Rus- 
sia and the other members of 
the Commonwealth of Indepen- 
dent States (CIS) were finally 
sorted out at a summit in 
Tashkent last month. The aim 
is that the CFE treaty will now 
be ratified by all its signatories 
in time for a summit of the 
52-nation Conference on Secu- 
rity and Co-operation in 
Europe, due to be held in Hel- 


sinki at the beginning of next 
month. 

However, one of the CIS 
states, Belarus, may not be 
able to ratify the treaty in time 
because it is still drawing up a 
constitution and because of 
domestic political opposition, 
according to officials here. 

Most Nato and east Euro- 
pean countries have already 
ratified the treaty, but Turkey 
has yet to do so. Once the 
treaty has been ratified by all 
its signatories, the aims cuts 
will have to be implemented 
over a four-year period. 

Under the CFE treaty, the 


EC soyabean proposal 


The European Community Is proposing to negotiate compensa- 
tion for (he US - as well as for Argentina and Brazil - for the 
loss of soyabean sales as a result of European oilseeds subsidies, 
the EC Commission in Brussels said yesterday, writes Nancy 
Dunne in Washington 

Under the rules of the the General Agreements bn Tariffs and. 
Trade, the US must accept compensation. The compensation offer 
is likely to be in the form of tariff reductions on EC imports. 

President Bush, under attack politically from the right and the 
left and two opponents In the general election, needs desperately 
to hold on to his base of support In the Midwest farm states. 


Brazil steps in as summit broker 


By David Lasoriles and 
Christina Lamb 
in Rio do Janeiro 


German refugee vote 


The German parliament is to speed the processing of asylum 
seekers and the expulsion of non-political refugees, writes Chris- 
topher Parkes in Bonn. 

Asylum hearings will be limited to six weeks, rights of appeal 
reduced and “collection, camps” set up for asylum-seekers. 
Almost 160,000 have arrived this year. 

Although the new asylum regulations will come into force on 
July I, doubts were Immediately raised about their effectiveness. 

The Bundestag also passed new rules on the taxation of 
unearned income, which must overcome stern opposition in the 
upper house, the Bundesrat, before they can into effect 
The opposition voted against changes raising the tax-free thresh- 
old on interest income to DM6,000 (£2,060) a year for Individuals 
and DM12,000 for couples. 


BRAZIL is trying to broker an 
agreement between the devel- 
oped and developing worlds 
which, would unlock financial 
resources to deal with global 
environmental problems. 

At present, both rides are tor 
apart, witt Third World coun- 
tries ‘ demanding large 
increases In aid,' and donor 
natinns awviniia not to commit 
themselves to outlays over 
which they would have little 
control. 

Brazil is proposing 'that 
money be advanced through 
overseas development assis- 
tance (ODA); the International 


The largest ever debt-fbr-nature swap in terms of face value was 
announced yesterday for projects in Bolivia, writes Christina 
Lamb. J.P. Morgan, the western bank, will donate the $ll.5m 
(£&8m) balance of its Bolivian debt to the Nature Conservancy 
and the World Wildlife Fund for environmental projects. 


Development Agency '(IDA) 
and the Global Environment 
Facility (GEF) (both arms of 
the World Bank); the regional 
development hanks; and pri- 
vate Investment. 

Significantly, the Brazilian 
proposals do not include the 
“Green Fund" which has been 
demanded by the Group of 77 
(G77) developing countries. 
This has made Brazil's plan 
more acceptable to the donor 
nations who are resisting the 
creation of a new rid agency. 


But Third World countries 
might find it harder to accept 
for the same reason. 

Mr Rubens Ricupero, the 
Brazilian chairman of the con- 
tact group discussing financial 
resources, said the proposals 
did not contain hard numbers. 
But officials said they esti- 
mated that the commitments 
would amount to S6bn-$9bn a 
year. Aid of $5bn (£2.7bn) has 
been mentioned as realistic. 

Agreement on a financial 
package is crucial to the sue- 


Pawlak chosen Polish PM 


Delegates muff throwaway lines 


Poland yesterday got Us fourth prime minister in the three years 
since the toll of the communist regime when parliament voted in 
Mr Waidemar Pawlak, a 32-year-old former, as the head of 
government, writes Chistopher Bofainkri in Warsaw. 

The vote came yesterday afternoon, some 15 hours after parlia- 
ment had dismissed the previous cabinet on a motion from 
President Lech Walesa, who followed through by proposing Mr 
Pawlak. Mr Pawlak heads the PSL formers’ party, which in the 
past played a supportive role to the ruling communists. 


S Tyrol autonomy agreed 


The Vienna parliament yesterday agreed to Italy's autonomy 
plan for the South Tyrol, ending a 48-year dispute over the 
states of the province, writes Eric Frey in Vienna. The Austrian 
government will now notify the United Nations that the conflict 
has been formally ended. But Austrian officials say Vienna still 
sees Itself as a protection power for the German-speaking major- 
tty In (he once Austrian province and will follow closely whether 
the agreement is folly implemented. 


THE less than environ- 
. mentally aware behaviour 
* of participants at the 
Earth Shmmit does not 
bode well for the meet- 
lug’s outcome. The Rio 
Refuse Collection Author- 
Ify complained yesterday 
that people were ignoring the signs and 
160 special bins prominently placed 
throughout the centre asking them to sep- 
arate their litter for recycling. *T wouldn't 
trust him to save the planet," grumbled 
one refuse collector as he watched an Aus- 
tralian ecologist throw a large piece of 
pizza Into the bin for recyclable material. 
□ □□ 

Bill Reilly, head, of the US Environmental 
Protection Agency, continues to do a val- 
iant job in leading the US delegation to 
Rio. On Thursday night, however, having 


Just had his suggestions for a summit 
compromise refected by the White House, 
he let the smiling mask down for a 
moment Asked if he planned some eco- 
tourism in Brazil after the conference, the 
former World Wildlife Fund head 
responded: “Actually, the idea of going off 
faraway somewhere birdwatching has 
rather an appeal right now." 

□ □□ 

Cellphones are probably the most con- 
crete example In Rio of technology trans- 
fer from the industrialised world. 
Throughout the conference centre, in cor- 
ridors, meeting rooms and bars, are peo- 
ple standing speaking into their black 
boxes, occasionally emitting impolite 
expressions of Irritation as the batteries 
run out Cellphone users have even infil- 
trated the meditation garden. 

The secret to success with a cellphone is 


all about striking the right pose. To 
other less well-equipped participants 
(such as the French delegation) turn 
really green one needs to capture that 
jaunty walk and serious expression indie - 
ating that one is tollHny matters of state 
crucial for the future of the planet and 
not let them hear that it is really an order 
for pepperoni pizza and cold beer. 

□ □□ 

When world leaders gather next week for 
tiie climax of the world summit, who will 
chair the meeting? The Brazilians had to 
deal with this tricky qu&rtion. And they 
found an age-old answer. 

A huge round table capable of seating 
126 people has been installed beside the 
main assembly hall. But what if this to 
not big enough to handle the 180 delega- 
tions? “They can oB shove up a bit," says 
a Brazilian official. 


. 1 .... 




Unemployment 
rise hits Bush 


campaign hopes 


By George Graham 
In Washington 


former Soviet republics have 
undertaken to destroy much 
more equipment than western 
countries, whose conventional 
forces in Europe have always 
been numerically smaller. But 
the treaty does not cover cuts 
in military manpower. That 
issue will be the subject of a 
new agreement, negotiations 
for which have barely got 
under way. Nuclear weapons 
and naval f orces are also 
excluded from CFE. 

Among the CIS states, by far 
the biggest cuts will be made 
by Russia, followed by the 
Ukraine and Belarus. 


A SHARP and unexpected 
increase in US unemployment 
has thrown new gloom onto 
President George Bush's 
already tattered re-election 
campaign. The Labor Depart- 
ment said yesterday the unem- 
ployment rate climbed in May 
to 7JS per cent, its highest level 
for eight years. 

The statistics provided little 
encouragement for Mr Bush's 
efforts to win a second term in 
the White House, which have 
rested largely on the hope that 
the US economy would recover 
from recession in time for 
November’s general election. ■ 

It has frustrated Mr Bush 
and his advisers that voters 
feel the recession more deeply 
than the economic data sug- 
gest, and that they have been 
slow to recognise that recovery 
has begun. - 

In a press conference on 
Thursday, the president gloom- 
ily cited a private poll in which 
70 per cent of those questioned 
thought the economy was get- 
ting worse, although gross 
domestic product, industrial 
production and payroll employ- 
ment were all increasing. 

“I think most people would 
concede that my problems 
stem from this sluggish, anae- 
mic economy. I assume the 
American people are fair 
enough to give credit when 
there’s recovery," Mr Bush 
said. 


Some of the discrepancy 
between the apparently mild 
recession and the sharp plunge 
In popular confidence was 
explained this week by a sub- 
stantial revision to past 
employment data. 

The revised statistics show 
employment fell by 2.2m dur- 
ing the 18 month recession, 30 
per cent more than previous 
data bad suggested. 

Mr William Barron, acting 
commissioner of labor statis- 
tics, said jobs were now being 
created, but too slowly to 
absorb the growth in the 
labour force. 

The department said the 
number of Jobs in the non-form 
sector rose by 68,000 In May, -to 
; total .' 108.45m, continuing a 
slow upward trend- evident 
since the beginning of the year. 

But 331,000 people entered 
the jobs market - many of 
them young people leaving 
school or college - and Mr 
Barron said the labour force 
had grown by 1.8m in the last 
six months. 

Only the service sector is 
creating new jobs, with jobs 
still being cut in the retail sec- 
tor, and manufacturing 
employment showing little 
change. 

"Manufacturers are expand- 
ing hours, not payrolls,” said 
Mr Ed Yardeni, economist at 
brokers C J Lawrence, who 
noted that the average factory 
working week of 41.3 hours 
was at its highest level since 
1966. 


Perot spells out 
free-trade threat 


cess of the Earth Summit It 
will flesh out Agenda 21, the 
action plan which the Summit 
is supposed to approve. This 
will need massive financial 
support to enable Third World 
countries to play their part in 
dealing with global environ- 
mental problems. 

Initial reactions from G77 
countries on the Brazilian pro- 
posal were angry and last 
night’s meeting of G77 minis- 
ters was expected to be stormy. 

Mr Zulfikar Qureshi from 
Pakistan, which chairs the 
G77, said the GEF could only 
be acceptable as a fund if it 
was expanded in scope, finan- 
cial resources and governance 
and added that such decisions 
should be taken at Rio. 


By Jurek Martin 
In Washington 


MR ROSS PEROT, the 
prospective independent presi- 
dential candidate, would dras- 
tically cut imports from Japan 
and believes the free trade 
agreement with Mexico would 
seriously undermine American 
manufacturing. 

In the most specific inter- 
view he has yet given on eco- 
nomic and trade policy, he told 
the Los Angeles Times that 
“we cannot be a superpower if 
we cannot manufacture here”. 

Though describing himself 
as “a fair and free trader", he 
asserted that “the agreements 
we’ve cut with countries 
around the world are not bal- 
anced at all”. Describing US 
trade with Japan as “a tilted 
deck", he said he would tell the 
Japanese “in a nice, diplomatic 
way, well take the same deal 
on cars we've given you". 

However, he did say he 
thought the US could learn 
from Japan by “targeting 
industries of the future and 
making sure sacrifice in corpo- 
rations starts at the top". 

Free trade with Mexico inevi- 
tably meant the export of US 
jobs, he said. “Labour is a 25- 
year-old with little or no 
health-care expenses working 
for a dollar an hour. You can- 
not compete with that in the 
USA, period," he asserted. 
Although he added that his 
attitude towards trade policy 
was not set in concrete. 

So tor this year, the sort erf 
economic nationalism repre- 
sented by Mr Pat Buchanan on 
the Republican side and Mr 
Jerry Brown for the Democrats j 
has been indifferently received. 


Both Resident Bush and Gov- 
ernor Clinton have generally 
opposed protectionism. But Mr 
Perot to a more potent populist 
and his arguments could well 
force the issue back to the fore- 
front of the natio nal debate. 

So may some of his reflec- 
tions on domestic economic 
policy. He believes the coun- 
try’s future lies with small 
business, which he says are 
being starved of credit He dis- 
missed US big business as part 
of the establishment “The sta- 
tus quo works for them right 
now and I'm talking about 
major, major changes,” he said. 
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BySto¥wfiuB«* ln^Tokyo - 

JAPAN’S.- April- current 

- account surplus rose by 22 L 1 
•per - cent-, over;. a, year .Jigo to 
$9-99ba (£5.5bn), reflecting 'a 
strong growth, in exports and a 
'slower -increase .in imported 
goods. - '.. 

The rising snrplus continues 
a trend established in the past 
year, although- the pace ^ of 
increase has slowed and April's 
current account surplus -actu- 
ally .fell on a . seasonally 
adjusted : basis to $12.38bh, 
from $&51bn in March = 

Japan’s trade partners may 
be relieved to see the pace -rtf 
growth' in Japan's current- 
account surplns moderating, 
but there is no sign yet that 
the ■■_ underlying trends .are 
likely to reverse; 

Japan’s current account sur- 
plus had . been , on a declining 
trend until last; year when 
imports began' to -fall and' 
exports; increased as a result, 
in .part, of the slowdown of 

- Japan's economy. - - 

.- An official of Japan's Minis- 
try of Finance said the 13 per 
cent .'year-an-year rise, in 
exports to $26.58bn was sup- 
ported. by a 20- per cent rise in 
exports -of automobiles, as well 
as increases in . semiconductors 
and machinery, exports. 


’s current account 
s increases 22% 


Foreign direct investment on Japan soared 56 per emit to S4.3bn 
f£&36bnj in the year to the end of March as foreign companies 
toot advantage of the decline in Japanese land prices to expand 
their sales outlets, writes Stefan Wagatyl in Tokyo. 

Figures published yesterday by the Ministry of Finance 
showed foreign companies increased their investments in Japan 
to a record leveL Foreign businesses were particularly active in 
buying distribution companies, warehouses, and wholesale and 
retail outlets. 

v Bankuni specialising in inward investment said foreign direct 
investment in 1992*93 could increase further as many American 
nod European companies saw the decline in Japanese asset 
prices and the slow down in the Japanese economy as a rare 
opportunity to invest 

Meanwhile the ministry's report also showed that Japanese 
direct investment overseas declined .sharply for the second year 
in succession - by 26.9 per cent to $41.6bn. Japanese companies’ 
appetite for foreign investment was curbed by the constraint on 
fund-raising caused by the decline in the Tokyo stock market, 
the recession in world pr o pert y markets, and the global eco- 
- nomic slow down. 


Silence is Arab legacy from Six-Day war 

Tony Walker looks at Egypt’s reluctance to examine Nasser’s role in the 1967 defeat 


Imports rose by 1L1 per cent to 
S16.58bn, boosted by large 
increases of food and textile 
imports. 

The official said the rise in 
.the trade surplus was influ- 
enced by Changing prices more 
than - -changing - volumes of 
-imports and. exports. 

Japan last month returned to 
its usual position as a net 
exporter of long-term capital 
after many months of import- 
ing capital 

The long-term capital 
account showed a net deficit of 


Bombs mar talks on 
peace troops for UN 


JAPANESE politicians were 
locked in Intense negotiations 
last night over- the passage 
through the Diet of a bill 
which would- allow Japanese 
troops, to -serve in . United 
Nations peacekeeping mis- 
sions, writes S t efa WagstyL 
The bill, which, went through 
the lowo: house last December, 
passed through a key. upper 
house; committee' amid .uproar 
in the early horns of Friday: 

. More than 500 people demon- 
strated .outside, the Diet taring 
the committee’s night-time sit- 
ting. Two; small bombs:' 
exploded outside the office of 
one member of . the- ruling Lib- 
eral Democratic party and out- 
side thehome of another. • • ' 


The hill would allow Japa- 
nese troapsto take part in 
peacekeeping missions, but not 
in front-line roles, such as 
monitoring ceasefires, only in 
support roles, such as trans- 
port.' ' 

Divisions in the Diet reflect 
the anxiety which the bill has 
caused: while some Japanese 
support the government's case 
. Japan must play a bigger 
world role, others argue the 
bill infringes the country's pac- 
ifist constitution. 

.The LDP pushed the bill 
through the committee with 
the support of the small cen- 
trist parties in the face of pro- 
tests from the opposition Social 
Democratic party. - 



Share and stock broker Harshad Mehta (left), key suspect 
in India's .worst flwoncial scandal, is arrested in Bombay 
yesterday. He was later charged with fraud and bribery 

ANZ Grindlays 
sets aside Rs4bn 
in Indian scandal 


By Richard Waters and 
R C Murthy l» Bombay 

ANZ Grindlays, the 
Australian-owned bank, yes- 
terday bowed to a request 
from the Reserve Bank of 
India, the central bank, to set 
aside more than Rs4bn (£77m) 
to cover its potential exposure 
to the Bombaysecnrities scan- 
dal. 

However, Grindlays, India s 
biggest fo reign-owned bank, 
continued to deny any liability 
to repay the money, which is 
imfng claime d by the National 
Housing Bank (NHB), itself a 
subsidiary of the central bank. 
Grindlays said It has told the 
central bank “it will take such 

steps as are required to ensure 

that sufficient resources are 
available to meet any liabili- 
ties that aie determined with- 
out prejudice to [the bank's] 
rights and contentions." 
According to the Heserve 

Bank, Grindlays paid five 
cheques from NHB totalling 
more than Rs4bn into a cur- 

reataccomrtitranforMrHar 

shad Mehta, the broker at the 
centre of the affair, even 
though the cheques were made 
out to Grindlays itself- 
Sir Mehta appeared before 


fem t manager from the NHB. 
All were remanded in police 
custody fin: 14 days. 

Meanwhile, Standard Char- 
tered. which the central hank 
says has an exposure of 
Rsl0.55bu in the affair, is 
understood to have been in 
talks throughout the week to 
recover assets from brokers 
who received the money. . 

The negotiations are so far 
believed to have beat unsuc- 
cessful and the bank is com- 
ing under increasing pressure 
to take legal action to recover 
assets - a step that could 
involve it in a lengthy dispute 
through India's notoriously 
slow judicial system. 

Mr R Janakiraman, the cen- 
tral bank depnty governor 
whose investigation has 
revealed that BsSOBbn in an 
was diverted from the banking 
system, said he had traced the 
money into the accounts of 
various brokers. 

Mr Janakiraman has not yet 
discovered how the money was 
used, but said he believed very 
little, if any, of the money had 
been taken out of the country. 

Mr S Venkitaraman, Central 
frank governor, said: “We are 
acting on some leads, and feel 
confident we win be able to 


$3.43bn, compared to a surplus 
of $L84bn in March. 

The balance of payments fig- 
ures show that foreigners net 
purchases of Japanese equities 
fell from $2.63bn to $1.37bn. 

Net purchases of bonds 
worth $L6Sbn in March turned 
into net sales of $3.65bn in 
ApriL 

Japanese investors have 
meanwhile turned into net 
buyers of foreign bonds, worth 
$A88bn in April, compared 
w ith sales of a similar amount 
in Marc h. 


I N the Arab world, and in 
Egypt in particular, it is 
known as the nogba, or 
1 disaster. People are not obliged 
I to be any more specific when 
referring to the 1967 Six-Day 
j war in which the Arab armies 
! were humiliated and swathes 
! of Arab territory fell under 
Israeli control. 

While Israelis dance trium- 
phantly before the Walling 
Wall to celebrate the 25th anni- 
versary of the reunification of 
Jerusalem under Jewish con- 
trol the Arab world remains 
quiet about a bitter memory 
(hat time has not erased. 

In Egypt, the normally volu- 
ble press tip-toes around the 
issue, and retired public fig- 
ures who had some role in the 
war find it inconvenient to 
respond to journalist’s requests 
for interviews. 

Like a family scandal there 
is a conscious attempt to pre- 
tend that it didn't really hap- 
pen. Remarkably, In the past 
25 years there has been no seri- 
ous investigation of the steps 
which led towards the war. 

“If was a very, very humiliat- 
ing war,” says the revisionist 
Egyptian historian, Dr Abdel 
Azim Ramadan. “What hap- 
pened in June 1967 had never 
happened throughout Egypt’s 
whole history. Egypt had a big 
army, a strong army and a lot 
of weapons, and that all disap- 


peared not in six days, bat in a 
few hours.” Dr Ramadan, a 
university teacher and newspa- 
per columnist, is one of very 
few Egyptian intellectuals who 
has tried to deal squarely with 
1967, and with the responsibil- 
ity for the disaster of Pre si dent 
Gamal Abdel Nasser. 

His book. Destruction of 
Idols: The Story of the 1967 
war, ascribes the defeat to the 
“rottenness” of a system which 
accorded dictatorial power to 
the very few. 

“The June war was the out- 
come,” he says, “of a political 
order which could produce 
nothing except defeat . . .faults 
couldn’t be rectified because 
only criticism can rectify faults 
and no-one coaid write or say 
anything against the regime 
without getting heavy punish- 
ment" 

Criticism of Mr Nasser, a 
towering figure in the Arab 
world before the 1967 disaster, 
is painful for prominent Egypt 
ians even today, since many 
were caught op in the national- 
ist fervour of the time. There is 
a tendency, therefore, to try to 
excuse Mr- Nasser’s mistakes 
and to find other scapegoats, 
among them Field Marshal 
Abdel Hakim Amer, the mili- 
tary commander, who later 
committed suicide (some insist 
that he was murdered). 

But even for those most pro- 


tective of Mr Nasser's histori- 
cal reputation, including his 
confidant; the newspaper edi- 
tor BT> d columnist Mohanunn^ 

Haagampin Hrikal, it is impossi- 
ble to disguise the dimensions 
of Mr Nasser’s political mis- 
takes in the weeks before the 
war, and his under-estimation 
of Israeli military capabilities. 

It was Mr Nasser who, by 
withdrawing permission for 
the stationing of a UN deter- 
rent force on Egyptian soil by 
blockading the Strait of Tiran 
to Israeli shipping and by re- 
deploying Egyptian troops in 
the Sinai, gave Israel the pre- 
text for its devastating pre- 
emptive strike, its casus belli 

I t was also Mr Nasser’s 
decision, under pressure 
from both his Soviet quar- 
termasters and the US, to 
refrain from firing the first 
shot, thus denying his military 
the element of surprise. In the 
event, the war was effectively 
over in a few hours early on 
June 5 after Egypt's air force 
was demolished on the ground. 

Whatever the reasons for Mr 
Nasser’s folly, and there is 
9ome evidence that he hoped 
the gravity of the situation 
would quickly attract interna- 
tional intervention, as was the 
case in the 1956 Suez crisis, the 
1967 war marked a colossal 
watershed in Arab affairs. 


Israel 
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Mr Tahsin Bashir, a former 
spokesman for Mr Nasser, 
believes that the Nasser revo- 
lution, with its secular Pan- Ar- 
abist flavour, was killed in 
June 1967. The death of Nasser- 
ism contributed to the re-birth 
of religious fundamentalism 
across the region, and a surge 
in “P alpstmiBniam ", as the Pal- 
estinians fflmP to Hw porn f ill 

conclusion they were deluding 
themselves in relying for their 
salvation on Arab regimes. 

On the odd occasions that 
mainstream Arab commenta- 
tors have sought to deal with 


the legacy of 1967, they have 
not been able to resist refer- 
ence to “conspiracy”, that sta- 
ple of much Mid-eastern dis- 
course about the many 
misfortunes to have befallen 
the Arabs. 

Thus, to this day, attempts 
are made to explain away the 
disaster by referring to an 
alleged collusion between the 
- US administration of President 
Lyndon Johnson and Israel, 
but no strong evidence sup- 
ports a contention that senior 
US officials were party to a 
plot to entrap Mr Nasser. 

Indeed, there are some Arab 
writers who believe that an 
attachment to a conspiracy 
theory to explain the mistakes 
ctf 2967 is foolish and counter- 
productive. Mr Gamil Mattar, a 
columnist in the London-based 
Arab daily, A1 Hay at, writes: 
“Some of the Arab politicians, 
especially those who were the 
main players, have deliberately 
used the term plot The word 
plot is always used by those 
who have been politically or 
militarily defeated to cover up 
for their inadequacy. They do 
not want to admit that their 
enemy's political strategy is 
superior to theirs... the idea 
of the plot has led in turn to an 
extension of the repercussions 
of defeat." 

Jerusalem: ethnic powder keg. 
Weekend Section, Page 1 



THE AIRBUS FAMILY IS BIGGER THAN YOU THINK. 


In just 20 years we have created a family of 6 technologically advanced 
airliners. And because they serve the wide ranging needs of todays airlines, 
we have already obtained over 1,700 orders from more than 100 customers. 


In fact, we have done so wej, we are now the world’s 2 nd most successful 

i 

commercial aircraft manufacturer. 

That’s why, in civil aviation, we're Number 2 and leading. 
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M Anger over government assurances 

BP division to 


350 jobs to be lost B Labour seeks ministerial meeting 


close Scots HQ 


By Neil Buckley 
and Jamas Buxton 


BRITISH Petroleum’s 
exploration arm yesterday 
announced it was to close its 
Glasgow headquarters with the 
loss of 350 jobs, prompting a 
row over alleged breaches of 
guarantees given when BP 
took over the offices from Brit- 
oii, the former state-controlled 
oil company. 

About 300 workers will be 
transferred over the next year 
to Aberdeen, where the major- 
ity of BP's 5.000 Scottish 
employees are based and which 
will become an integrated 
headquarters for exploration 
and production across Europe. 
A further 350 people will be 
made redundant. 

Mr John Browne, the chief 
executive, said that the move 
was prompted by the need 
to cut costs, and the shift 
towards smaller and less eco- 


nomic fields in the North Sea. 

BP Exploration is the largest 
operator in the UK sector of 
the North Sea with an output 
of nearly half a million barrels 
of oil a day. 

Mr Fergus MacLeod, indus- 
try analyst at County NatWest 
in Edinburgh, said the action 
was expected, and was likely to 
save BP about £50m a year. 

The St Vincent Street offices 
in Glasgow passed to BP when 
the company acquired BritoQ 
in a £2-5bn takeover in 1388. Sir 
Peter Walters, then BP chair- 
man, gave written assurances 
to Sir Peter Middleton, then 
permanent secretary at the 
Treasury, including that Glas- 
gow would become the busi- 
ness headquarters of the com- 
bined BP/Britoil upstream 
business in the UK. The assur- 
ances were repeated in the 
Commons by Mr Nigel Lawson, 
then chancellor. 

Mr Donald Dewar, shadow 


Scottish secretary, said yester- 
day’s announcement was a 
"flagrant breach’' of those 
guarantees. "The guarantees 
were worthless and the deal 
sold on a false prospectus. This 
raises major issues of political 
honour and the way this gov- 
ernment deals with multina- 
tionals.'’ He said he would 
press for a meeting with minis- 
ters. 

Mr George Galloway, Labour 
MP for Glasgow Hillhead, said 
BP were “corporate liars'*. 

The government initially 
retained a “golden share” in 
BritoO, but redeemed that in 
1390. Ministers said 'at the time 
that they were happy that BP 
had fulfilled its pledges on 
BritoiL 

BP said Abbey National life 
had agreed to lease two of the 
Glasgow building’s six floors 
as a life assurance centre end 
was considering whether to 
take further space. 
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Fresh fields: BP Exploration's will move its base and 300 staff from Glasgow to Aberdeen over the next year 


TGWU 


opposes 

Labour 

reforms 


Dentists expected to 
hold ballot on fees cut 


By Alan Pike, 

Social Affairs Correspondent 


By David Goodhart, 
Labour Editor 


THE TGWU general onion, 
Britain’s biggest union and 
the largest affiliate to the 
Labour party, yesterday sig- 
nalled its intention to block 
any radical reform of the link 
between the unions and the 
party. 

Mr Bill Morris, TGWU gen-, 
oral secretary, said his union' 
would draft a motion for this 
year’s Labour conference that 
would reject most of the 
reforms being canvassed, 
including the idea of giving 
party membership status to 
union members who pay the 
political levy. 

He suggested, however, that | 
his nnion executive believed j 
there could be radical reform 
of the Trades Union Congress. 
Mr Morris said the TUC should 
stop “reinventing the wheel” 
by performing functions indi- 
vidual onions could do for 
themselves, and should aban- 
don the fiction of influencing 
the government with its alter- 
native economic analyses. 

Mr Morris refused to say 
that Mr Norman Willis, TUC 
general secretary, was the 
right man for the job. “We 
work with the leader we 
have,” he said. 

The TGWU statement on 
union-Labour links is the lat- 
est sign of opposition to the 
radical shake-up in the rela- 
tionship that was envisaged 
after the general election. 

All three candidates for the 
deputy leadership of Labour 
are now stressing the impor- 
tance of retaining the link, 
and the Nupe public-service 
nnion warned last week that 
unions would not go funding 
Labour If they had no direct 
influence in the party. 

Several unions. Including 
the TGWU and the GMB gen- 
eral union, oppose the Labour 
national executive committee’s 
proposal to exclude unions 
from selection and reselection 
of party candidates. 

Hr Morris also defended the 
TGWU against charges that its 
backing for Mr John Smith 
and Mrs Margaret Beckett as 
Labour leader and deputy 
leader respectively was not 
justified, given the small num- 
ber of union members who 
were consulted. 


BRITISH Dental Association 
leaders meet today to decide 
whether to ballot their mem- 
bers on action over the govern- 
ment’s plans to cut dentists’ 
fees. 

The association's board is 
almost certain to proceed with 
a ballot that would offer 
Britain’s 18,000 dentists a 
range of options, including 
complete withdrawal from pro- 
viding National Health Service 
treatment. Other possible 
forms of action include a ban 
on accepting new adult NHS 
patients and refusal to co-oper- 
ate with NHS administration. 

The immediate cause of the 
dispute is a decision by Mrs 
Virginia Bottomley. health sec- 
retary. to reduce dentists’ fees 
by 7 per cent. Fee scales need 
to be cut, the government says, 
because dentists' earnings axe 
exceeding the recommenda- 
tions of the doctors’ and den- 
tists’ pay review body. 

The dispute is exacerbated 
by a long period of strained 
relationships between dentists 
and the government over a 


contract introduced in October 
1990. Discontent with the con- 
tract has led some dentists to 
withdraw from NHS work, and 
more are threatening to do so 
if fees are cut 

The review body recom- 
mended an 8.5 per cent 
increase in dentists' net remu- 
neration for 1992-93 and set 
average net earnings at £35,815. 
Ministers accepted that but say 
the present scale of fees on 
which dentists’ payments are 
calculated would provide 
incomes “i substantially more" 
than those proposed by the 
review body. 

The government believes it 
would require a 23 per cent 
reduction in fees to bring den- 
tists’ remuneration to the rec- 
ommended level. It says the 
proposed 7 per emit cut would 
still give dentists an average of 
£40,000 this year. 

Dentists* negotiators have 
rejected the 'proposal. Further 
talks are scheduled for June 17 
but, with neither side expect- 
ing the other to move, the BDA 
ballot is likely to start soon 
afterwards. 

The dispute over the pro- 
posed fees reduction has 


brought to a head simmering 
tension about the contract, 
which marked a shift from pay- 
ment per procedure to flat-fee 
arrangements. Dentists say 
their relative pay position 
declined in the 1980s, and 
claim the contract is adminis- 
tratively complex and under- 
values preventative work. 

Mr Michael Watson, the 
BDA’s head of employment ser- 
vices, said yesterday: “The 
reaction of most dentists to a 7 
per cent fees reduction would 
he to try to recover the loss by 
doing 7 per cent more work, 
and this would not be good for 
the rational organisation of the 
service." 

Mrs Bottomley says the gov- 
ernment is committed to a fun- 
damental review aimed at 
developing a more effective 
remuneration system, under 
which the health department 
and dentists’ representatives 
negotiate expenses scales 
intended to achieve the review 
body's recommendations on 
net pay. 

Many dentists would support 
such a move, but would not 
want the review to take place 1 
in the middle of a dispute. 


Running of 
atomic unit 
is put out 
to tender 


Hoteliers face 


lengthy wait 
for recovery 


THE GOVERNMENT is to go 
ahead witir the privatisation of 
the management of its ~n nr1aar 
weapons, programme and has 
asked four companies to bid for 
the contract, Daniel Green 
writes. 

Mr Jonathan Aitken, defence 
procurement minister, said the 
defence ministry had invited 
tenders to manage its Atomic 
Weapons Establishment unit 
based In AJderznaston, Berk- 
shire. 

The contract will ran for 
seven years from April next 
year and will principally 
involve the Trident nuclear 
submarine programme. 

The four com panies invited 
to bid are British Aerospace, 
Rolls-Royce, GEC and the 
Hunting-Brae naval shipbuild- 
ing consortium, which has 
been involved in running AWE 
since October 1990 in a pilot for 
the privatisation. 


Philip Rawstorne and Chris Tighe 

find little room for optimism 


Toros scientists 
vote for strike 


Pressure put on ministers 
over London’s hospitals 


By Alan Pike 


THE FUTURE of London’s 
hospitals - one of the most 
sensitive post-election health 
issues to face the government 
- began exerting political 
strain on ministers yesterday. 

Demands by Labour MPa for 
a ministerial statement on 
financial dlfficiulties in' Lon- 
don's health service were 
ignored in the Commons but 
are likely to be renewed next 

Tirpplf 

There is broad acceptance 
that central London Is over- 
provided with hospital beds, 
and a government inquiry 
under Sir Bernard Tomlinson 
is examining health provision 
in the capital. 

The four London health 
regions received relatively gen- 
erous financial settlements this 
year - £4 17m more than then- 
precise entitlement - in the 
hope of buying stability during 


the Tomlinson inquiry. Never- 
theless, some hospitals and 
health authorities face serious 
financial pressures. 

Bloomsbury and Islington 
district health authority is 
seeking to contain a projected 
£19m overspend and 200 jobs 
may be at risk. The Middlesex 
and University College teach- 
ing hospitals may be affected, 
while the Elizabeth Garrett 
Anderson women’s hospital is 
threatened with closure. 

The ffoanHal difficulties of 
central London teaching hospi- 
tals are intensified by the new 
contract-based system of fund- 
ing health care. Health author- 
ities in the Home Counties are 
treating more patients locally 
rather than sending them to 
London hospitals, which are 
relatively expensive. 

Sir Bernard is giving Mrs 
Virginia Bottomley, health sec- 
retary, regular briefings but he 
is unlikely to report before the 


autumn. The health depart- 
ment has denied reports that 
Mrs Bottomley had asked Sir 
Bernard to report by August 
Later this month, the influ- 
ential King's Fund health pol- 
icy think tank will publish the 
results of its own Investigation 
into health provision in Lon- 
don, and ministers intend to 
take that into account 
Mrs Bottomley said yester- 
day it would be “for ministers 
to take the difficult decisions". 
They would be made in the 
best interests of the health ser- 
vice and patients in London 
and the rest of the country. 

The decisions are likely to 
prove extremely difficult. 
There is considerable agree- 
ment in the NHS that London 
has excessive teaching hospital 
provision and relatively poor 
local services in some parts of 
the city, but a decision to close 
world-famous institutions 
would meet strong resistance. 


ALMOST 200 scientists on the 
Joint European Torus project 
based in Abingdon, Oxford- 
shire, voted by a three-toone 
majority for strike action. 

The IPMS Civil Service 
union said this was the latest 
step in a 10-year battle for pay 
parity with European col- 
leagues on Torus who earn 
twice as much. 


BCCI payouts 


THE Deposit Protection Board 
bad paid by May 28 a total of 
£1.6m to. 450 depositors in the 
collapsed Bank of Credit and 
Commerce International, Mr 
Anthony Nelson, economic sec- 
retary, said in a Commons 
written answer yesterday. 


Correction: 

Mr Chris Kenyon 


YESTERDAY’S issue of the 
Financial Times quoted Mr 
Chris Kenyon, chairman of 
Manchester University's coun- 
cil, as saying Manchester Busi- 
ness School was run by an 
advisory body rather than the 
school’s council. What Mr Ken- 
yon said was that the school’s 
council was only an advisory 
body. 


I T WILL take Britain’s hote- 
liers at least another 18 
months to rlhnh out Of last 
year’s business trough. 

Mid-way through 1992, it is 
dear that recovery by the year 
end is unlikely to restore the 
industry to the profit levels of 
1990. A survey by Expotel 
Hotel Reservations this week 
showed that tariff prices of 
hotel rooms In Britain In the 
year to April fell for the first 
time for 10 years, with average 
room rates 1 per cent lower. 

Industry analysts suggest 
that that grossly understates 
the combined effects mi hotel 
prices last year of the loss of 
trade due to the Gulf War, . UK 
recession and the sterling-dol- 
lar exchange rate. 

Business travel fell by nearly 
11 per cent under the impact of 
company cost-cutting. Over- 
seas business demand never 
recovered from the Gulf War 
and was 10.6 per cent lower. 
Bookings by holidaymakers 
from abroad were 20 per cent 
down as the number of North 
American visitors during the 
summer fell by 45 per cent 
The bigger hotel chains 
recouped some of the losses by 
developing short-break leisure 
packages. The domestic leisure 
sector grew from less than 10 
per cent to 14 per cent of the 
total hotel market during the 
year, but smaller chains and 
independent hotels lost share. 
In total, demand for hotel 
rooms fen by 8.8 per cent - a 
loss of 2.45m room nights. 

Mr Paul Slattery, of KZein- 
wort Benson, the merchant 
bank and securities group, esti- 
mates that average achieved 
room rates fell by about 25 per 
cent In London, which bore 
the brant of the downturn, 
“discounts of 50 per cent from 
the published room rates were 
not uncommon,” Mr Slattery 
said, “and in an attempt to win 
contract business, such as air- 
crews, some chains discounted 
even further." 

Some hotels held room prices 
but provided additional ser- 
vices and facilities free. 

Mr Bruce Jones, analyst at 
Smith New Court, said: “Oik of 
the most notable developments 


of the year was that people got 
into the habit of asking for dis- 
counts.” 

Hoteliers are reluctant to 
admit that room rates will 
remain under pressure. “Bar- 
gains? I can’t see it,” said Mr 
Norbert Petersen, senior 
operations director for Mount 
Charlotte, which has 105 
hotels, with 14,180 bedrooms, 
throughout Britain. “It’s 
always horses for courses. We 
all have increased costs - and 
shareholders.” 

Mr Peter C ashman, group 
general manager of Friendly 
Hotels, with 21 three-star 
hotels from Perth to East- 
bourne, said his business had 
held up because its prices were 
already very competitive. Like 
some other chains. Friendly 
Hotels had not increased its 
prices in the last year, it had, 
however, stepped up promotion 
and sales activity. 

Mr Martin Marcus, deputy 
chairman of Queens Moat ’ 
Houses, with 103 British hotels, 
admitted that Gatwick had 
been a -black spot and 
described the Expotel report’s 
claim that Gatwick three-star 
hotel prices had dropped by 
1531 per cent as conservative. 

Overall, he said, there was 
now some optimism. *T feel it, 
but I haven’t yet seen the fig- 
ures to show it" 

Nevertheless, Kleinwort Ben- 
son's estimates suggest that 
average achieved room rates 
this year will grow by less than 
4 per cent and that it will be 
the mid 1990s before they again 
reach 1990 levels. 

Competition will remain 
fierce. The leisure market has 
been flat and business dpmqm l 
for rooms is expected to grow 
by only 3 per cent this year. 

Hotels in London and other 
big cities that suffered more 
than those in Scotland and the 
English provinces may now 
fere better. The bigger chains 
are expected to squeeze more 
business out of the smaller 
operators; and the attrition of 
the downmarket, underfunded 
end of the industry will con- 
tinue. In today's climate, the 
prospects for Fawlty Towers 
looks grim. 


A secret world keen to shake off a shady reputation 


O NE of the frustrating thing s 
about Liechtenstein is find- 
ing it on a map. The princi- 
pality is so small that its outlines 
tend to get obscured among the 
motorways, rivers and town names 
In the border region between Austria 
and Switzerland. 

Such geographical elusoriness 
adds to the slightly shady and mys- 
terious image that Liechtenstein has 
acquired as a result of scandals 
involving individuals whose ill got- 
ten gains it helps to conceal. 

It is an image that the principali- 
ty’s leaders want to destroy. They 
see their country as a harmless little 
enclave trying to make its way in a 
difficult world, and they are dis- 
mayed that Robert Maxwell appar- 
ently abused their laws and regula- 
tions as egregiously as he did those 
in Britain. 

Liechtenstein is one of the handful 
of small countries that thrive by 
helping rich individuals and compa- 
nies to conceal their assets from tax 
inspectors. They attract that clien- 
tele with a number of strategies. The 
most important is very low tax rates. 


Robert Maxwell’s links 
with Liechtenstein have 
again cast a dubious 
limelight on the tiny 
principality. Ian Rodger 
looks at the pros and 
cons of the tax haven 
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Foundations of the kind set up by 
Mr Maxwell pay no income tax in 
Liechtenstein and face an ann ual 
levy on capital or net worth of 0 J. 
per cent. 

Such countries also eschew dou- 
ble-taxation agreements with other 
countries and they permit locally 
established companies, trusts and 
foundations to operate in great 
secrecy. 

According to Mr Bryan Jeeve9, a 
British trust adviser based in the 
principality, the number of compa- 


nies, trusts and foundati on s set up 
by and for foreigners in Liechten- 
stein - often called letterbox compa- 
nies - now numbers about 100,000. 

The spread of companies is global, 
according to Mr Jeeves, and the 
taxes paid, although low, accounted 
for about a fifth of the principality's 
$Fr361m in direct revenues in 1990. 

When the taxes of the banks, legal 
practices and their employees are 
added, the economic importance of 
this activity is clear. The substantial 
revenues from it also mean that cor- 


porate and individual income tax 
rates can be relatively low. 

Some tax havens, such as Monaco 
and Jersey, have gone further, invit- 
ing foreign banks and the nervous 
rich to settle. But Liechtenstein has 
severely restricted immigration, 
fearing that its population of 29,000 
and its tiny banking and legal frater- 
nities would be overwhelmed, 

Thus, even though people such as 
Mr Maxwell set up trusts and foun- 
dations in Liechtenstein, the assets 
owned by those entitles, including 


cash and securities, are usually 
located elsewhere. Mr Werner 
Kelcher, a Liechtenstein-based direc- 
tor of the Maxwell Foundation, has 
stated that there are no Maxwell 
assets in the principality. 

Because one of the key features of 
tiie Liechtenstein package is secrecy, 
the principality has inevitably 
attracted some shady characters. 

. In the 1970s, some of the affairs of 
Michele Sindona, the Italian finan- 
cier, woe traced to Liechtenstein. In 
the Chiasso affair, a manager of 
Credit Suisse embezzled SFr2.2bn of 
clients’ money in the late 1970s and 
hid it in Liechtenstein. Two years 
ago, Mr Christian Norgren. a promi- 
nent European hanker, was caught 
routeing insider purchases of US 
shares through a Liechtenstein 
establishment 

At the beginning of this year, evi- 
dence emerged that Mr Maxwell was 
using at least one of his Liechten- 
stein-based foundations to conceal 
file source of share purchases aimed 
at propping up the share price of 
Maxwell Communications (MCC). 

Under Liechtenstein law, a founda- 


tion's purposes, which are usually 
charitable, must be specified pre- 
cisely. Moreover, a foundation can- 
not normally engage in business 
activities. Although terms of the 
Maxwell foundations are secret, it is 
unlikely that they would permit the 
kind of share-support operations 
apparently carried out last spring. 

While Liechtenstein will not help 
foreign tax agencies, it will cooper- 
ate with foreign authorities in crimi- 
nal investigations. The banking and 
legal fraternities accept new clients 
only on referral from reputable 
banks and solicitors. 

In the Maxwell case, no one in 
Liechtenstein had any suspicions 
about the foundations. Indeed, until 
late last year, the trust firm that 
looked after Maxwell was much 
envied for having such a prestigious 
client. 

With the trend towards European 
political and economic integration, 
there is anxiety in Liechtenstein 
that it will soon have to give up Its 
tax-haven status and/or open its 
doors to foreign bankers and solici- 
tors. 


Canary 
Wharf 
sale is 


readied 


By Vanessa Boulder, 
Property Correspondent 


Docklands 
move plan 
arouses 
resistance 


By John Will man. 
Public Policy Editor 


MOKE than a thousand civil 
servants from the Department 
of the Environment held an 
angry meeting In London yes- 
terday to protest against plans 
to move them from Westmin- 
ster to Docklands, 

The meeting, organised by 
four Civil Service unions, 
heard calls for a campaign — 
ttw; H iding- industrial ac tio n — 
to stop the move. 

“Hell, no, we won’t goT said 
one civil servant to loud 
applause, echoing the slogan 
of US draft dodgers during the 
Vietnam War. Another 
demanded that staff unwilling 
to move to Docklands should 
be found alternative work in 
other Whitehall departments. 

Mr Michael Howard, the 
environment secreta r y, said on 
Tuesday that Canary Wharf 
was among three sites under 
consideration for rehousing 
civil servants from its Mar- 
sham Street headquarters 
which are due for demolition. 
The other two are Barbour 
Exchange and East India 
Dock, both on tin Isle of Dogs. 

Speakers at the protest 
meeting queried the econ o mics 
of tin move. Mr Paul Nona of 
the Institution of Profession- 
als, Managers and Scientists 
challenged ministers to pub* 
lish' the figures, which. It was 
claimed, show that relocation 
to Docklands represented good 
value fur the taxpayer; 

Another 3,000 civil servants 
are. expected to join the Envi- 
ronment Depa r tment staff in 
Docklands, from, among oth- 
ers, transport and radiocom- 
mnnlcations. 
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NO MORE than “half a dozen 
serious players worldwide** 
would be interested in rescu- 
ing Canary Wharf, according 
to the administrators of the 
£l.5bn project in the London 
Docklands. 

The administrators are put- 
ting together information 
needed by potential purchas- 
ers about leases, construction 
contracts, the project’s finan- 
cial struc t ure and the costs of 
the promised contribution to 
the Jubilee T.me extension. 

They were non-committal 
about the prospects of finding 
investors for the project, 
which may face liquidation 
unless new funds are provided 
to pay creditors and complete 
vital construction work. 

“It is too early to say it win 
definitely go into liquidation,” 
said Mr Nigel Hamilton, one of 
three administrators from 
Ernst & Young, the accoun- 
tancy firm appointed nine 
days ago. The derision to seek 
protection against the proj- 
ect’s creditors followed similar 
action in Canada by Olympia 
& York, its parent company. 

The administrators declined 
to discuss the nature, price or 
timing of potential deals. Mr 
Hamilto n said: “It would be 
invidious to put a timescale on 
negotiations.” 

Unsecured creditors, includ- 
ing building contractors, are 
owed £50m, the administrators 
disclosed. They put the total 
cost of the project at ElJfim. 

At a meeting with the 
administrators on Thursday 
night; Lord Wakebam, who is 
co-ordinating the govern- 
ment’s response to Canary 
Wharfs administration, told 
the administrators to negoti- 
ate directly with individual 
departments about potential 
lettings to civil servants. 

Lord Wakeham also con- 
firmed the government’s posi- 
tion that Olympia & York or a 
purchaser of Canary Wharf 
should honour the agreement 
to contribute £4 00m to the 
extension of the Jubilee Lte"- 
Mr Stephen Adamson, one of 
the administrators, said the 
meeting had been “helpful”. 

- Mr Adamson said the impor- 
tance of the civil servants’ 
move to the project depended 
on the a mo unt and price of the 
space taken. “It might be 
important; it might not be,” be 
said. 

In Canary Wharfs bank bor- 
rowings of just over El.lbn, 
there are two main facilities, a 
£5 70m loan from 11 interna- 
tional banks which is secured 
on the project, and a £400m 
loan from four Canadian 
banks: Canadian Imperial 
Bank of Commerce, Royal 
Bank of Canada, National 
Bank of Canada and the Bank 
of Nova Scotia. 
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READER SURVEY 


At. tile Financial Ttm^si it is important for us to know more about 
you;, our readers, so that we can .continue to produce a better 
,newsj»pef fpr you. Whether you read ihe Financial Times regularly 
pr.ordy ! occasionally, we would be grateful if you could help us by 
complying aud returning this questionnaire. The survey results will 
be.usedtyTwthour editorial and marketing departments. 




Your reply. will be treated in strictest confidence by RSL, a leading 
iridependetit niaricet research company. For each reply we receive 
we wil t make a donation of one US dollar to a selected charity as a 
token orappreciation for your help. 

Please complete and return die questionnaire using the folding 
instructicwis on tfae reverse. ' . . 

Thank you for your help. . 

Yours sincerely* 
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David Palmer • 
ChiefE^cecutive . 

Financial Times 


ABOUT YOUR READING OF THE FINANCIAL TIMES 

PtJEASB mSWm THE QUESTIONS BY PUTTING A l~7H IN THE 
APPROPRIATE BOX, OR BY WRITING IN THE SPACE PROVIDED. 


Q1 .: . Hov ofien do yoa osBafly read dr look id 
' aj ’ TBe'Satiirda y Financial Tunes? 

. " b) The Monday to Friday copies of the Financial Times? 


Very frequently ~ at least ^ 4 issues . . . — . 

- ' diltofS I ll f!35 

• Quhe trfteQ -Z^rS issues out of 5 I al . 

Less often 1 3| . 

• ...■ '• 1 •• •; Neva ) *\ 


■ (a) 
-Saturday 

.-.FT 




Q2 - y^benedoyva usually read the Financial ‘nines? 

:i- 4 

^ :* - ■■ -- -..,r . .. - .-> 

i;.l‘ < Saturday 

' ‘ ' ' FT , 


(b) 

Monday to 
Friday FT 

I iJ tia 

1 i \ 

\ZI3 

C=3 


(b) 

Monday to 
Friday FT 


At. work \ l [ ps>n j l] (Uto 


• 1 • 


At home 


While travelling ] 3 ! 


□ 


Elsewhere 


Q3 Row many other people usually see yoor copy of the F in a nc i a l 

.. .Times?... 

— (a) (b) 

' Saturday Monday to 

FT Friday FT 


;S* i '* . ' 


Two \ 2 I 
Three I • -3l 


1=3 


Hve or more 
No-one else 


Q4 On which day of the week do yoo normally read the Saturday 
Fi nancial Times? - _ ■ 

OPLEASE TICK ANY THAT APPLY). 


Saturday 1 i| 

Sunday [ 2 ) 

Monday I I] 

Tuesday or later [ 4 ] 


lj (60)m 


A BOUT TRAVEL & HOLIDAYS 

QS , Approximately how many international air trips have you taken, in 
the last 12 months? 

Jplease count a return or round TOP AS ONE) 


(a) 

On Business 
None 1 us) 

1-2 1 il 

3-5 1 „ . A 

6-$ I <»! 

10-20 1 «J 

21+ 1 ») 


(b) 

For Pleasure 

I ol lift 

□ZD 


c=a 

1 .j 
1 j 


• ■■. •_ . ....... 

; miplea5eg0ioQ7^ . . •* • 

Q6 For la^BSSS trip8»-wb8ch dass of air travel do you usu rfly fly? 
' : .L . . First [~ >1 Economy 1 

Busitwss/CIub Class =3 


Q7 Which of the following destinations outside your country of residence 

have you flown to on business or pleasure in the last 12 months? 
(PLEASE TICK ANY THAT APPLY) 

1 Middle East/ « r 


I 1 Middle cast/ 1 r 

Belgium 1 il anm North Africa I J 


France I 

Germany ( 3 ] 

Italy | *\ 

Netheriands I si 

Nordic Block 1 &j 

Spain I 7 I 

Switzerland I si 

United Kingdom I 9 } 


Other Africa I 2 I 
USA I )( 

Canada | 4 ] 

Central/ 1 1 

South America | sj 


Japan J 6j 

Hong Kong 1 7 I 

Singapore i M (24)m 

Other Asia I 2 ] 


1 1 Australasia/ 

Other Western Europe 1 il izsjm South Pacific 

CIS/Other Eastern , 

Europe | 2 J 


Q8 Which, if any, of these types of holiday, including those added on to 
business trips, bave you taken in the past two years? 

(PLEASE TICK ANY THAT APPLY). 

j 1 Avisir to friends j 

A summer sun holiday | J i6i>n or relatives | J ( 62 )n> 

I 1 A special interest 

A winter sports holiday | 2 ] package (eg music 

■ festival/safari/ , 

A winter sun holiday | 3 J historical interest) j Sj 

A spa or health A long haul holiday to 

farm holiday I 4 ) an exotic destination | 3 ] 

A self-drive touring , A week^dor short 

holiday I ^ break (2 or 3 nights) in , , 

, __ . ... * 1 hotel accommodation a 

An active sports holiday 1 

(eg tennis/golf) 


=3 

=3 

□ 


=3 

=3 


Other I s\ 


ABOUT YOUR OCCUPATION 


Q9 What is your working status? 
In full-time employment I il 

In part-time employment I al 


Looking after 

home full rime | jJ (27) 

Unemployed I 3 


Retired 


Studying full time i *1 


If you art not working, please go to Q12. 

Q10 What is the principal activity of the company or organisation for 
which you work? 

(PLEASE BE SPECIFIC eg aircraft manufacturing, investment 
h anking, medical research, management consultancy, etc). 


Qll Which of these best describes the position you hold? 

Owner/Partner I il on Junior Executive I il (32i 

Technical 1 « 

Chairman/President/CEO j 2 ] Specialist/Engineer | 2 J 

Managing Director/ Politician/ 

General Manager I 3i Government Minister | 3 J 

Diplomat/Senior 

CFO/Finance Director j 4 ] Government Officer |_ fj 

Director/Vice President 1 $\ Consultant 1 s\ 

Other Director | 6| Other Professional 1 6| 

Department Head 1 A Other (WRITE IN) 1 VI 

Middle Manager | aj 

ABOUT YOU AND YOUR HOUSEHOLD 


Q12 How many cars do you have in your household, including company 
owned or leased cars? 


One I tl Three or more j 4] 

If you do not have a car, please goto Q1 4. . 

Q13 What is the engine size of your (main) car? 

Up to 1500cc I il 2001 - 2500cc I 


Up to 1500cc 
1501 - 1800cc 
1801 -2000cc 


250 lcc or more 


Q14 Which, if any, of the foDowing items do you have at home? 

Video Camera/ 

Desk Top Computer | lJ Camcorder 1 -*1(4 Dm 

Portable/Lap-top Computer I ~al Mobile Telephone 1 — il 

Fax Machine I 3 I Car Telephone I „ ^1 

Q15 Which, if any, of the following types of investment do you or other 
members of your household own? 

Shares or options in the company for which you work L u <45>n 

Stocks and shares quoted on your national exchange^) I 
Stocks and shares quoted only on foreign exchanges I 3 1 

Stocks and shares in unquoted companies |„. 4,1 

Government Securities I st 

Eurobonds/Other bonds I si 

Unit Trusts/Mutual Funds I _D 
Commodity Foiures/Options I «l 

PEPS I 1 |(4<SXa 

Investment Trusts I 2 I 
Offshore Investments I al 
Gold/Precious Metals/Gems (as an investment) 1 — __g I 

Bank/Buikfing Society Savings Account I &] 

Life Assurance I si 
Property (other than main home) I 7 I 
CoUectables (art, antiques, coins, etc) |. |}| 


$ 


MAKE YOUR 
COMMENT COUNT 


$ 


Q16 How often. If at all, bave you personally (or a broker/banker on your 
behalf) bought or sold stocks or shares on any exchange in the last 12 

months? 

Once I 1 1 9+ rimes I si wn 


2-3 times 1 2 I 

4-8 times I 4 I 


Not traded 


Q17 Taking all your savings and investments into account what b their 
approximate total value (excluding your mam home)? 


Less than US $45,000 
US $45,000 - 89,999 
US $90,000 - 174,999 
US $175,000 - 449.999 


US$450,000 , 

- 899.999 | 5 ], 

US$900,000 

-1,749,999 I £j 

US $1.75 million , 

- 5.29 million j 7 J 

US $5.3 million j 

or more | bJ 


Q18 Which, if any, of the following items have you bought, for yourself or 
as a gift, in the last 2 years? 

Couture/Designer 

Paintings or sculpture il label clothing | s| (65)m 

Antique furniture 1 2 ) Leather briefcase, 

1 handbag or 1 1 

Other antiques J 3 ] travel goods I d 

Gems or precious jewellery | 4 ) A quality watch | 7 J 

Q19 From which, if any, of these brands/retailers have yon bought goods 
in the last 12 months? 

(PLEASE TICK ANY THAT APPLY). 


Aquascutum I i( t«)m Daniel Hechter I 1 1 i67vn 

Burberry I :l Jaeger I 2 I 

Hugo Boss I 3 I Lacoste I 3 I 

Chanel I 4 I Karl Lagerfeld I 4 I 

Christian Dior | sj Maries & Spencer 1 si 

Dunhill | al Yves St Laurent I &| 

Giorgio Armani I 7 I Other designer label 1 7 I 

Gucci I al Any bespoke tailor I si 

Q20 In winch, if any, of the foBowhxg sporting activities have you 
pa rtiripirtwt in the last 12 months? 

(PLEASE TICK ANY THAT APPLY). 

Swimming I 1 1 (68 to Cricket I il (69ta 

Jogging/Running I 2 I Golf I i\ 

Tennis I 3 I Hunting/Shooting I ~ 3 I 


Squash I 4 I 

Soccer (football) I si 

Rugby □ A 

Q2Ia Do you own more than one home? 

Yes | . i | 


Boating/Sailing I 4 I 

Skiing | s| 

Other sports I el 

No 1 2 | (70) 


Q21b If yes, do you own a home outside your main country of residence? 


Yes □ ~ll 

Q22a What is your country of residence? 
(PLEASE WRITE IN) 

Q22b What is your country of citizenship? 
(PLEASE WRITE IN) 


No | ?| 


Q23 Are yon ~ 


Male I i t 


Female 


Q24 How old are you? 

Under 25 I p 


45-54 I 4| . 


25-34 


55-64 


35 - 44 I 3| 


65 or over I 6l 


Q25 Into which of the following broad ranges does your personal gross 
income from all sources fall? 

, US$110,000 

Up to US $34,999 j t| -184,999 | fji 56 ) 

US $35,000 - 64,999 I 2 I US $185,000 or over I si 

US $65,000 - 109,999 i I| 

Q26 Which one of these charities should benefit from our dollar donation 
given on yoor behalf? 

Red Cross/Red Crescent 1 ~H Cancer Research \ 4| c57> 

■ Venice 

UNICEF J 2 ] Restoration Fund | sj 


World Wide Fund for Nature I jj 

THANK YOU FOR YOUR HELP 


PLEASE RETURN THE QUESTIONNAIRE ACCORDING TO THE 
INSTRUCTIONS ON THE REVERSE TO: 

Mrs Dawn Mitchell 

RSL - Research Sendees Ltd. (FTR) 

Elmgrove Road, 

Harrow, 

Middlesex HAI 2 QG 
England 

Tel: 44 81 861 6000 Fax: 44 SI 861 5515 


J7838/FS 

1234 



AFFIX 

STAMP 

HERE 


Mrs Dawn Mitchell 

RSL - Research Services Ltd 

Elmgrove Road 

Harrow 

Middlesex 

HA1 2QG 

ENGLAND 








generation dominates honours 


By ARson Smith 

MSS. Margaret Thatcher’s 
generation dominates today’s 
dissolution honours - Hst as it 
dominated the political land- 
scape in the 1980s. ' . " 

Those who: contirtbuted both 
to her political surviva l (such 
as Mr Cedi Parkinson and Mr 

Normai.Tebbit) and to her 

downfall (such as Sir Geoffrey 
Howe and Mr Nigel Lawson) 
v are among the 21 new life 
peers. Sir Ian' GUmour and Mr 
Peter. Walker, longstanding 
members of the “wet" wing of 
the Tory, party, are also hon- 
oured. . ; • 

With many of the new peers 
expected to have taken their 
seats- before :the s umm er - 
recess, the House of Lords Is 
set to become the scene for as 
vigorous a debate on the future 


of the European Community as 
the Commons has been. 

Mr Denis Healey, a former 
c han c e ll o r and often regarded 
as “the " best leader Labour 
never had", leads the six 
Labour nominees, who also 
include Mr Merlyn Rees, a for- 
mer home secretary, and Mr 
Jack Ashley, a former health 
secretary and a staunch cam- 
paigner on behalf of the disa- 
bled. 

The notable absentee from 
Labour's list is Mr Michael 
Foot, the former cabinet minis- 
ter and leader of the party, 
who stood down as an MP at 
the election. 

Although Downing Street 
refuses to comment on such 
matters, Mr Foot Is assumed tq 
have refused a life peerage, 
rather than not to have been 
offered one. 


THE Dissolution Honours list 
LIFE PEBRS: Margaret 
Thatcher, Bernard Weatherill, 
Nicholas Ridley, Cecil Parkin- 
son, George Younger, John 
Moore, Sir Ian GUmour, Peter 
Walker, Sir Geoffrey Howe, 
Nigel Lawson, Norman Tebbit, 


Julian Amery, David Owen, 
Peter Archer, Jack Ashley, 
Harry Ewing, Denis Healey, 
Denis Howell, Merlyn Rees, 
Dafydd Elis Thomas, Geraint 
Howells. 

PRIVY COUNSELLORS: Rob- 
ert Boscaweo, Francis Maude. 


KNIGHTS BACHELOR: David 
Trippier, Anthony Beaumont- 
Dark, Nell Thome. Harold 
Walker. 

DAME COMMANDER of the 
ORDER of the BRITISH 
EMPIRE: Baroness Serota of 
Hampstead. 


Mr Geraint Howells, the for- 
mer MP for Ceredigion and 
Pembroke North, is the Liberal 
Democrat life peer. 

There had been speculation 
that in spite of her expressed 
view against it, Mrs Thatcher 
might be offered a hereditary 
peerage, as Mr Harold Mac- 
millan was. She herself 
brought hereditary peerages 
back into practice, offering 
them to a former Speaker, Mr 
George Thomas (now Viscount 
Tanypandy) and to Mr William 


(now Viscount) Whitelaw, for- 
merly a deputy prime minister. 

Mr John Mnjor, the prime 
minister, is said not to have 
any fundamental objection to 
hereditary peerages, so the life 
peerage for Mrs Thatcher may 
have contributed to the deci- 
sion that Mr Bernard Weather- 
31, the former Speaker, should 
also become a life peer. 
Although a Tory. Mr Weather- 
ill is likely to follow his prede- 
cessor and sit on the cross- 
benches as an independent 


The dissolution honours list 
can often seem almost a matter 
of form, but that was not the 
case for Dr David Owen, the 
former leader of the former 
Social Democratic party, for 
whom - lacking a party to put 
forward his name - a peerage 
was not inevitable. He will sit 
on the cross-benches as an 
independent social democrat 
An unexpected baron is Dr 
Dafydd Elis Thomas, former 
MP for Meirionnedd Nant 
Conwy, who will become the 


first Plaid Cymru life peer. 
When he announced his deci- 
sion to stand down at the elec- 
tion, he told S4C, the Welsh- 
language television channel, 
that he had become disillu- 
sioned with the House of Com- 
mons as “an ineffectual body 
tied to outdated traditions and 
almost beyond reform". 

Also notable is the inclusion 
of Mr Harry Ewing, the former 
Labour MP for Falkirk East, 
who entered the Commons in 
L97L Mr Ewing was a junior 
Scottish Office minister from 
1974 to 1979, but may have 
received his peerage as much 
for seniority within the Scot- 
tish party as for having held 
office. He was among the MPs 
who last year backed a bill to 
abolish political honours. 

There are two new privy 
counsellors: Mr Francis Maude, 


whose election defeat in War- 
wickshire North prevented his 
probable appointment to the 
cabinet: and Mr Robert Bos- 
cawen, who retired as MP for 
Somerton and Froroe. 

Mr Harold Walker, who 
stood down as chairman of 
ways and tnpang and first dep- 
uty Speaker at the beginning 
of the new parliament . is the 
only Labour MP to receive a 
knighthood - an honour he 
shares with three defeated 
Tories, including Mr David 
Trippier, a former minister, 
and Mr Anthony Beaumont- 
Dark, a widely quoted back- 
bencher. 

In his pursuit of a “classless 
society", Mr Major has made 
clear his desire to reform the 
honours system, and today's 
list Is expected to be almost the 
last under the old rules. 


Offer for 
Hawes 


* refused 


DAIRY CREST, the Milk 
Marketing Board subaiduary, 
yesterday rejected a £160,000 
offer from the Hawes Dairy 
Rescue Committee for Its 
cheese-making creamery in the 
North Yorkshire town, Chris 
Tighe writes. 

Dairy Crest ceased produc- 
tion of Weusleydale and other 
cheeses at the factory last 
week to transfer production to 
Lancashire: It told local cam- 
paigners " that -their offer. 
Increased from £120,000, was 
still substantially below its 
own valuation. : 

Mr John Bladde, rescue com- 
mittee spokesman, said It 
would submit a final offer next 
week. He said premises had 
been lined up to start -a new 
Hawes Weusleydale cheese fac- 
tory if the offer was rejected.' 

Tebbit loses > 
Lonrho appeal . 

LONBHO can proceed with its 
multi-million-pound damages 
Harm against the Depar tm ent, 
of Trade and Industry and Mr 
Norman Tebbit, the former 
trade secretary; for alleged 
negligence during the 1985 
takeover battle for House of 
Fraser, the Court of Appeal 
ruled yesterday. 

An appeal by Mr Tebbit and 
the DTI to have the case struck 
out was dismissed. Mr Tebbit 
and the DTI were refused leave 
to appeal to'tte. House of Lords 
and were ordered to pay Lon- 
rho’s legal costs, es t i m a t e d at 
more than £50,000. 

Shipyard pay deal 

HOURLY PAID workers at 
Swan Hunter, the Tyneside 
shipbuilders, have accepted a 
two-year pay deal in a ballot It 
consists of three lump-sum 
payments this year totalling 
£275 and an inflation-linked 
pay rise with a 4i> per cent 
ceiling in April next year. 



Aahlay Aa rtuo d 

Corporate fli ght? companies used a hot-air balloon festival at Leeds Castle, Kent, yesterday to publicise their products 


SE issues proposed 
Taurus regulations 


By Tracy Corrigan 

THE LONDON Stock Exchange 
has announced proposed rules 
for pa r tici p ation In its Taurus 
sendee, the long-awaited pap- 
erless settlement system due to 
be launched next year. 

The rules outline three 
categories: full participants 
who can move stock within the 
system; market participants 
who send instructions to other 
participants to move stock for 
them; and company controllers 
and registrars who can move 
shares in their own company. 


Each group must satisfy spe- 
cific requirements on technical 
competence, systems security 
and financial adequacy. 

The planned rules have been 
amended after comments on 
the draft proposals published 
in June last year. A further 
consultative period runs until 
July 3L 

The system is scheduled for 
launch next April, although 
testing will be delayed until 
January. That follows a hitch 
in the development of an IBM 
system to protect the network 
from “hackers". 


Clearer’s clerical 
staff reject pay offer 


By Catherine Milton, 

Labour Staff 

CLERICAL staff have voted to 
rqect the Royal Bank of Scot- 
land’s pay offer of between 
&5 per cent and 35 per cent 
Turnout for the ballot was 35 
percent 

Managerial staff at the bank 
have accepted a modified per- 
formance-related offer in a sep- 
arate ballot BifU, the banking 
union, said It was satisfied that 
the bank had addressed fears 
that tire offer failed to guaran- 
tee an annual rise for more 


than 4,000 managerial staff. 
The union will consider the 
position of the 12,000 clerical 
staff at a meeting in Glasgow 
next Thursday. 

It originally asked for an 8 
per cent increase on all sala- 
ries, with a minimum of £600. 
It is understood that the bank 
Is unlikely to improve its offer. 

Meanwhile, an existing dis- 
pute continues at the bank 
over whether staff are entitled 
to withdraw from overtime 
they normally work. Staff have 
bann ed overtime and are work- 
ing to contract 


Damage control in the housing market 

John Plender on the limited scope for revival in the fortunes of the property sector 


r HIS WEEK'S meeting 
between . government 
ministers and building 
xdety leaders wire not a notar 
Ly joyful affair. The good 
ews, for want of a better 
hrase, was about damage lim- 
ation. 

Since the beginning of the 
ear there has been a modest 
nprovement in the rate of 
spossesslons - largely 
»cause of the payment of 
tcome support direct to build- 
tg societies, but also because 
ie societies are keeping more 
sop]e In their homes through 
jimselling and renegotiation 
f mortgage terms. 

Yet the housing market 
•mains obdurately weak, even 
tough mortgage interest rates 
ave fallen from 15.4 per cent 
1 1990 to less than li per cent 
>day. Although house prices 
iok more affordable than for 
any years, Hal ifax, the big- 
est society, has just reported 
seasonally adjusted fall in 
[ices for the seventh succes- 
ye month. The continuing 
se in unemployment is doing 
othing to help. 

A more technical explana- 

on for the state of the market 

i the fact that many people 



IfipuSVe^cS. *’• 


UP TO a fifth of council 
properties owned by the 
Labour-controlled Loudon bor- 
ough of Southwark are ille- 
gally occupied, Mr Tony 
Baldry, junior environment 
minister, told the Commons 
yesterday, Ivor Owen writes. 

He said it was a “matter for 
concern" that 11,000 of the 
55,000 properties were ille- 
gally occupied when there 
were 15,000 people on the 
housing watting Hst 

Mr Baldry clashed with Mr 
John Fraser, MP for Norwood 
and a former Labour minister, 
who said that when rent was 
paid by a person whose name 
was not that on the rent book 
it could not be described as 

“squatting". 


The minister interpreted Mr 
Fraser’s view as m eani n g “if 
the caretaker is flogging off 
keys, providing you are paying 
rent, it’s OK”. Mr Fraser 
accused the minister of mis- 
representing him. 

Mr Baldry confirmed that 
legislation would be intro- 
duced in the autumn, provid- 
ing a “lower-risk route" to 
owner occupation for council 
tenants through a rent-to- 
mortgages scheme. 

Mr Clive Soley, a Labour 
housing spokesman, attacked 
the minister for using South- 
wark and other Labour coun- 
cils as “scapegoats” for the 
government’s failure to pro- 
vide affordable housing for the 
growing number of ho me l e ss. 


e of their homes, teaving 
i, in the Jargon, with nega- 

l^wiLc's DBS Phillips & 
if estimate of 2m home 
ore with negative equity Ja 
rded by some balding 
«tv chiefs as too high- tei 
e is no doubt that the 
iHfcy of this group 
he housing ladder without 

mng losses acts as a brake 

be market. _ 

i additional handicap for 


the market is that many sec- 
ond-mortgage lenders who 
have seen most of the security 
for their loans wiped out are 
waiting for an upturn before 
foreclosing on troubled borrow- 
ers. That might take some 
bounce out of a price recovery. 

All that helps to explain Ore 
weakness of the wider econ- 
omy, since so much consumer 
spending is related to house 
purchase. And alter the first 
significant fall in nominal 
bouse prices since 1945, there 
is a wider question to be asked 
about values. 

The recent spectacular price 
booms - two in the 1970s and 
one in the late 1980s - were a 
by-product of inflation. With 
house prices rising faster than 
interest rates and mortgage 
debt eroding in real terms, 
homeowners made profits out 
of borrowing. Even- when 
prices stopped rising, borrow- 


ers were cushioned because 
real interest rates were nega- 
tive at the crucial moment 
Today everything is differ- 
ent, because the government 
has embarked an severely dis- 
inflationary policies, reinforced 
by the European Exchange 
Rate Mechanism. 

I nflation is much lower 
than in the mid 1970s or 
the early 1980s, while inter- 
est rates are positive in real 
terms. Hence the huge fall in 
nominal house prices in the 
south of the country, where 
the boom was most out of 

hand 

The government’s difficulty 
Is that in spite of such high 
real rates of interest, earnings 
growth in the economy is still 
running at 6 to 7 per cent after 
a prolonged recession, which is 
well above the ERM average. 
The rate of interest that the 


Treasury regards as appropri- 
ate to deal with Inflationary 
pressure in the labour market 
is thoroughly deflationary for 
the housing market And if 
earnings are going to have to 
rise much more slowly, house 
prices, which tend to increase 
in the long run with average 
earnings, will rise more slowly. 

Nearly a third of household- 
ers under the age of 25 are 
owner-occupiers, because peo- 
ple tear being left off the hous- 
ing ladder and want to make 
an effortless profit. But if 
potential homeowners con- 
clude that another house price 
spiral is unlikely, the Invest- 
ment ele m en t of the demand 
for houses may disappear. 

Other factors pushing in the 
same direction are the erosion 
of mortgage interest relief in 
real terms and a more cautious 
approach by lenders. 

That caution may soon be 


reinforced as insurance compa- 
nies review loss-making mort- 
gage Indemnity arrangements 
with lenders. In the past, insur- 
ers have covered building soci- 
eties on an absurdly imprudent 
basis. Although they were at 
risk on the first 20 to 30 per 
cent of the loss on the value of 
a home, they did not assess foe 
value for themselves or the 
borrower’s creditworthiness. 

Such practices are unlikely 
to be repeated, since the result- 
ing losses to the Insurers will, 
on some estimates, be as high 
as £3bn in 1991, 1992 and 1993. 
That means it will be harder to 
borrow 95 or 100 per cent of the 
value of an asset with a mice 
that can go down as well as up: 

Unless the government aban- 
dons its disinflationary policies 
- which looks unlikely - 
housing seems likely to under- 
perform other types of invest- 
ment over the present decade. 


Lloyd’s claims US 
court successes 


By Richard Lapper 

LLOYD’S OF London 
yesterday claime d successes in 
a complicated series of legal 
battles with dissident US 
Names - the individuals 
whose assets provide the insur- 
ance market’s capitaL 

Yet its moves to bolster the 
size of its central fund, which 
pays claims when Names are 
unable to meet their obliga- 
tions, looks likely to be chal- 
lenged by rebel Names in the 
UK. 

hi the biggest US case, in 
which 91 Names are suing 
Lloyd’B for breach of US securi- 
ties laws. Judge Maurice Las- 
ker rated earlier this week that 
the plaintiffs must respond to a 

numhAT of mot io n* to diamisft 
the case - which are pending 
- find denied the Names per- 
mission to plead their com- 
plaints again. 

Lawyers acting for Lloyd’s 
say that means the the court 
will now consider foe issue of 
jurisdiction in the case. 
Lloyd’s, which says disputes 
between Names and their 
agents should be beard in UK 
rather than US courts, has 
already scored some victories 
in litigation with over- 


seas Names on this issue. 

On May 29 a US district 
court in Chicago dismissed a 
suit brought by Mr Kenneth 
Bonny, Ms Francesca Bonny 
and one other US Name to pre- 
vent Lloyd’s from drawing 
down letters of credit in order 
to meet insurance claims . 

Meanwhile, a number of 
Names intend to campaig n to 
force Lloyd’s to bold an 
extraordinary general meeting 
of all Names. They are angry 
at a new compulsory levy to be 
charged to all Names. 

The levy is needed to bind a 
£500m increase in the size of 
the Lloyd’s.centcal fond, which 
meets insurance claims when 
Names are unable to fulfil 
their obligations. 

According to Mr Richard 
Astor, who is advising the 
group, the levy is "a sneaky 
attempt to bypass democratic 
controls at Lloyd's”. 

In a separate development, 
the Society of Names, an 
organisation of Names faring 
losses, has protested that the 
Lloyd’s magarine, Lloyd's Log, 
is refusing to carry a service 
reporting which syndicates are 
dominated by working Names, 
who have jobs with agencies 
and brokers on the market 


BR axes 
Grimsby 
InterCity 
service 


By Richard Tomkins, 
Transport Correspondent 

FEARS THAT the privatisation 
of British Rail might lead to 
service cuts were reinforced by 
tbe announcement yesterday 
that south Humberside was to 
lose its InterCity link with 
London. 

The service was one of 15 
listed as vulnerable in a memo- 
randum drawn up by a BR 
employee and leaked to Mr 
John Prescott, the shadow 
transport secretary, earlier this 
year. Another of the 15, the 
InterCity link between Shrews- 
bury and the capital was axed 
last month. 

The service to be cut is tbe 
daily InterCity train from Clee- 
foorpes. Grimsby, Lincoln and 
Newark to London. It leaves 
south Humberside each morn- 
ing, returning in the evening. 

British Rail said the derision 
had been taken for commercial 
reasons. The 498-seat 
high-speed diesel train had typ- 
ically carried fewer than 100 
passengers between Grimsby 
and the east coast matr> lino at 
Newark, and could be put to 
more profitable use elsewhere. 

Withdrawal of the service 
will take effect with the intro- 
duction of the October time- 
table. After that, London- 
bound passengers will have to 
take a local train to Newark, 
then change. 

Mr Edward Leigh, Conserva- 
tive MP for Gainsborough and 
Homcastle, attacked the deri- 
sion as “deplorable”. He said 
BR had claimed there was no 
threat to the service. 

Mr Prescott said he had 
warned this year that Tory 
coat-cutting and privatisation 
measures would bring cuts in 
services. “Sadly, my prediction 
is coming true.” 

Other services listed as vul- 
nerable in the memorandum 
are those on the fringes of the 
InterCity network such as the 
lines beyond Plymouth in 
Devon, west of Swansea, north 
of Glasgow and Edinburgh, 
and beyond Doncaster to Hull. 
Mr Prescott’s constituency is 
Hull East 
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EC suffers a 
Viking attack 


IN THE ninth and 10th centuries, 
Vikings used from time to time to 
fail upon the undefended coast- 
lines of western Europe. Jacques 
Defers. Francois Mitterrand, Hel- 
mut Kohl and John Major, not to 
mention the other headmen of the 
European Community, now expe- 
rience the shock and dismay of 
these earlier Europeans. Like 
them, they are anxiously wonder- 
ing whether they will be allowed 
to rebuild their city in peace. Can 
Brussels be restored to its former 
glories, let alone fulfil the dreams 
held for its future? 

Not only the chieftains are in 
distress. Ordinary inhabitants are 
concerned about the prospects for 
their bonds and their gilts, their 
sterling and their pesetas. Not so 
long ago, after all, they may have 
believed that these would be 
included with bunds and the 
D-Mark in the great palace of eco- 
nomic and monetary union. Is that 
hope overturned? 

Not necessarily. In the first 
place, the Maastricht plan for 
reconstructing the European Com- 
munity is not yet destroyed. The 
rest of the European Community 
seems likely to ratify it in the 
course of this year. At that stage, 
it might be possible to cajole Den- 
mark either Into economic and 
monetary union or, If not, out of 
the EC altogether. Either way. the 
11 could continue to live in the 
city that Jacques built 

Moreover, the palace of Emu 
had, in any case, not gone much 
further than the foundations. It 
was already unclear whether it 
would be finished by 1997, 1999 or 
even at alL It was equally unclear 
who would be allowed to live in it 

The questions are, first whether 
the palace is now much less likely 
to be completed than previously 
thought and second, whether the 
present temporary ERM accommo- 
dation might prove an adequate 
substitute. 

Uncertain future 

Even before the Viking raid, the 
uncertainties about the future had 
been clearly shown in the market 
Long-term interest differentials 
vis-d-vis German bonds were 
larger than Inflation differentials 
In the cases of France, Italy, the 
UK and Spain, the four most 
important potential entrants into 
Emu. This would suggest that, far 
from the markets being confident 
that Emu would be built they 
were even less confident than cur- 
rent Inflation performance would 
suggest 

Spanish long-term interest rates, 
for example, were some 3% per- 
centage points higher than Ger- 
man in early 1992, even though 
consumer price inflation was only 
about 2 percentage points higher. 
Startlingly, Italian long interest 
rates were about 4V« percentage 
points higher than the German 
even though inflation was only l‘/« 


percentage points higher. 

The bond markets were, there- 
fore, already indicating substan- 
tial doubt about the long-term 
chances of exchange rate stability. 
A 4% percentage point Interest 
differential would, for example, 
offset a devaluation of over a third 
within a decade. Of these coun- 
tries, only France had interest 
rates compatible with the expecta- 
tion of exchange rate stability, 
although the UK had been getting 
dose to that point 

How much more uncertain 
could something already so uncer- 
tain become? In the cases of Italy 
and Spain, the widening in differ- 
entials predated agreement of the 
Maastricht Treaty. Those 
increased doubts reflected aware- 
ness that there would not only be 
tough convergence criteria, but 
that the date for Emu might be as 
late as 1999 or, judged by the sud- 
den onset of internal German con- 
troversy over the fate of the 
D-Mark, later still. 

Markets shaken 

Inevitably, the result of the Dan- 
ish referendum has shaken the 
markets further. The yield on 
Danish bonds rose by 24 basis 
points between Tuesday and Fri- 
day. Those on Spanish bonds rose 
by 38 basis points and those on 
Italian bonds by 35 points. But 
other yields were somewhat less 
affected. British and French bond 
rates rose by 17 basis points and 
French by 19, while Dutch and 
German bond rates were unal- 
tered. 

Obviously, the markets have 
been shaken. The question is 
whether this is a once and for all 
shift or the be ginning of serious 
instability. There are good reasons 
for not panicking. Exchange rate 
stability within the ERM, which 
has experienced no general re- 
alignment since the beginning of 
1987, reflects at least as much an 
economic as a political commit- 
ment. Governments had become 
convinced that inflation was a hin- 
drance not a help. 

Where governments can make 
that economic commitment credi- 
ble and are not replaced as a 
result of the rigours thus imposed, 
the ERM can yet prove a substi- 
tute for an uncertain Emu. This 
has a good chance of being true of 
the UK Given Mr Pierre Berego- 
voy's popularity, the same should 
be true of France. Felipe Gonz&lez 
also seems to have a chance of 
establishing his government’s con- 
vergence policy before elections 
due in Spain next year. Only in 
Italy, of the major countries, 
would the failure of Maastricht 
make convergence hugely less 
likely than now. 

The Danes have inflicted a note- 
worthy shock. But the city could 
yet be built and, even if not, it 
might not mean the end of eco- 
nomic stability in Europe. 


I 


t is a tough time for new 
graduates across the devel- 
oped world. The halcyon 
days when bright young 
things brandishing degree 
certificates had the world at their 
feet are over. Change in the pattern 
of graduate employment extends 
beyond recession-induced pressures. 
Graduates are not simply flooding a 
saturated market after decades of 
steadily increasing supply, they 
have fundamentally changed the 
nature of the market itself 

Let the numbers speak. In the 
mid-1960s Britain had 220.000 
full-time students, it now has nearly 
700,000, and numbers have risen by 
200,000 - 40 per cent - in the past 
five years alone. By the year 2000, 
its university population is proj- 
ected to be close on lm, with one in 
three J.$-year-olds proceeding to 
higher education. 

In the former west Germany the 
numbers graduating from universi- 
ties with degrees have risen from 
47,800 in 1960, to 87,000 in 1970, 
123,680 in 1980, and nearly 170,000 
last year. 

Growth rates, are similar in the 
rest of Europe, Japan and the US. 
So are the hard-luck stories among 
recent graduates. 

In Britain, unemployment among 
new graduates has virtually dou- 
bled in the past two years, with 
more than one In 10 of last year’s 
crop out ofwork six months after 
graduating. According to the 
Incomes Data Services research 
group, graduate vacancies are 
slightly up this year, but by barely 
half the amount needed to niato* up 
for the increase in numbers grad- 
uating - let alone for the 20 per 
cent drop in graduate vacancies last 
year. Unlike the '198042 recession, 
this one has hit bard in the prosper- 
ous, degree-rich south-east, with 
few employers prepared to risk a 
return to the high recruitment lev- 
els of the late 1980s. 

“It is not just unemployment- 
under-employment Is as marked 
among recent graduates,” says Mr 
Richard Pearson, director of the 
Brighton-based Institute of Man- 
power Studies. The number down- 
grading their aspirations - from 
scientist to technician, administra- 
tor to clerical officer, and so on - is 
growing; so is demand for second 
degree courses. 

In Japan, too, companies are cor- 
recting for over-ambitious recruit- 
ing in the late-1980s and a sharp fall 
In profits last year. The steel indus- 
try has announced reductions of up 
to 50 per cent in graduate hiring; 
other sectors are healthier, but 
almost all are down on last year. 
Faced with growing Inventories, 
"sales” is the watchword, and with 
it a readiness to hire les&qualified 
young people more prepared to do 
the wild- calling . Doda, an employ- 
ment information company, reports 
sales and marketing vacancies are 
growing, while occupations consid- 
ered important during the boom, 
such as design and other creative 
work, are less in demand. 

Prospects are no brighter for the 
l.lm graduating this year in the US. 
“It's probably the worst market in 
two decades,” according to Mr Vic- 
tor Lindquist, director of career 
placement services at Northwestern 
University, Illinois. His surveys of 
employers show 47 per cent expect- 
ing to recruit fewer graduates than 
in 1991 - itself scarcely a bonanza 
year. The US economy, struggling 
to emerge from two years of slug- 
gish growth, is going through a 
wave of “downsizing”, hitting 
white-collar workers much more 
than previous recessions. 

Starting salaries are suffering 
accordingly. After years of outstrip- 
ping the national earnings increase. 


School’s out - 
and nowhere to go 

Graduates of the 1990s are facing gloomy 
prospects, says Andrew Adonis 



this summer’s projected average for 
new UK graduates of £12,700 
(£11,664 in the public sector) Is just 
up with inflation. In the US, univer- 
sities in the Washington area report 
offers little or no better than 199L 
Chemical engineers are feting best, 
with offers around $39,000 (£21,400); 
offers to economics and finance 
graduates are down at an average 
$25,600. 

For all that, doom merchants 
should be kept at bay. "Few ques- 
tion the lifelong advantage to indi- 
viduals and the economy conferred 
by higher education," says Mr Pear- 
son. Among the entire graduate 
population, unemployment in most 
countries is well below the national 
rate. Salary differentials remain 
wide, and widened In the 1980s. 
Longer-term consequences are 
likely to be cultural and career 
shifts among graduates. 

One simple fact stands out the 
rapid increase in the numbers of 
women at college. In 1990 women 
accounted for half of Britain’s uni- 
versity applicants - up from 40 per 
cent in 1979. 

More nebulous, but still pro- 
nounced, is a shift in fashion. 
Research among German students 
by Messrs Gtitz Schindler and 
Joachim Schuller, published by the 
Bavarian state’s higher education 
institute, identities profound 
changes in outlook between contem- 
porary students and their forebears 
of 20 years ago. Whereas the early 
1970s cohort was markedly conser- 


vative, emphasising values like sta- 
bility, security, duty and protection 
of the eruding social order, today's 
students give priority to values like 
emancipation, independence and 
self-fulfilment. 

Generalisations about cross-coun- 
try trends must be treated with 
scepticism. Some trends, like the 
continuing UK aversion to manufac- 
turing industry, are country-spe- 
cific. But a reaction, against get- 
rich-quick graduate options is evi- 
dent across fro n t ie rs. So, with nota- 
ble exceptions, is a longer-term drift 
away from the public sector, indeed 
from the whole notion of “public 
service”. 


U 


util the current reces- 
sion, the Civil Service 
Commission was 
experiencing difficulty 
recruiting sufficient 
high-calibre candidates to fill White- 
hall’s fast stream. Even in France, 
where the brightest and best French 
graduates invariably used to dream 
of life in the public administration, 
aspirations have changed over the 
past decade, with a corporate career 
now almost as highly valued as 
serving the state. 

A typical member of the French 
old guard is Mr Jacques Attali, pres- 
ident of the European Bank for 
Reconstruction and Development, 
who went to both the Polytechnique 
and the Ecole Nationale d’Adminis- 
tration (Ena), the two best known of 
the Grandes Ecoles, the flite 


MAN IN the NEWS: Karl Lagerfeld 


Hired gun of 
haute couture 


K arl Lagerfeld Is one of the 
world’s most famous fash- 
ion designers. He is also a 
very astute businessman. 
It was, after all. his accountant who 
told American Vogue that he bad 
been blessed with H un chromosome 
de plus”. 

This week Mr Lagerfeld - and 
his admiring accountant - discov- 
ered how much that extra chromo- 
some was worth. Dunhill, the UK 
luxury goods group, paid up to 
£16m to buy Karl Lagerfeld, the 
fashion business that bears 
his name, in the middle of one 
of the worst recessions that 
the luxury goods industry has 
known. 

Mr Lagerfeld hims elf will not 
receive a penny, Dunhill has bought 
the Lagerfeld business from Revil- 
lon, the private French company 
that owned it 

“Kaiser Karl”, as the feshion 
press calls him because of his impe- 
rious air. is one of the new breed of 
freelance feshion designers who do 
not invest in their labels but are 
paid a fee to design for them. He 
has said that he “hates empires” 
and that he does not want “the 
responsibility” of being an 
employer. 

This arrangement will continue 
under Dunhill, which has also 
signed Mr Lagerfeld - for another 
undisclosed fee - to return to his 
old role as chief designer of Chloe, 
another Paris feshion house in the 
Dunhill stable. 

D unhill has done the deal at a 
difficult time. The whole luxury 
goods industry has suffered in the 
recession, but fashion has bean one 
of the most vulnerable sectors. The 
Karl Lagerfeld shops in London 
(which were not owned by Revfllon) 


went Into receivership earlier this 
year. 

Lord Douro, chai rman of Dunhill, 
purports to be unperturbed. Dun- 
hill, he says, needed “a designer of 
Lagerfeld’s stature” to relaunch 
Chlod and it also wanted to 
acquire another Paris fashion 
house. 

Nor was Lord Douro deterred by 
the fact that the workaholic Mr 
Lagerfeld, 53, also works as a free 
lance designer for a number of 
other fashion houses, including 
Fendi of Italy, Steflman of Germany 
and Chanel in Paris. “He told me 
that there was still a side of his 
creative personality which was 
unfulfilled," he gairi. 

Indeed it was the spectre of 
Chanel’s success - and Mr Lager- 
feld's role In its revival - that per 
suaded Dunhill to expand its fesh- 
ion interests at a time when the 
market was so depressed. 

Mr Lagerfeld has helped to turn 
Chanel into one of the world's most 
lucrative luxury goods groups. He 
was poached from Chlod in 1983 by 
Mr Alain Wertheimer, who had 
taken over Chanel - by dint of 
firing his own father - nine years 
before. When Mr Wertheimer 
arrived. Chanel was a floundering 
feshion house living off the memo- 
ries of its founder, Coco Chanel, and 
her sartorial triumphs in the 1920s, 
and was selling its perfumes in 
downmarket retail outlets. 

Memories were not enough. Mr 
Wertheimer realised he had to bring 
back the glamour of Coco's heyday. 
He pulled the perfumes out of their 
downmarket outlets and looked for 
a designer who could restore the 
house to its former glory. Finally he 
chose Karl Lagerfeld 

Usually when designers join an 



established fashion house they 
stamp their own style on it. Mr 
Lagerfeld’s approach was different. 
He chose to appropriate the classic 
elements of 1920s Chanel - chunky 
tweed suits, quilted bags with 
chains and to reinterpret them 
for the 1980s. 

What he did was to apply the 
post-modernist principle of mixing 
historical motifs with contemporary 
forms, then popular in art and 
architecture, to feshion. He also cre- 
ated very sellable clothes. The 
Chanel suit became the status sym- 
bol for successful women - and 
wives of succesrful men - in the 
1380s. They loved the short skirts, 
which showed off their aerobics- 
toned legs. They adored the big but- 
tons, with their distinctive double C 
insignia, that told their friends 
where they had bought the suit and 
how much they had paid (at least 
£1250). 

Chanel now sells biker boots for 
£700 and costume ear-rings for £500. 
Its flagship store on the Roe Cam- 
boll in Paris Is so packed with Japa- 
nese tourists clamouring to buy its 
quilted leather bags that it has 
“rationed” them to no more than 
three bags per person. 


Nobody knows exactly how much 
money Chanel makes. As a private 
company it can, and does, refuse to 
disclose financial details. The best 
estimate is that it has annual sales 
of £500m and profit margins of at 
least 20 per cent Mr Lagerfeld is 
said to be paid alee of $lm fin: each 
of the four Chanel collections he 
designs every year. 

One of the ironies of the feshion 
industry is that most of this money 
comes not from clothes, but from 
accessories - scents, shoes, bags 
and biker boots. Four out of five 
purchases at Rue Cambon are acces- 
sories. Mr Wertheimer’s master- 
stroke was to use the allure of the 
feshion collections to sell them. 

No designer is better at creating 
that allure than Mr Lagerfeld. He 
plays the publicity game to perfec- 
tion. The glossy magazines are 
filled with (generally flattering) fea- 
tures of “Kaiser Karl", the 18th-cen- 
tury buff with his signature pony- 
tail, his passion for Louis XV furni- 
ture, Ins penchant for hand-written 
notes and his horror of telephones. 

Even his tantrums are faithfully 
reported. There are the super-mod- 
els he hires and fires. The muses 
whom he adores and then aban- 
dons. There is the sad story of Ms 
Kitty D'Alessio who, as head of 
Chanel in the US, introduced him to 
Mr Wertheimer only to be ousted by 
her former protege. 

This is the reputation that Dun- 
hill is buying, by acquiring the 
Lagerfeld label and bringing the 
Kaiser back to Chloe. 

It hopes to replicate the flan, but 
ft is not going to be easy. Karl 
Lagerfeld left Chlofi to take his star- 
ring rule in Chanel's success story 
in 1983 when the economic environ- 
ment was overwhelmingly positive. 
He is returning to Chlod in a much 
more competitive climate, when the 
luxury goods industry Is struggling. 
Extra chromosome or not, even the 
appeal of the Lagerfeld name was 
not enough to save its London 
shops from the receivers. 

Alice Rawsthorn 




service colleges which train the 
brightest youngsters for the public 
service. “Ena is a magnificent 
school because people there put the 
state, not money, at the forefront of 
their preoccupations,” says Mr 
Attali. That, however, is becoming 
less true as more Grandes Ecoles 
alumni leave straight after gradua- 
tion, either to business schools - 
which report a big rise in atten- 
dances - or straight into industry. 
Young civil service- trained gradu- 
ates can now be found in groups as 
diverse as Bouygues, in construc- 
tion, Rossignol in skis and Peat 
Marwick in accountancy. 

The state has never starred in the 
American dream, but US graduates 
are reacting against the 1980s all 
the same. Says Mr Lindquist “The 
expectation of working 70 or 80 
hours a week in a fast-track envi- 
ronment, albeit with a great deal of 
money, is not the kind of pursuit 
that is going to attract as many as 
it did a few years ago.” 

As for Britain, a poll by Mori last 
year showed that for the first time 
since 1983 graduates were less 
greedy in their average salary 
expectations than those in the pre- 
vious year. Only a fifth of graduates 
volunteered high starting salary as 
important in their career choice; 
long-term pay and benefits were 
valued by twice as many as starting 
salary, with a third highlighting 
opportunities for foreign travel. 

The travel bug is catching. Fresh 
from a packed session an opportuni- 


ties in the UK diplomatic service, 
Mr David Chamberlain, of Oxford 
University’s careers service, talks of 
the “anywhere but here syndrome”. 
“The number wanting to get 
abroad, mostly for a few years 
before starting a long-term career, 
is shooting up.” Graduates are gain- 
ing most from the “Europe without 
frontiers”. 

The enthusiasm of graduates for 
moving about in their 28s is increas- 
ing more generally. Half of all 
entrants to secondary-level teacher 
training courses In Britain are now 
“mature”, with the average age of 
entrants to the profession at 26. Few 
have even graduated by that age in 
Germany, but even there the attrac- 
tion of “time out” is rising. The 
Bavarian state survey found almost 
80 per cent of those studying scien- 
tific subjects to be between 20 and 
25 when they start their studies, as 
opposed to 57 per cent 20 years ago. 

The big increase in graduate sup- 
ply is itself shaping the market. 
Most obviously, the professions are 
now graduate preserves. Careers 
like personnel, which attracted few 
graduates 20 years ago, have non 
all hut closed their doors to those 
without degrees. Barely 2 per cent 
of Britain's trainee accountants are 
now non-graduates. Between them, 
accountancy and the legal profes- 
sion, which 25 years ago took some 
6 per cent of Oxford University's 
annual output, now consume about 
a fifth. 

T hat is the reverse image 
of the placement trend 
for the largest of the 
traditional graduate 
professions - teaching, 
the attraction of which to Oxbridge 
graduates plummeted in the 1980s. 
In many countries, of course, teach- 
ing has retained high status, but 
the point brings out a larger one 
more generally applicable: the 
growing differentiation between 
elite colleges and the plethora of 
higher education institutions 
beneath them. 

If anything, the relative prestige 
of elite institutions has increased, 
as in most countries the brunt of 
expansion has been borne by poly- 
technics or liberal arts-style col- 
leges. Sir Ralf Dahrendorf. warden 
of St Antony's College Oxford, fears 
for the future of Britain's universi- 
ties as they go down the continental 
road of mass higher education. But 
his alma mater is proving resilient 
in self-defence. While in the three 
years to 1991, Sheffield Polytechnic 
increased its full-time numbers by 
more than a third, numbers at 
Oxford expanded by less than 5 per 
cent - and the university plans no 
net growth in the next decade. 

Across the Channel, the Grandes 
Ecoles still account for only 53J100 
students out of l.lm throughout 
France - far more exclusive, in rel- 
ative terms, than the Ivy League or 
Britain's elite Institutions. In Japan, 
similarly, the university attended 
by a graduate is generally more 
important than his or her results, 
with Tokyo, Kyoto and Wasfeda at 
tiie top of most hit lists. 

Greater diversity and differentia- 
tion, then, are on the cards for the 
1990s. And -what if graduate unem- 
ployment fells to abate? According 
to one celebrated thesis, a prime 
cause of the 1848 revolutions in Ger- 
many was an excess of highly edu- 
cated unemployed- Another revolu- 
tion of the intellectuals? Stuff and 
nonsense to the British, of course. 
Says Mr Pearson of the Institute of 
Management Studies: “At the 
moment there’s only one fashion - 
to get a job.” 

Additional reporting by William 
Dawkins, George Graham, Robert 
Thomson and David Waller. / 
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YOU 


could benefit from 
an offshore investment 
in Swiss Francs 


Lower interest rates can make Et 
difficult to secure real long-term rates of 
return, but many investors are now 
recognising the opportunities provided 
by bond investments. 

Investors around the world choose to 
bold bond investments denominated In 
Swiss Francs, a hard cnrreacy which has 
historically eqjoyed a tow exposure to 
political and economic risk. 

Now you can protect a pari of your 
capital from a fall in sterling and obtain 
the benefit of investing In first-class Swiss 
Franc denominated bends - by purchasing 
units in the conservative investment 
scheme of BXA. Bond Investments AG. 


“B.I.A.” is a pell known Swiss 
Investment company, and its scheme is 
recognised by the UK Securities 
and Investments Board, listed on 
the Luxembourg Slock Exchange, 
and authorised In Hong Kong. 


BJLAJb Swiss Franc bond scheme Is 
similar to a unit trust. Investors benefit 
from any increase In B.LAJb Swiss Franc 
denominated unit prices and from any 
currency gala that may arise. 

BXAh investment portfolio of find 
class Swiss Franc bonds and deposits Es 
conservatively managed to 
capital growth. Income is reinvested. 

BIA.^ anonymous “bearer" milt* can 
be bought or sold at any time. B.tAJb prices 
are quoted daily In the FT in Swiss Francs - 
each unit new costs about £350. 

Farther death an anted* ta hmrtws aad ’ 
■drtscra from BJLAA representatives, iwwiiMd 
InratfncBl Cn a TnllMiti Ltd., who hare . .approved 
(bis advertiseaeot 


dlCIDL 


Please Mle that the price of nits can go dawn 
as veil as ap, and invasion nay sot gel 
back the ooetm that they fanoted. The 
StoBag rate* *f unto w» tectena ar 
decrease depeafiaa an exchange rate 
mmsuats. 


Please send me information on BJLA. 

To: David Barren, Marketing Director, International Investment Consultants Ltd., 
30 Finsbury Square, London EC2A 1SB. 

Telephone: 071-638 2540 or 071-588 1932. Fax: 071-628 2472. 


Mr/Mrs/Mhs. 
Address 


Postcode- 


.Telephone. 


BJ.A. Bond Investments AG, Switzerland 
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- ■•. shock wave 
'. •’ • . ‘surged across 

* ' Europe this week, 
.sending & dismp- 
■^— tive. wash in sev- 
erak^tireetionsat owe; The 
narww -anti-Maastricht vote in 
the ' Danish 'referendum has 
splintered the convoy of-' EC 
members .on their journey 
■towards: ratification of the 
European union treaty. 

R: has focused attention on 
an apngrwrrt-tartf 1 nf Hwwmwfa. . 


- -backing forthegoal of greata: 
European integration pro- 
claimed. at- the' EC. summit in 
the : Netherlands six months 
ago. .And it.- has added to 
domestic: difficulties of several 
governments - notably bv Ger- 
many and Prance - at the cen- 
tre oLtbe Jfaastrtefat process. . 

. The; Danish mood finds an 
echo in other states where gov- 
ernment' policies- oh Europe are 
Falling: foul of disenchanted 
electorates. -- The ■ - squalls 
unleashed by the Danish “No” 
are, -however, clearly not just 
about European integration. 
Voters are showing discontent 
oyer- European policies partly, 
it seems, as a means of 
.ejgHressing wider, irritation 
with-the political parties which 
govern therm 

“This was less 1 a vote against 
Europe, more a vote against 
the politicians ” said a Danish 
diplomat this week. The Danes 
— ■ traditional Euro-sceptics - 
threw out. , policies which had 
the backing of most of the Dan- 
ish. political .and corporate 
establishment. The diplomat 
singled, out his own boss for 
blame.' He said, that over-insis- 
. tent pro-Europe campaigning 
by Mr Uffe EUemann-J ensen , 
the foreign minister, may have 
added to Danes’ desire , to teach 
the politicians a lesson. 

Officially, at least, the other 
EC states- are brushing aside 
the Danish' veto almost as 
though nothing had happened. 
Foreign Ministers have agreed 
to steam ahead with ratifies- ; 
tienrhoping to rope the Danes 
back-on board later on. None 
the less, the politicians can 
hardly afford to ignore the 
flare-up of Euro-mutiny - 
unless they want to end - up 
together on the rocks. - 
' During the months before 
the Maastricht agreement in 
December last year, there was' 
in most EC countries astonish- 
ingly httie puhhc debate-on the 
exact hatnre of the institu- 
tional and economic changes 
planned by the EC: Now, as the 
Danish referendum result 
helps bring anti-Maastricht 
feeling out into the open else- 
where, the people’s voice is 
starting to be heard.- “The 
whole thing .could become a 
catalyst,” says Mr Gordon 
Heald, managing director of; 


Politicians have failed to sell the Maastricht Treaty, writes David Marsh 

Out of step with the people 


the UK arm of the Gallup opin- 
ion survey company, an experi- 
enced hand In Euro-polling. 

■One member of a govern- 
ment dearly rocked by Tues- 
day's vote is Mr UK Dinkel- 
spiel, Sweden’s minister for 
European -affairs, who is in 
charge, of negotiating Sweden's 
application for EC member- 
ship. “This was a warning light 
for the politicians. What hap- 
pened in Denmark showed that 
the politicians are not folly In 
touch with the people,” he 
says. Showing how Denmark’s 
“No" • -is reverberating well 
beyond its benders, Mr Dinkel- 
spiel points out how Swedish 
opinion pons at the end of this 
. week showed a sharp anti-EC 
swing. Although he believes' 
.such opposition will be over- 
come, Stockholm’s bid to join 
the Community, like those of 
Austria, Finland and other 
countries may now be held up. 

A v s far as their gen- 
A eral views on 
: /M Europe are con- 
cerned, the public 
J^L. across the conti- 
nent - In an inevitably diffuse 
way - seem to be expressing 
two broad messages. People 
appear generally satisfied with 
the achievements of the Euro- 
pean Community so far. But 
they favour a slowdown in far- 
ther changes while they digest 
those which are taking place 
already. The Community’s reg- 
ular “Eurobarometer” of public 
opinion across the 12-members 
has shown a steady increase in 
general support for the Com- 
munity. An overall 69 per cent 
of EC populations believe that 
Community is a “good thing”, 
according to the latest poll at 
the end oflast year against -60 
per cent in 1SB5 and only 56 per 
cent in 1973, when Britain 
joined. The percentage of Brit- 
ons in favour has risen from 31 
per cent in 1973 and 21 per cent 
in 1960 to 57 per cent last year. 

On the “widening” and 
'“deepening” of the Community 
implicit in the Maastricht pro- 
cess; the picture is different 
Here, anxieties come to the 
surface - for a mixture of 
motives. Worries about the 
cost of embracing the poorer 
southern states, as well as, 
later, the former communist 
countries- of central and east- 
ern Europe, play a part So do 
fears About 'falling barriers to 
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industrial and agricultural 
competition, and about a lack 
of democracy in Community 
institutions. Last year, 27 per 
cent of those surveyed said 
they were either “rather fear- 
ful or very fearful” about the 
“single market”, which comes 
into effect on January 1 1993, 
against only 22 per cent in 
1988. Additionally, as the chart 
shows, support for “unification 
of western Europe" has 
dropped in recent years in the 
richer countries which believe 
they will have to pay for it 


At a time when established 
parties across the EC have 
been suffering falling electoral 
support, the Danish rejection 
adds to governments’ difficul- 
ties in winning popular sup- 
port for Maastricht ratification. 
One of the few countries where 
the Copenhagen "No” has not 
caused tremors is Italy - 
reflecting the media’s under- 
standable preoccupation with 
the imbroglio over attempts to 
form a new government. In 
Britain, where the pre-Maas- 
tricht discussion was more 


vociferous than elsewhere, Mr 
John Major, the prime minis- 
ter, faces a revolt from Tory 
backbenchers on his European 
policies. In France, where the 
popular mood remains heavily 
in favour of the Maastricht 
treaty, President Francois Mit- 
terrand on Wednesday 
announced a referendum on 
the issue, scheduled to be held 
in the autumn. Most ominously 
for Maastricht-backerS, public 
opinion in Germany seems to 
be swinging ag ains t the treaty. 
This partly reflects German 


worries about abandoning the 
D-Mark as part of European 
monetary union. Many Ger- 
mans also fear that the pro- 
posed political union will be 
too for removed from parlia- 
mentary control, and will con- 
travene Germany’s principles 
of sharing power with the fed- 
eral states. 

The basic reasons for Ger- 
man Euro-scepticism may not 
be all that different from those 
which have always existed 
elsewhere. The doubts are how- 
ever coming to the surface in 


the country which has always, 
along with France, provided 
the motor for integration. So 
these new German misgivings, 
potentially at least, have con- 
siderable greater explosive 
power than the small blast in 
Copenhagen which captured 
all the attention this week. 

“The Germans are worried 
about the pace [of Integra- 
tionl," says Prof Elisabeth 
Noelle-Neumann. the heed of 
the Allensbach Institute and 
the doyenne of European opin- 
ion pollsters. “Decisions are 
being forced through too fast” 
Ms Noelle-Neumann a confi- 
dante of Chancellor Helmut 
Kohl, points out that the drive 
towards European union was 
intensified in 1989-90. This was 
the result of a Franco-German 
initiative to show that, in spite 
of German unification, Ger- 
many would remain a “good 
European.” Now, with the 
costs of unifying their own 
country much higher than 
expected, Allensbach surveys 
show a growing number of 
Germans want to slow Euro- 
pean union w hile Germany 
copes with its own national 

challeng p 

Only 18 per cent of the popu- 
lation, according to an Allens- 
bach poll earlier this year, 
believe a single European cur- 
rency would be as stable as the 
D-Mark. Some members of the 
Opposition Social Democratic 
Party (SPD) have this week 
called for a German referen- 
dum on Maastricht If such a 
referendum were held tomor- 
row, Ms Noelle-Neumann says, 
she would be “uncertain" 
whether Mr Kohl would 
receive a “Yes” vote. 

Mr Gunther Nonnenmacher, 
foreign editor of the Frank- 
furter Allgemeine Zaitung, the 
conservative German daily 
newspaper, laments the lack of 
a suitable forum in which Ger- 
man doubts about European 
policies can be properly aired. 
“There has never been a 
proper debate, either within 
the parties, or between them," 
Mr Nonnenmacher says. He 
believes that the Danish vote 
may prompt a “bandwagon" 
effect in Germany. An initial 
indication that this may be 
happening was a hastily con- 
ducted opinion survey carried 
out this week in which an 
astonishing 81 per cent of 
respondents said they 


opposed the treaty. 

One reason for such a result 
is that public opinion in all EC 
countries is becoming much 
more volatile, says Mr Nonnen- 
macher. “This is mixed up 
with general antipathy against 
poli ticians, against the political 
class, and against bureau- 
crats." There is clear evidence 
of this trend, too, in France. Mr 
Francois Comut-GentiQe, assis- 
tant director of political polling 
at the Sofres opinion research 
organisation in Paris, notes 
that the Maastricht Treaty is 
backed by the leaders of nearly 
all the mainstream political 
parties, as well as most of the 
French media. The treaty Is 
normally given sizeable majori- 
ties in opinion surveys. 


N one the Iks, pro- 
European senti- 
ment is both 
“reserved" and 
“ambiguous" he 
says. "This is partly because 
much of the Maastricht legisla- 
tion is very difficult to under- 
stand.” Alongside worries on 
questions tike sovereignty, 
"there is a confusion about 
where we are going,” he says. 
Mr Cornut-Gentille adds that, 
like in Germany, “The debate 
has never been given a real 
content” 

This fluidity of French opin- 
ion carries clear risks for Presi- 
dent Mitterrand, who has slid 
down the opinion polls in 
recent months. A poll in the 
Parisian newspaper on Thurs- 
day showed a 2 to 1 majority in 
favour of Maastricht. But 42 
per cent of those asked said 
they would abstain in the 
forthcoming French referen- 
dum, or were undecided. Mr 
Mitterrand has called the refer- 
endum chiefly to expose a split 
over Maastricht in the Right- 
wing opposition. It is likely 
that Mr Mitterrand’s ploy will 
succeed. Yet he is also taking a 
risk. If the referendum is inter- 
preted not only as a decision 
on Europe, but also as a vote of 
confidence in the presidency, 
then the referendum “might 
incite the opposite of what the 
President wants,” Mr Cornut- 
Gentille says. 

As Europe ponders the fall- 
out, the Danish vote has dem- 
onstrated one very real success 
of European integration. 
Trends in public opinion can- 
not be confined to one country, 
but leap instantly across bor- 
ders. The Danish referendum, 
and its aftermath, underscores 
voters' mistrust of politicians 
as much as it does their mis- 
trust of a federal Europe. But if 
the people cannot trust the pol- 
iticians, who else is there to 
lead them towards an inte- 
grated, stable and prosperous 
continent? . 


f^T^fce ftamerlfave shown they 
| .' retain the moral courage 
1 ■' ' displayed so famously by 
JL their inhere and mothers 
daring the Second World War. 
They may notr have stopped the 
onward roll of the Euro-wagon, but 
they have certainly put a spoke in 
its wfaed. And an excellent thing 
this is, too. For Utile valuable has 
been lost On the contrary, the Dan- 
ish referendum offers an opportu- 
nity to create a more flexible and 
more open Community. - 
Unnecessary in its goals, obscure 
in its language, incompetent in its 
detail, the Maastricht Treaty has 
few redeeming features. It was 
quite tuilike either the customs 
union or the single market. This 
was the first important step in the 
history of the European Commu- 
nity that could not be justified as 
an expansion of the freedom and 
prosperity of the ordinary Euro- 
pean. The treaty is basically about 
power: mainly about who would set 
Europe’s monetary policy, to a 
lesser degree about who would set 
its foreign and defence policies. 

Neither, is necessary. Europe 
already has a common monetary 
policy, set by the Bundesbank, 
Europe’s best central bank. Europe 
already has a common defence pol- 
icy, set by Nato. Maastricht would 
have dethroned the former and 
accelerated termination of US 
involvement in the latter. - 
The notion that Europe - lack- 
ing labour market flexibility, 
labour mobility, substantial fiscal 
transfers or a common fiscal policy 
- is fit for monetary union seems 


A break in the march of history 

Martin Wolf argues that the Danes’ ‘no’ offers the chance to create a more flexible EC 


fantastic. Yet those who believe in 
tills cause need not despair. Hey 
can stm enjoy all the benefits of 
monetary union, most simply by 
tying their currency still more 
closely to the D-Mark, perhaps by 
instituting currency boards. 

Many will complain that tM» is 
no way : to “build Europe", as if 
Europe does not already exist The 
Danes, -they will assert, have 
obstructed the march of history, 
with a capital aitch. But alter . com- 
munism's collapse, how can anyone 
. speak as if the future were known 
and- preordained? 

The truth is otherwise. Far its 
most convinced proponents, the 
long-term aim of the Maastricht 
Treaty is tire creation of a multina- 
tional, multilingual superpower. 
Nothing far historical experience 
suggests such a st ruc tur e is feasi- 
ble, let alone desirable. 

Soane still seem to argue that 
without farther development of the 
EC, another European war threat- 
ens. But why would forcing the 
G erman* to abandon the D-Mark 
render Omni more comfortable with 
their neighbours? Why should the 
attempt to mount common military 
actions assuage deep differences 
among Europeans in their desire 
for such interventions? How, in 



foct, can the Maastricht Treaty 
make internecine struggles less 
likely than does the EC as It 
already stands? 

Above all, a treaty with so wide a 
sweep requires trust in those 
entrusted with its execution. Such 
trust is impossible when one com- 
missioner justifies a proposal to 
limit the working week to 48 hours 
by appeal to a clause on health and 
safety at work, another threatens 
the UK with withdrawal of a dero- 
gation on VAT supposedly 
entrenched by unanimity, both of 


them confident that the European 
Court will su pp ort them by refer- 
ence to the ultimate aims of the EC. 
Whatever powers one might sup- 
pose have been granted, far more 
will finally be taken. 

What, for example, might the 
Commission maicp of toe Communi- 
ty’s obligation to “contribute to the 
flowering of the cultures of the 
member states"? What, more omi- 
nously, might the Commission 
make of the obligation to “ensure 
the conditions necessary for the 
competitiveness of the Communi- 


ty’s industry”? 

If the failure of the treaty could 
remove much that is both unneces- 
sary and undesirable, it also cre- 
ates opportunities to improve the 
EC’s constitution and, above afi, to 
enlarge the EC. 

The principal problem is the role 
of the Commission. This posed no 
great difficulty when (he powers of 
the EC were restricted. The greater 
the EC’s powers, however, the more 
intolerable becomes the Commis- 
sion’s sole right to propose 
Europe’s most important legisla- 


Stumped for 
an answer 
on lbw 

From R A Reeves. 

Sir, Teresa McLean 
("Umpires need to put their 
foot down," May 30) misses the 
stumps herself in consideration 
of lbw decisions. I recall a 
n umb er of years ago that some 
experiments were carried out 
at Lords with slow motion 
cameras other devices. If 
memory serves me correctly, 

less than half the bans which 

would have met the stipulation 
about, pitching in line or out- 
side the off stump etc., did in 
foct go on to hit the wickets. 

The first pnd most crucial 
consideration to be maite by an 
umpire is: “Would the bafl 
have- definitely hit the wicketf" 
IF the answer is “no”, any far- 
ther deliberation is unneces- 
sary. If yes, then consideration 
of where the ball pitched and 
hit the batsman are taken into 

account , 

At the Oval, both Tnramam 
and Mlandad were' given out 
when playing well forward. 
When the ball has another six 
or seven feet to go wore 


reaching the stumps there is 
clearly much more doubt about 
the outcome, and both these 
batmen could consider them- 
selves unlucky. 

R A Reeves, 

University of Bristol, 
physical education department, 
34 West Park, 

Bristol, BS8 2LU 


Novel ideas are 
long dead 
tactics 

From Ms Nancy Looegrave. 

Sir, I refer to Michael Dixon’s 
article in which he gives 
details of various new “guer- 
rilla tactics" to get beyond the 
secretary (Jobs: “How to get 
round the secretarial barrier", 
June 3). 

I am a “gate-keeper” about 
whom he mites. I can inform 
him that his novel ideas were 
around at the invention of 
typewriter .ribbons and died 
long Ware the advent of elec- 
tronic mafl. 

Nancy Lovegrove, 

NationsBank of North 
Carolina, 

26 Austin Friars, 

London EC2N 2EH 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 


tion. These are mere appointees. 
Worse, they are appointees con- 
vinced they possess inside Informa- 
tion on toe purposes of history. 
These wings should be dipped. 

Yet it is in relation to potential 
entrants that the failure of Maas- 
tricht is most helpful. Deepening 
was bound to be an obstacle to wid- 
ening. As It is now, the EC could 
perhaps have been enlarged. But 
the powers that would ultimately 
be transferred by the Maastricht 
treaty cannot possibly be wielded 
by a council of ministers contain- 
ing, say, 25 participants. The pow- 
ers that would be transferred as a 
consequence of the farther revi- 
rions necessitated, in time, by the 
Maastricht treaty could certainly 
not be wielded by such a body. 
Something »Mn to a European gov- 
ernment would be needed. Since 
such a body cannot be created, 
enlargement would be halted. 

Equally important, the greater 
the responsibilities exercised by the 
EC the more difficult it would be 
for a heterogeneous group of coun- 
tries to wield them at alL With 
common monetary, economic, 
defence and foreign policies, an EC 
co ntaining Poland, toe Czech lands, 
Slovakia, Hungary, Lithuania, 
Estonia, Latvia, Slovenia, Croatia, 


Long-term 
view on 
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Competitive tendering: no ‘level playing 
field’ and no quality considerations 


From Councillor Jeremy 
Beecham. 

Sir, Your editorial of June 3 
(“A long road to Whitehall 
reform") and the report on 
which it is based impute to me 
a far more favourable view or 
compulsory competitive ten- 
dering than I possess, or than 
could reasonably be inferred 
from my recent speech to the 
Chartered Institute of Public 
Finance and Accountancy’s 
conference. 

Compulsory competitive ten- 
dering (CCT) has led to finan- 
cial savings, but in too many 
cases at the expense of the 
wages and reasonable condi- 
tions of employment of the 
workforce. 

It has tied up valuable officer 
time mid led to the creation of 
costly systems while reducing 


the flexibility and responsive- 
ness of some service industry 
delivery. 

There is no “level playing 
field" for the local authority 
and private contractors. The 
former can effectively only 
compete for their own work. 
The government’s real inten- 
tion is to put local authorities 
out of the business of direct 
provision of services. 

Clear evidence of this was 
the announcement last year 
that local authorities would 
not be permitted to tender for 
street works required by utili- 
ties, notwithstanding a dear 
pledge by the government dur- 
ing the passage of the relevant 
legislation. 

I drew attention in my 
speech to one, quite accidental, 
benefit thrown up by the CCT 


process - that is the foct that 
in preparing contract docu- 
ments and specifications it was 
necessary (albeit at consider- 
able cost) to re-examine the 
content of the work being put 
out to tender in minute detail 

This facilitated the process 
of enhancing the quality of ser- 
vice but could be achieved 
without competitive tendering 
in much the same way as ser- 
vice level agreements have 
operated for central services, 
themselves not yet subject to a 
tendering process. 

Paradoxically, local authori- 
ties are not entitled to take 
quality considerations into 
account in deciding the out- 
come of the tendering process, 
and many have found to their 
cost, that successful private 
bidders have provided a less 


than adequate service. 

Local authorities, and their 
citizens, would have nothing to 
fear from a competitive process 
which allowed genuine compe- 
tition on equal terms, which 
reflected minimum standards 
of wages and conditions and 
equal opportunities consider- 
ations, and which allowed 
quality to be built in to toe 
tendering process. 

That is not what the present 
CCT system encompasses, nor 
what toe government intends. . 
Jeremy Beecham, 
chairman, 

Association of Metropolitan 

Authorities. 

leader, 

Newcastle City Council, 

S3 Great Smith Street, 
Westminster, 

London SWIP 3BJ 


From Mr Tom Faroes. 

Sir, I have followed the cor- 
respondence about lack of UK 
apprenticeship opportunities 
with some interest and was 
particularly struck by the com- 
ments made by Mr Jarrett 
(May 28). 

It is a sad effect of a tough 
economy that easy options 
may be taken by companies 
seeking to make short-term 
cost savings. It is a shame that 
talented young men and 
women should be forced to 
seek apprenticeships in Ger- 
many rather than in the UK. 

However, it is ray experience 
that German companies, par- 
ticularly those with a. very 
high technology base, have 
made, and continue to make, 
such investments for the 
long-term benefit of their prod- 
ucts and. in the case of after- 
sales activities, to fulfil the 
best possible service for cus- 
tomers. 

At BMW (GB), we instituted 
a comprehensive apprentice- 
ship programme four years 


Bulgaria and Romania - quite 
apart from Sweden, Norway, Fin- 
land. Austria and Switzerland - 
would have been unworkable. 

In practice, it would never have 
advanced that far. The demands 
made by poorer states for resources 
to finance their move to economic 
and monetary union are already 
too great an obstacle to further 
enlargement eastwards. 

The Danish rejection offers toe 
possibility of a more open EC; it 
offers the prospect of a more inter- 
nally flexible EC; and it offers the 
prospect of a more modest EC. 
Member states may now make such 
arrangements among themselves as 
they wish. Should some states wish 
to unite with one another - France 
and the Benelux with Germany, for 
example - they should be encour- 
aged to do so, thereby creating a 
new currency and one member 
state where there used to be sev- 
eral. Meanwhile, other member 
countries might ask themselves 
whether the exchange rate is not, 
after all, a price like any other. 

The EC will always be more than 
a simple free trade area, but it 
should now remain less than a 
political union. Best of all for Mr 
Major, the British are not to blame 
for these blighted ambitions. It was 
not, it turns out, 11 against one. As 
the British government takes the 
presidency, it should forget toe his- 
torical, geographical and cultural 
absurdity of a Britain “at the heart 
of Europe" and seize the opportu- 
nity the Danes have presented it 
with. Maastricht should now be 
renegotiated. 


ago. both at our headquarters 
and throughout our dealer net- 
work. We now have more than 
400 apprentices at various 
stages In their training across 
the UK. This is one of the best 
investments BMW has made. 
Not only does the scheme pro- 
vide us with a highly-trained 
force of dedicated technical 
people, but it also secures for 
BMW the right people to care 
Tor ever more specialised prod- 
ucts. This is particularly 
important as we enter a period 
when demographic data indi- 
cate a clear shortage of young 
people. 

Good people like Mr Jarrett 
will always look to improve 
their opportunities by seeking 
out the best training available. 
Good companies will always 
seek to improve their opportu- 
nities by providing the best 
training. The successful ones 
will be those which take the 
long-term view and recognise 
the value of the specialised 
staff on the ground- Good 
apprenticeship programmes 
meet those needs. 

Tom Purves, 
managing director, 

BMW. 

EUesfield Avenue. 

Bracknell 

Berkshire RG12 4TA 
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■Leigh-Pemberton left as uncomfortable spectator ■ Institutions’ hopes are dashed E Better technology in prospect 

Lloyds retreat ends Bank’s embarrassment gjg 


m 
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By Robert Peston 

ONE PERSON would have 
been very relieved yesterday to 
learn that the struggle between 
Lloyds and Hongkong and 
Shanghai Banking Corporation 
for control of Midland Bank 
had ended, with Lloyds' deci- 
sion to bow out of the fray. 

That person is Mr Robin 
Leigh-Pemberton, the Gover- 
nor of the Bank of England, 
who bas been a most uncom- 
fortable spectator of the first 
hostile attempt by one UK 
clearing bank to acquire 
another UK clearing bank. 

Sir Jeremy Morse, chairman 
of Lloyds, said yesterday that 
the Bank of England had been 
scrupulously neutral during 
the bidding contest. 

Such neutrality was more a 
question of necessity for the 
Bank than of choice. Under the 
terms of the 1987 Banking Act, 
the Bank can interfere in a 
bank’s affairs only if it per- 


ceives a threat to depo- 
sitors. 

If the Bank's powers had not 
become more limited since the 
passing of the Banking Act, it 
would almost certainly have 
tried to deter Lloyds from 
responding to Hongkong’s ini- 
tial bid. 

The Bank felt Midland might 
have been damaged by the 
uncertainty over its future 
ownership. 

In particular, it feared that 
the morale of Midland's staff 
was likely to be undermined 
and that senior executives 
would quit the bank for fear 
that under Lloyds’ ownership 
they would have had poor job 
prospects. 

But there was one incident 
in particular that unsettled the 
Bank during the contest That 
was the publication in newspa- 
pers of extracts from an early 
draft of Lloyds’ submission to 
the Office of Fair Trading on 
why the competition authori- 


ties should permit Lloyds to 
buy Midland. Part of Lloyds’ 
argument in the submission 
was that Midland's depositors 
might be at risk under the 
ownership of Hongkong Bank, 
because of the alleged threat 
that the stability of Hongkong 
Bank would be undermined by 
China's taking control of Hong 
Kong after 1997. 

In effect, Lloyds was under- 
cutting the authority of the 
Bank by asking the OFT to 
take a view on an issue con- 
cerning the protection of 
depositors or a ‘‘prudential'* 
issue. Such prudential ques- 
tions are normally settled by 
the Bank independently of 
other arms of government. 

The Bank's concern was not 
so much that Lloyds should 
ask the OFT to take a view on 
the prudential question. Its 
concern was that Lloyds 
should be seen to be doing so. 

Uoyds denied that the leak 
of the report was deliberate. 


The Bank was not only 
unhappy about the contest for 
control of Midland, but also 
bemused about Lloyds' 
motives. It has been convinced 
that Lloyds did not stand any 
chance of having its proposed 
bid cleared by the Monopolies 
and Mergers Commission. - 

Lloyds’ views that there -are 
probably too many bank 
brandies in the UK - and that 
a takeover by Uoyds of Mid- 
land would have allowed an 
orderly programme of branch 
closures - attracted some 

wym p u thy in the Barth. 

The Bank was convinced, 
though, that Lloyds would 
have found it Impossible to 
convince the MMC that such a 
takeover would not have posed 
a severe threat to competition 
in some banking products and 
some regions. 

The Bank has been acutely 
aware that banks are a favour- 
ite whipping boy of politicians. 
It could not conceive therefore 


A big step on 
HSBC’s long 
journey home 


By Simon Holberton 
in Hong Kong 

THE HONGKONG and 
Shanghai Bank took another 
step in its long journey home 
yesterday when Lloyds capitu- 
lated and left the way free for 
it to acquire Midland Bank. 

It is a journey the bank has 
been wanting to make for the 
best part of a decade and it 
must be of some satisfaction to 
Mr William Purves, the bank’s 
chairman and the man who 
conceived the Midland deal, 
that he was in London on the 
day Lloyds' board took its deci- 
sion to bow out. 

Hongkong Bank has played a 
dominate role in the colony 
since its founding in 1884. But, 
with China set to resume sov- 
ereignty of Hong Kong in 1997, 
it is a role with a definite ter- 
minus. 

Along with the old British 
which controlled the colony's 
trade and the Royal Hong 
Kong Jockey Club, which still 
today strikes the beat to which 
polite society marches, the 
bank is a quintessentially Brit- 
ish institution in a place that is 
daily coining under the influ- 
ence of China. 

That was seen most graphi- 
cally last week when a group 
of mainland Chinese local gov- 
ernments stumped up the 
lion's share of $HK3.8bn 
(£270m) to by an office block on 
the colony’s central business 
district It is also seen in the 
mainland's ownership of signif- 
icant stakes in Swire’s Cathay 
Pacific and Cable and Wire- 
less's Hongkong Telecommuni- 
cations. 

The bank’s acquisition of 
Midland is, therefore, more 
than just a "strategic" move to 
give it global reach and a role 
to play in facilitating trade in 
Europe's single market. Impor- 
tant as that is. its acquisition 
of Midland is about corporate 


and cultural survival in a 
world made uncertain by Chi- 
na’s resumption of sovereignty 
of Hong Kong. 

Swire and Cable and Wire- 
less have made their peace 
with the colony's future own- 
ers by selling substantial 
stakes of their key businesses 
to mainland interests. Hong- 
kong Bank has sought protec- 
tion through moving offshore, 
and in doing so has displayed 
more finesse than Jar dine 
Matheson, the trading house 
that rocked the colony in the 
early 1980s with its sudden 
announcement that it would 
move its domicile to Bermuda. 

The proposed structure for 
the new hanking institution to 
he created out of the takeover 
makes that plain. Head office 
will be in London, together 
with the top executives. Hong 
Kong will be a subsidiary - 
the most profitable to be sore 

- of the enlarged London- 
based group. 

The bank realises the need 
for that and so does the colo- 
nial government, if for differ- 
ent reasons. The Hongkong 
Bank has had its wings clipped 
since Britain signed the 1984 
Joint Declaration. 

The informal, club-like, man- 
ner In which the colonial gov- 
ernment managed the Hong 
Kong’s financial affairs - 
often using the bank as its 
public agent in times of crisis 

- has given way to a more 
transparent and formal set of 
arrangements. That is seen in 
the nascent development of a 
monetary authority that has 
taken over many of the central 
banking responsibilities once 
seen as the bank's birthright, 
such as the setting of interest 
rates. 

Its former position in the col- 
ony was not an arrangement 
China could really tolerate 
inheriting. Hongkong Bank 
understood that 
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Brian Pearse: looking at a clearer future for Midland 
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Carr’s 
Milling up 
to £125,000 

CARR’S MILLING Industries, 
the Carlisle-based miller, baker 
and animal feed maker, more 
than doubled pre-tax profits to 
£125,000 in the half year to Feb- 
ruary 29. Last time profits were 
£52,000. 

The result was after bakery 
rationalisation and redundancy 
costs of £102,000 and charges of 
£99,000 connected with a 1989 
wheat contract which had gone 
to arbitration. 

Turnover improved to £38£m 
(£37.6m) including £3 .78m 
(£3.66m) inter-company repro- 
cessing sales. 

Intense competition in the 
floor milling and baking busi- 
nesses had continued to affect 
margins, the company said. 
Volumes, however, had been 
maintained. 

The egg laying and packing 
subsidiary had produced "dis- 


appointing” results while the 
engineering and restaurant 
businesses had traded welL 

gamings per share emerged 
at ljjp (G.8p losses) and the 
directors are holding the 
interim dividend at lp. 

Mid Southern Water 
achieves £7.47m 

In its first set of results since 
converting to a public com- 
pany last August, Mid 
Southern Water announced 
pre-tax profits of £7.47m for the 
12 months to March 3L In the 
previous 15 months profits 
amounted to £S.78m. 

Turnover was £31.9m 
(£3Q.&m). A final dividend of 
2L6p is proposed for a total of 
87.8p. Earnings per share were 
20O2p. 

Mr Patrick Packham, chair- 
man, said the company’s 
strong financial performance 
had allowed price increases in 
April 1992 to be restricted to 
10.8 per cent compared with 
21.2 per cent in April 199L 

He added that Mid 
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TRADITIONAL OPTIONS 


• First Dealings May 18 

A Last Dealings June 5 

• Last Declarations Aug. 20 

• For settlement Sept 1 

9-month call rate indications are 
shown on page 11. 


Calls In Co Louisiana, Fer- 

ranti. Kunlcfc, Lucas warrants, 
Penttantf, Proteus Inti, and Vta- 
tecti. Put In Kwflc-FIL Put and call 
in Lloyds Bank. 


DIVIDENDS ANNOUNCED 


Can't Wlliiig -tnl 1 July 9 1 - 3.3 

Dowty Group — Tin 5.8 Oct 1 5.6 9.2 9.2 

EFM tncodie .fin 1.275 Aug 3 4.875 

MM Stlm Water — .fin 2.6 July 17 - 87.8 

Property P’aHpa fin 4£ July 27 4.35 7 6.8 

SomJc fin 1 Aug 14 1 11 

Wbdrusr ; fin 63 Oct 1 63 9.3 93 

Dividends shown pence per share net except where otherwise stated. 
tOn increased capital.. 9USM stock. 
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that a perceived reduction in 
banking competition, particu- 
larly in the politically sensitive 
business of providing loans to 
small businesses, would have 
been sanctioned by the MMC 
and subsequently by the gov- 
ernment 

There is one other illustra- 
tion Of the Bank's inahfffty to 
control the course of events in 
the battle for control of Mid- 
land. Mr Leigh-Pemberton h** 
been deeply involved in ensur- 
ing that Midland would not 
run into severe difficulties 
since late 1990, after the col- 
lapse of an initial plan for a 
merger between Midland and 
Hongkong Bank. 

At the same time. Midland’s 
profits were collapsing and it 
was about to become the first 
UK clearing bank to cut its div- 
idend since the 1930s. 

So, to bolster confidence in 
the bank, Mr Leigh-Pemberton 
asked Mr Brian Pearse to move 
from Barclays, where he was 


finance director, to become 
chief executive of Midland. 

Mr Pearse agreed on the con- 
dition that -he would not 
merely be a caretaker who 
would take care of Midland 
until it was bought by another 
bank. 

He wanted a commitment 
from Mr Leigh-Pemberton fog* 
he would do what he could to 
keep Midland independent for 
at least two years. 

Mr Pearse felt he received 
such a commitment. But in 
late November, only seven 
months after he took up the 
new post. Sir Jeremy Morse. 
Lloyds’ chairman, contacted 
his opposite number at Mid- 
land, Sir Peter Walters, and 
suggested they meet in secret 
to discuss a merger. 

MMTawt felt obliged to talk 
to Lloyds, in deference to the 
interests of its shareholders. In 
the event, Lloyds' interest per- 
suaded Hongkong to renew its 
plans to buy Midland. There 


followed a period of secret 
negotiations between Midla nd 
and the rival suitors. On 
March 13, Midland’s board 
backed the approach from 
Hongkong Bank because it was 
convinced that . a hid from 
Uoyds would be blocked by the 
competition authorities. 

Lloyds would not be 
deterred. Six weeks later, it 
announced publicly that It 
wanted to buy Midland. 

For all Sir Jeremy’s protesta- 
tions that fliis was not a hos- 
tile takeover attempt. Midland 
has clearly seen it as such. Sir 
Jeremy admits that In the final 
analysis Midland must be the 
arbiter of the friendliness of 
his intentions. 

There is also no doubt that 
the Bank, too, regarded Lloyds’ 
actions as hostile to Midland, 
but it was powerless to inter- 
vene. In the great banking 
drama that was unfolding, it 
had become more a spectator 
than a protagonist 


Customers will find 
out if they were right 


By David Barchard 

WHILE THE takeover battle 
raged, there was little doubt 
that Hongkong Bank was the 
choice of Midland's staff and 
customers. 

Small businessmen ten- 
ant fanners were among Mid- 
land customer groups that 
stood up to be counted against 
the Lloyds bid. Now that it 
looks probahle that Hongkong 
will take over Midland, what 
changes lie ahrad for the cus- 
tomers? 

. Outwardly, many things will 
doubtless continue much as 
they always have done at Mid- 
land’s L800 branches. Marine 
Midland, Hongkong Bank’s US 
subsidiary, retains most of Its 
traditional upstate East Coast 
American character more than 
a decade after it was taken 
over. 

But Midland will now 
become part of a global group 
whose twin specialities are 
retail hanking and small busi- 
nesses with commercial 
instincts developed in the 


dynamic markets of south-east 
Asia. That, combined with the 
stronger capitalisation of the 
group, should mean a wider 
range of services with a 
greater em phasis on efficiency. 

Tim good news for Midland 
customers is likely to be supe- 
rior banking technology, oper- 
ated at less cost and tai- 
lor-made for customer needs. 
Hongkong and Shanghai BanV 
has developed one of the most 
advanced banking computer 
services in the world, carrying 
out most of its own software 
design work internally. 

Even before Uoyds had with- 
drawn from tiie fray, Hong- 
kong Bank had announced 

plana to unify and gfanrfardfea 

Midland’s computer systems 
and link them into its global 
network by 1996, through HBS, 
a new centralised computer 
system bong built at a cost of 
USSlOSm (£58m). 

Hongkong’s products have 
been built to service small 
businesses and companies scat- 
tered across many countries. 
The 'undisputed star among 


these services is Hexagon, a 
computerised office and home 
banking system. Last month 
Hexagon was linked to Mid- 
land’s computer network. It 
has not yet been offered to cus- 
tomers, but Banktrack and 
Cashtrack, two of its compo- 
nent services, are soon to be 
available. 

Hongkong expects to make 
sharp reductions in the cost 
and the number of employees 
needed at Midland’s computer 
operations. It employs only 580 
computer staff, compared with 
Midland’s 1,280. 

The defeat of the Uoyds bid 
means that small businesses 
will not get the goodies Lloyds 
promised them if the offer suc- 
ceeded. 

Yesterday Sir Jeremy Morse, 
Uoyds chair man, made clear 
that although the hank will do 
what it can for its customers, 
without the economies of scale 
that would have come from a 
merger with Midland, scope to 
introduce such improvements 
has become much more lim- 
ited. 


Purves plays a cool hand 


By Angus Foster 

MR William Purves, chairman 
of Hongkong Bank, was lunch- 
ing on the 11th floor of the 
bank’s Bishopsgate offices 
when he was told Lloyds was 
pulling out of the battle for 
Midland. 

According to one of the 
guests, Mr Purves scarcely 
flinched. "He remained poker- 
faced. There was not even a 
smile. All he said was: ’We 
can’t afford to relax yet”* 

By yesterday afternoon, as 
he dashed for the evening 
flight back to Hoag Kong, Mr 
Purves’ normally steely exte- 
rior started showing the first 
traces of good humour. He 
even joked about missing the 
aeroplane. But caution, and 
determination not to be seen 


NEWS DIGEST 


Southern’s capital expenditure 
had totalled £fL93m in the year 
and that It was constructing, at 
an estimated cost of £24m, 
treatment works on the River 
Thames at Bray. 

Wintrust declines 
to £3. 02m 

Wintrust, the merchant 
banker, saw pretax profits for 
the year to March 31 fall from 
£4.01m to £3. 02m. However, the 
company said that the second 
six months showed profits 10 
per cent higher than the com- 
parable period and the return 
on assets had increased from 
2.7 per cent to 3.7 per cent 

Mr Richard Szpiro, managing 
director, said the results must 
be regarded with satisfaction 
as they covered a period in 
which the problems of finan- 
cial companies worsened. 

Earnings per share were 
19.54p (27.37P) basic or 19-16p 
<25.66p) fully diluted. An 
unchanged final dividend ot 
BJp is proposed for a main- 
tained 9.3p. 

Recession leaves 
Somic in the red 

With almost all areas of its 
business affected by the reces- 
sion, Somic. the paper spinner 
and weaver, reported pre-tax 
losses of £113,528 for the year 
ended March 31 1992, against 
£50,113 profits before. Turnover 
fell 11 per cent to £L5tn. 

The directors said they were 
taking continuing action to 
reverse this position and a 


to be gloating, masked any cel- 
ebration, 

“We haven't won yet Bnt 
Fm glad Lloyds has gone 
away. I'm also glad the smoke- 
screen has cleared. [Lloyds] 
has been a diversion and get- 
ting the institutional share- 
holders to concentrate on our 
offer was a little difficult," he 
said. 

Mr Purves said his bank had 
no s tr ate g y to see off Lloyds. 
“I think they began to see Qie 
boulder was too heavy," he 
said. "They’ve been thwarted 
at every turn by people like 
the Monopolies and Mergers 
Commission. They lost the 
beauty parade. I think they 
began to realise they were not 
going to succeed.” 

Back in Hong Kong, where 
Mr Purves* standing as chair- 


gradual improvement was 
expected this year. Losses per 
share for the year were 2R3p 
(l-69p earnings) but the final 
dividend is held at lp. 

New product developments 
had taken longer to materialise 
than envisaged. 

Automotive Prods 
rises to £5.7m 

Automotive Products, the BBA 
subsidiary, reported pre-tax 
profits for 1991 of £5.7m. 
against £5. 6m struck after an 
exceptional charge of £6.6m. 
Turnover fell from £279.4m to 
£22) -2m. 

Directors said the action 
taken to cut the cost base was 
already producing benefits. 

After dividend payments of 
£7 3m (£7An) and extraordi- 
nary costs of £6 An relating to 
costs of businesses sold and 
dosed, loss for the year was 
£9-3m (£5.4m). 

Property Partners 
declines to £L76m 

Property Partnerships, the 
property and hotels group, 
announced a fall from £2.06m 
to £L76m in pre-tax profits for 
the year to March 3L 

Mr Paul King , chairman, said 
in the past year the company 
had experienced the worst con- 
ditions in the property indus- 
try for HI years, while hotels in 
the UK had had their most dif- 
ficult time since 1982. Net 
rental income rose to £1.92m 
(£ l.68ra) while hotel turnover 
fell to £4.33m (£4.74m). 


man of the colony's most 
important financial institu- 
tion, as well as chief of the 
Jockey Club, allows him to 
waltz through three or four 
drinks parties a night, more 
like a member of the glitterati 
than a banker, he will prepare 
for the next hurdle. 

On Tuesday his bank holds 
an extraordinary general 
meeting to approve the Mid- 
land bid, and the second offer 
document is due to be released 
on the same day. “We’ve still 
quite a lot of work to do, but 
rm confident" he said. 

He was guarded about Hong- 
kong Bank’s longer-term plans 
for Midland, and would only 
comment: “There must be 
some rationalisations and 
some streamlining. But It’s 
still a bit early to say." 


Earnings per share 
amounted to 13p (13.42p) and a 
final dividend of 4.5p (<L35p) is 
proposed for a. total of 7p (6.8p). 

The value of the investment 
properties at March 31 was 
£lm down at £22m - a deficit 
on book value of £13m. Net 
asset value per share was 348p 
<355p). 

EFM Income net 
asset value at 39.1p 

EFM Income Trust, which was 
launched in April 1991, 
reported net asset value of 
39.1 p per zero dividend prefer- 
ence share at April 30. Net 
asset value per ordinary share 
at the same date was 47.5p. 

Net revenue for the period 
from launch to the end of April 
was £840,000. The ordinary 
holders are to receive . a pro- 
posed dividend of 1.275p mak- 
ing a total of 4j}75p, achieving 
the forecast yield of 10 per 
cent. Earnings were 5£p. 

Ivory & Sime buys 
back Ensign stake 

Ivory & Sime, the investment 
trust manager, yesterday con- 
firmed that it was buying back 
Ensign Trust’s 7.2 per cent 
stake in the Ivory & Sime. The 
total cash paid will be £2.49m 
and the deal is scheduled to go 
through on Monday. 

The purchase was arranged 
last month as part of a com- 
plex restructuring deal follow- 
ing the purchase of Ensign 
Trust by the Merchant Navy 
Officers’ Pension Fund. 


THE BATTLE 
FOR MIDLAND 

13 November 1987: Hongkong 
Bank buys a 14.9 per cent stake 
In Midland with view to an even- 
tuai merger. 

14 December 1990: Hongkong 
abandons Midland merger 

Late November 1891: Uoyds 

tells Midland privately of ita 

interest 

13 March: Uoyds and Hongkong 
Bank put rival takeover- propos- 
als to Midland board. Midland 
rejects Uoyds' offer. 

17 March: Hongkong Bank pub- 
licly announces Its bid (or Mid- 
land at 4lQp a share. 

28 April: Uoyds announces hos- 
tile offer at 447p a share. 

21 May: Leon Brlttan dears 
Hongkong bid for Midland Bank. 

22 May: Michael Heseltlne. 
trade secretary, refers Lloyds 
bid to Monopolies and Mergers 
Commission, so Mocking It until 
the autumn. 

2 June: Hongkong increases bid 
to 480p a share. 

5 June: Uoyds withdraws. 

25 June: Closing date for Mid- 
land shareholders to accept 
Hongkong otter. 


Investors 
regret 
a lost 
chance 


By Norma Cohan, 

Investments Correspondent 

THE DECISION by Lloyds 
Bank to pull oat of the bidding 
for its smaller rival. Midland, 
was greeted with regret by 
investors. Many had not only 
hoped for a more generous 
offer but had been hesitant at 
the thought of holding a large 
stake in Hongkong and Shang- 
hai Bank. 

“What a pity," sighed one of 
Midland’s main institutional 
shareholders, who had champi- 
oned Lloyds' bid. 

Lloyds’ success in paring its 
costs and focusing its business 
has won admiration from Its 
institutional shareholders. 
They had Imped if would turn 
those skills on Midland. Also 
they were uncertain about the 
merits of HSBC’s global 
operations and feared that its 
profitable Hong Kong activities 
would cease after 1997. 

However, the unease about 
holding HSBC shares is not sig- 
nificant enough to deter share- 
holders from taking advantage 
of the offer now that cash has 
been added to the pot 

Investors also said that 
regardless of any concerns 
•they may have about HSBC’s 
businesses, the new bank will 
be one of Britain's largest com- 
panies and its shares will rank 
near the top of the key stock 
indices. Thus the. shares will 
have value because passive 
fund managers will have to 
own them and active fund 
managers seeking to keep pace 
with the indices wifi have to 
buy them. 

However, shareholders noted 
that those institutions which 
had sold short HSBC shares in 
the hope of covering the posi- 
tion with new shares are likely 
to be disappointed. The current 
shares, which have a nominal 
value of HK$10, wHl be 
replaced by new ones with a 
face value of 75p^ 
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COMPANY NEWS: UK 


:§^tphg performance in the final quarter expected to continue 

Dowty on target with £32.7m 


By Maggie liny 


. conftftixy fistitiBg. toE 'lts inde- 
i pendeht future against - a 
fiffll ap. Md frbm.’n Group, 

. yesterlay jmfelished ‘annual 
results ^^wfngprfrtax profits 
& £32.7m in the year to end 
. mx&L The ffeore was In line 
wWi tbe .group's earlier fore- 
; casts. ; ; 

« ; Mr Boy Roberts, Uowty . 

chahroany. said that there had 
\ been a’ strong performance in 
ithe final quarts: of the finan- 
; dal year which .he expected to 
continue. Following the rnits ’ 
matte, to the group's cost base, 
indudizq? 3,000 job losses, he 
\fett Dowty was weH placed to . 
benefit from jmproved trading 
-conditions. ... 

. late in the (day Dowty put 
' out a~ statement, at the request 
of the Takeover Paitel, s^ing : 
' it had-made no profit forecast 
for the current, year. There had 
'■been : talk that Dowty's. profits 
v would bounce to between £50m 
and £55m, but Dowty raid this 
~ speculation had no proper 
foundatiacL ... 

: Although profits were down 
from £60.6m in the previous 
year, the figure was well above 
analysts*, estimates of around 
522m prior to Dowty’a forecast . 
In its defence document of 
£29m and its prediction of a 
£3m-£4m payment relating to 
the cancellation of a contract. 

The £32. 7m pre-tax figure 



Boy Roberts (left) rhairmaw of Dowty and Chris Lewinton 
head of TL : no profit forecast for the current year 


included a £3.7m payment for 
the cancellation. Mr Reg 
Moore, finance director, said 
that such payments were a 
normal part of the business 
and he did not regard the 
amount as significant in group 
terms. 

TV whose bid closes cm June 
10 at. lpm, rapidly responded 
ralsfcig questions which It said 
the Dowty statement had not 
answered. Mr Chris Lewinton, 
chairman and chief executive, 


said ‘these figures only serve 
to hi g hli g ht the generosity of 
our offers". 

At last night's cl osing share 
price for TI of 361p, down 3p. 
the eigbt-for-15 share offer is 
worth 192J5p per Dowty ordi- 
nary share. Dowty’s shares 
closed at 180p, down 2p, still 
above the 174.67p cash alterna- 
tive. 

Dowdy’s turnover was 9.7 per 
cent lower at £6915m and oper- 
ating profits pre-exception als 


were 37.2 per cent down to 
£49.5m. Exceptional items, 
relating to redundancy and 
reorganisation costs were 
£1.8m (£4. 8m). The interest 
charge rose to £i4.9m (£l2Bm) 
as borrowings were up £21m to 
£l34m. 

Earnings per share were &2p 
(15p) failing to cover a planned 
unchanged total dividend of 
9_2p, with a proposed 5.6p final 
At the 192 .5p offer price, the p / 
e is 23.5. 

The aerospace division saw 
trading profits drop to £27 .8m 
(£41.3m) as the military side 
reduced and there was destock- 
ing of spares for civil aircraft. 
Electronic systems contributed 
profits of £14 ,3m (£i3m) but 
this Included the £3.7m cancel- 
lation payment 

Dowty’s information technol- 
ogy division, which has been 
the target of criticism by TI, 
lost £4.1m (profit £9.5m). 
Within that there was a £4.4m 
loss at Cognito, the public data 
messaging service which only 
went into operation last 
autumn. Polymer engineering 
made an unchanged £9. 6m. 

TI said that Dowty had 
' reported profits after charging 
£25.7m of reorganisation costs 
directly to the balance sheet. 
But Mr Moore said these costs 
were set against provisions 
made through the profit and 
loss account in the previous 
year. 

See Lex 


Renters settles Australian 
tax claim out of court 


tiylbgghUny. 

REUTERS HOLDINGS, the 
international news agency, 
said yesterday it had settled 
out of court a claim from the 
-Australian Tax Office at A459m 
(£24.7m) r .- well . below the 
- A$H54.5m the ATO had 
demanded^- The payment 'mil 
be treated as an extraordinary 
item. 

The claim arose when Reu- 
ters took over Australian Asso- 
ciated Press, aconq any which 
had earlier sold some Reuters 
shares when the company was 
floated in 1984 and swapped 
some for new Reuters shares. 
It sokfsome of these in 1986. 

- Renters bought a 48.8 per 


cent stake in AAP, whose only 
significant asset was its Reu- 
ters shares, in 1988 and 
acquired the rest of the com- 
pany In 1988. In 1990 the ATO 
decided that the gain made on 
the share sale should be- liable 
to income tax and put in its 

clatm. - 

Reuters had disclosed the 
claim as a contingent liability 
in its last three sets of 
accounts. 

The dtepute was due to come 
to court next week but the 
-ATO then offered to settle. 
Reuters said its lawyers 
advised that the settlement 
was reasonable. 

Reuters shares fell 21p to 
m.79. 


Kenwood puts out its 
pathfinder prospectus 


By Peggy Hoi Unger 

KENWOOD Appliances, the 
small kitchen equipment com- 
pany purchased by manage- 
ment from Thom EMI in 1989 
for £57m, yesterday published 
its pathfinder prospectus for 
the flotation due on June 17. 

The company, which 
reported pre-tax profits of 
£4 .3m (£760,000 loss) for the 
year to March 31, is expected to 
be valued at about £100m, on a 
share price pitched between £2 
and £3. The price earnings 
ratio is likely to be about 16 
times, compared with a con- 
sumer index of over 17. 

Some 40m to 45m shares are 
expected to be issued, repre- 


senting approximately half the 
total share capital, and will be 
divided equally between an 
institutional placing and an 
open offer. 

Mr Tim Parker, chief execu- 
tive, said the group would use 
the proceeds of the flotation to 
pay off its £40m bank borrow- 
ings. The 11 senior manage- 
ment will hold about 8 per cent 
of the equity, including Mr 
Parker’s 2 per cent 

Mr Parker said trading in the 
current year was going “very 
well and our prospects are 
excellent". 

The closing date for applica- 
tions to the public offer is June 
24. Dealings are expected to 
begin on July L 


British Gas 
closes 
computer 
software arm 


By Andrew Jack 

AN EMBARRASSED British 
Gas has turned out the pilot 
light at a computer software 
subsidiary it founded two 
years ago which only managed 
to win two outside customers 
despite hiring up to 7Q staff 
and making a substantial 
investment. 

Information Architechs, 
originally established as Quad- 
rant Software Services, was 
created to market what it 
believed would be a highly 
profitable computer-aided soft- 
ware engineering (Case) pack- 
age developed by its employees 
in the north of England. 

British Gas did not release a 
public statement about the clo- 
sure and played down Its sig- 
nificance with a short official 
comment when quizzed yester- 
day. It said the company was 
to cease trading after being hit 
badly by the recession. 

In the accounts ending 
March 31 last year, it showed 
losses of £1.69m. British Gas 
said this year's losses would 
be np to £5m inrindlng wind- 
ing-up costs. 

Information Architechs grew 
ambitiously by opening 
in London and Windsor, and 
established a research and 
development centre In Leeds. 
It announced last year that it 
expected to win 20 per cent of 
the Case market by 1995. 

Bnt its only clients have 
been Mercantile & General, 
the re- insurance company, 
narlrmannan District Council 
in Scotland and the north-east 
region of British Gas itself. 
Since its creation, British Gas 
had also been buying products 
bom one of its competitors. 

Its operating costs rose rap- 
idly and new management was 
brought in earlier this year. 
But sales staff were being 
recruited recently on a basic 
salary of £40,000 a year. 

Mr Stenart Lanchlan, a jour- 
nalist with Computing maga- 
zine who observed Information 
Architechs, said: “It behaved 
like a company that had been 
around five or six years, 
spending money on extrava- 
gant gestures but not on win- 
ning customers. The bottom 
line Is it was a bit arrogant." 


Heron’s property values 
reduced by £ 300 m 


By Jane Fuller 

BANKERS to Heron 
International, Mr Gerald Rea- 
son's property and finance 
company which is seeking to 
reschedule Efim of debt, heard 
yesterday that £300m had been 
knocked off the value at the 
group’s property portfolio by 
the latest survey. 

The 82 banks received a 
report from KPMG Peat Mar- 
wick, the accountants, which 
included a £lbn valuation of 
Heron's worldwide property 
portfolio. This compared with a 
£1.3 bn valuation as part of an 
earlier report by Price Water- 
house, which is advising 
Heron. 

The lower figure was pro- 
duced by Defaenham Tewson & 
Chlnnocks, which looked at 
the portfolio about a month 
later than the valuers working 
on Heron’s March 31 snapshot 
The firms which produced the 
earlier survey included St 
Quin tin and Richard Ellis. 

It was the collapse in Her- 
on’s estimated net assets to 
£115m by the end of March 
winch put it in breach of bank- 
ing covenants and precipitated 
the attempt to reschedule £lbn 
of the group’s £1.45bn debt 

About £450m of Eurobonds 
are included in the restructur- 
ing. Following defaults, win- 
rung the support of the bond- 
holders is one of the main 
hurdles for the proposals. They 
will receive information from 
the KPMG report, which rec- 
ommends a controlled disposal 



Gerald Ronsom standing by the earlier, higher valuation 


of the investment property 
portfolio. 

Heron had already warned 
bondholders not to take any 
hasty action because "in the 
event of a liquidation, it is esti- 
mated that the group's liabili- 
ties would exceed assets”. 

Leaving aside the fire-sale 
conditions which it is trying to 
avoid. Heron said yesterday 
that it stood by the £L3bn val- 
uation and it did not believe it 
had negative net worth. 

“We remain committed to 
securing a successful outcome 
of the rescheduling of our debt, 
leading to payment in full for 
all our creditors over time ." it 
expected to complete the 
restructuring negotiations by 
the autumn. 

The banks, which have 
granted Heron a standstill 


agreement until the end of 
June, were to be not par- 
ticularly surprised at the lower 
valuation. It would be taken 
into account in discussions 
with the company, as would 
KPMG’s recommendation of a 
controlled disposal, which ech- 
oed that of Price Waterhouse. 

The gap between the two val- 
uations was said to reflect the 
difficulty of valuing property 
in the current market The dif- 
ference in timing , bearing in 
mind the continuing deteriora- 
tion of sentiment as the Olym- 
pia & York crisis deepened, 
was one of the factors. 

The five banks on the 
steering committee dealing 
with Heron Barclays, National 
Westminster, Bank of America, 
Royal Bank of Canada and 
nhpmiftfli Bank 


Storm runs into £98,000 losses 


STORM GROUP, the West Midlands-based video 
and book publishing concern, ran up pre-tax 
losses of £98,000 in 199L This compared with an 
expected out-turn of about break-even and 
with £369,000 profits for the previous 13 
months. 

Mr James Driscoll, chairman, blamed the set- 
back on the adverse effect on short-term profits 
due to senior management time being spent on 
major acquisitions during the final quarter. 

In addition, £60,000 profit from 1991 had been 
deferred until this year due to a requested delay 
in delivery of books and videos. 

Mr Driscoll said that although 1991 was a 
disappointing year in terms of results. Storm’s 
market position was now stronger and it was 
making significant strides towards meeting its 
objectives of becoming a leading animation and 


licensing organisation in Europe. 

He reported that during the first four months 
of 1992 the group had traded profitably at the 
pre-tax level. 

Turnover for the year increased to £L43m 
(£985,000 for 13 months) mainly because of a foil 
contribution from A4 Publications, the licensing 
publications offshoot, compared with only two 
months in 199a 

Net interest received fell to £85,000 (£253,000) 
reflecting the production costs of three cartoon 
animat ion series and lower interest rates. An 
extraordinary charge this time of £290,000 
related to a provision against Storm's invest- 
ment in its 50 per cent owned associate. Storm 
Education. 

Losses per share were 0.002p (0.68p earnings). 
The company’s shares trade on the USM. 





ECONOMIC DIARY 


.TODAY: Mr. John Major, 
prime minister, pays four- 
day visit to the US. . He also 
visits Columbia (until June 
.10) and. . Rio de Janiero 
(June 10-11). 

. TOMORROW: Worldwide 
\ aviation safety said security 
conference in Chicago 
MONDAY: Credit business 
(April). Hearing reconvenes 
In -the High Court to agree 
settlement . terras with the 
creditors tor the failed Bank 

• of Credit and Commerce 
international. Annual report 
of British Overseas Trade 

‘ Board. 

TUESDAYi international 
.banking statistics (first, quar- 
ter). Housing . starts and 
completions (April). Pro- 
ducer price index numbers 

• (May). US productivity and 
' costs (first quarter-revised); 

wholesale sales- and inverv 
I tories (April). The finance 
ministers of the European 
Community meet in Luxem- 

• bourg. European Community 
fisheries council meets in 
Luxembourg. Mr Jacques 
Attali, president of the Euro- 
pean Bank for Reconstruc- 
tion, makes speech in Basle 
about - future relationship 
between west and east cen- 
tral Europe. HSBC Holdings 
holds extraordinary general 
meeting to vote on compa- 
ny's offer, for Midland Bank. 

, OFWAT publishes annual 
report. . . 

WEDNESDAY: US housing 
. completions (April); 
THURSDAY: Capital issues 
and redemptions (May)- Pro- 
visional figures of vehicle 
production (May). CB1 sur- 
vey of distributive trades 
(May). US retail sales (May); 
producer price index (May) 
and jobless claims- Euro- 
. pean Community interior 
- ministers hold two-day 
meeting in Lisbon. Confer- 
ence on US/Europe relations 
after 1992 in Amsterdam 

(until June 12). 

Times holds conference 
"Commercial Aviation and 
Aerospace In East andW^ 
Europe - OpportunlhM for 
Co-operation and Collabora- 
tion" in Berlin. 

FRIDAY: Usable steel pro- 
duction (May). ° v ® r 5!® s 
direct ' investment (1990). 
Construction output (first 
quarter - provisional). Retail 
prices index and tax and 
price index (April). 
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Tapie holding company falls into red Managers 

r ° r ^ buy camera 

subsidiary 


By Alice Rawsthom In Paris 


THE FINANCIAL fortunes of 
Mr Bernard Tapie, the contro- 
versial entrepreneur who last 
week resigned from the French 
cabinet because of a fraud 
case, yesterday took a turn for 
the worse when Bernard Tapie 
Finances (BTF). his holding 
company, announced that it 
had fallen into a net loss of 
FFt294.9m ($54. 6m) last year. 

The BTF announcement 
intensified speculation about 
the future of its' 51 per cent 
stake in Adidas, the German 
sporting goods group, which it 
acquired two years ago. Mr 
Tapie recently announced he 
might consider selling Adidas. 
Pentland, the UK consumer 
products company which last 
year bought 20 per cent of Adi- 
das, is thought to be a likely 
pun&aser. 

Mr Frank Farrant. director of 
Pentland, said yesterday that 
“if Mr Tapie is interested in 
selling we would certainly be 
buyers - providing the price 
was right”. 

BTF is still trying to pay off 
the remainder of the FFr2bn 
debt incurred in the Adidas 
deal, which was viewed from 
the outset as a- risky acquisi- 
tion because the German group 


was far larger than Mr Tapie's 
existing interests, most of 
which he bad acquired as 
bankrupt businesses in the 
early 1980s. 

RTF's shares were suspended 
in Paris for an hour shortly 
after the announcement They 
rose by FFr3.5 during the day's 
trading to close at FFr138.5. 

One reason for BTP’s swing 
into the red - from net profits 
of FFr47.97m in 1990 - was a 
FFrZS4m payment towards Adi- 
das. By the end of 1991 its net 
debt stood at FFr3 Mm, 21 per 
cent lower than a year before, 
and shareholders funds at 
FFrl.72bn, a 26 per cent reduc- 
tion. BTF said it would this 
month make the final FFTOOm 
repayment on Adidas. 

BTF hopes to sell Testut- 
Terraillon, its weighing 
machine business, which is 
already provisioned in the 1991 
accounts, to help raise the 
FFr730m. It has already raised 
FFr3 65m by selling several 
businesses, including the La 
Vie Claire health food chain 
and a stake In the TFI televi- 
sion station. 

Meanwhile, Adidas is con- 
tinuing its rationalisation pro- 
gramme by closing one of its 
two Swiss subsidiaries with the 
Iras of 27 jobs. It faces bitter 



of Leica 


Du Pont expected to take 
charge of at least $100m 


By Alan Friedman 
in Now York 


By Christopher Pa rices 
In Bonn 


Barnard Tapie: may consider selling Adidas stake 
union opposition to its plans to Adidas as part of last year's 


shed 500 jobs in France. 

Pentland, which negotiated 
pre-emptive rights over the 
rest of the Tapie holding in 


deal, has made no secret of its 
interest in Adidas. Mr Farrant 
said it had “off and on contact” 
with Mr Tapie. 


Pirelli backed on Continental voting 


By David Walter in Frankfurt 


GERMANY’S leading small 
shareholder association yester- 
day backed Pirelli, the Italian 
tyre company, in its forthcom- 
ing attempt to overcome share- 
holder voting restrictions at 
Continental, the German tyre 
group. 

The Deutsche Schutzvereini- 
gung fur Wertpapierbesitz 
(DSW) - a Dusseldorf-based 
organisation which represents 
the interests of small share- 
holders and has about 10,000 
members - said that the pres- 
ervation of voting right restric- 
tions is not In the interest of 
the mass of shareholders in 

Continental. 

This declaration, made in an 
open letter to the management 
board of Continental, is a pro- 
paganda blow for Continental 
and Morgan Grenfell, its mer- 
chant bank, ahead of a share- 
holders' meeting on July 3. 


Pirelli will for the second year 
running challenge a rule which 
limits voting rights In Conti- 
nental to a maximum of 5 per 
cent per individual share- 
holder, no matter how big that 
shareholder's holding. 

The challenge represents a 
new phase of hostilities 
between the two groups, which 
were in merger talks for 
almost 18 months before nego- 
tiations broke down last 
December. Analysts suggest 
that Pirelli wants to get rid of 
the role so that it can sell its 
shares in the German company 
at as high a price as possible. 

Continental and Morgan 
Grenfell argue that the main 
reason for keeping the voting 
restriction in place is that it 
serves to protect small share- 
holders. The letter from the 
DSW says that shareholders’ 
brat interests are served if they 
are allowed to have voting 
rights commensurate with the 


level of their economic interest 
In a company, and that it will 
be encouraging its members to 
vote with Pirelli. 

PireQi - which owns 5 per 
cent of Continental directly 
and has options over another 
34 per cent - is pressing ahead 
with a second attempt to over- 
turn the restriction despite a 
court ruling in Hanover last 
week which annulled the out- 
come of shareholders’ vote on 
the issue last March. 

Last March, 65.97 per cent of 
shareholders voted in favour of 
the removal of the restriction. 
A simple majority of over 50 
per cent was required to get 
the motion approved, but the 
restriction remained while the 
vote was challenged in court 

Morgan Grenfell said yester- 
day that it was confident that a 
majority of independent share- 
holders - those not associated 
with Pirelli - would vote 
against Pirelli’s motion on July 


3. It argues that in a country 
without rigorous takeover 
rules, the voting restriction 
provides a rapcfamigm for stop- 
ping predators taking control , 
of . a company without having , 
to make a fall offer to all 
shareholders. It is not a mecha- 
nism for protecting incumbent 
management from being dis- 
lodged by shareholders, the 
bank argues. 

It is not known how many 
shares DSW or its members 
own. in Continental The DSW 
declaration may encourage 
small shareholders actively to 
vote in favour of the Pirelli 
motion, rather than leaving 
the decision to the big German 
financial institutions which 
have custody over private indi- 
viduals' shares. Continental 
and Morgan Grenfell have been 
visiting these Institutions in 
recent weeks in order to influ- 
ence the decision they take on 
behalf of their clients. 


LEICA’S camera subsidiary, 
arguably the most famous of 
the few remaining camera 
makers outside Japan, is to be 
sold to its management and 
Deutsche Beteiligungsgesells- 
chaft, a subsidiary of Deutsche 
Bank. 

The 78-year-old brand name 
will remain the property of 
Wild Leitz, a private Swiss 
holding company, but the new 
owners, led by managing 
director Mr Bruno Frey, will 
be allowed to continue to use 
it on cameras, lenses, enlarg- 
ers and projectors. 

Sales last year were 
DM207m ($129 -3m), or around 
14 per cent of the parent 
group’s total turnover of 
DMlJRm. Group profits after 
tax were DM2.Lm. Camera 
profits, the value at the deal 
and the size of the minority 
stake to be retained by the for- 
mer owner were not disclosed 
in yesterday’s announcement. 

The disposal is understood 
to be part of a wide-ranging 
ratio nalisa tion plan within the 
group. 

The remaining business, 
controlled by Mr Stephan Schl- 
dhesny, who is reputed to be 
one of world's richest individ- 
uals, will continue to focus on 
its core interests in micro- 
scopes, sensors, measurement 
and environmental technol- 
ogy. 

The camera business 
employs 1JKH) in factories in 
Germany and Portugal and in< 
distribution subsidiaries In the 
UK, the US, Canada, France 
and Switzerland. 

Leica Camera is based In 
Wetzlar, where it was founded 
in 1914, and from where it 
gained world renown as the 
successful developer of the 
35mm camera for amateurs. 

The company formally 
became a subsidiary of 
Britain-based Leica Pic after 
Wild Leitz - itself a port of- 
Mr Schidheiny’s Unotec hold- 
ing group - merged with 
Cambridge Instruments in 
1989. 


DU PONT, the leading US 
chemicals group, Is expected to 
record an extraordinary second 
quarter after-tax charge of 
$100m to S135m as a result of 
settlements of claims by 
horticultural growers that the 
company’s Benlate DF anti- 
fungus product has damaged 
crops. 

The charge, based on the 
company’s- announcement yes- 
terday that it expected a sec- 
ond-quarter charge against 
earnings of 15 to 20 cents a 
share, would, bring total fungi- 
cide payments by Du Pont to 
between 3315m and 3350m on 
an after-tax basis. 

Last year, Du Pont took a 
charge of 32 cents a share 


after-tax, or 8215m, because of 
fungicide claims. . 

Analysts expect the special 
charge could reduce expected 
second-quarter earnings of Du 
Pont from S57im, or 85 cents a 
share, to around $436m, or 65 
cents. The company’s first- 
quarter earnings declined by 18 
per cent to 3482m. 

The fungicide powder was 
withdrawn from the US market 
in March 1991 after flower 
growe r s and other agricultural 
customers complained of plant 
damage resulting from the 
product, known as Benlate dry 
flowable. 

Mr William Kirk, general 
manager of Du Font's agricul- 
tural products division, said 
some claims rejected by the 
company were still being pur- 
sued by growers in legal 


BP of America to sell assets 


By Aten Friedman and 
Nell Buckley hi London 


BP OF America plans to sell 
more than 300 petrol stations 
and two distribution terminals 
in California and Florida as the 
company continues to dispose 
of North American assets. 

The US subsidiary of the UK 
energy group - which is based 
in Cleveland, Ohio - cited 
poor industry conditions and a 
lower- than -ex pec te d market 
share in Florida and California 
as reasons for its withdrawal 
from these states. 

Analysts in London said the 
move represented an important 
tumronnd in British Petro- 
leum's US strategy of building 
up its west coast network of 
filling s tatio ns 

At the group level, where 
total debt amounts to £&56bn 
(315.5bn), BP has embarked 
on a wide-ranging series 


of cost redaction measures. 

The company did not dis- 
close the expected value of pro- 
ceeds from it US disposals, 
which come less than a month 
after BP raised $3l4m by sell- 
ing off its 56.94 per cent share- 
holding in BP Canada. 

Bid packages for the Florida 
and California assets were dis- 
tributed to potential buyers 
last month. 

BP’s US operations still 
include five, refineries. 7,500 
petrol stations and a number of 
truck stop outlets. BP America 
had 1991 revenues of £9.3bn 
and a total workforce or 35. 600 
as of the end of 199L 

The assets being sold Include 
152- owned and leased petrol 
stations in Florida plus one 
distribution terminal there. In 
California some 158 petrol sta- 
tions and another distribution 
terminal are to be sold. 

Among those who will be 


affected by the BP withdrawal 
are independent dealers and 
jobbers who operate under the 
BP brand name in the areas. 

BP stressed that the move 
did not mean it would “abso- 
lutely withdraw from these 
markets”. It said the assets bad 
been identified as non-core to 
BP's marketing business. 

In a separate development, 
BP Oil, the Cleveland-based 
company that is selling the 
Honda and California assets, 
yesterday said Mr John 
McDonald, president, would 
resign on September 1 to con- 
centrate on charity work and 
“to pursue an interest in 
higher education”. -- 

Mr McDonald will be suc- 
ceeded by Mr Steven Percy, a 
16-year veteran of the parent 
who is presently group trea- 
surer of British Petroleum and 
chief executive of BP Finance 
International in London. 


Western Mining defers expansion 


By Kevin Brown In Sydney 


MetaUgeseUschaft profits static in first six months 


By David Walter In Frankfurt 


METALLGESELLSCHAFT, the 
Frankfurt-based metals, min- 
ing and engineering group, yes- 
terday reported profits .frac- 
tionally down for the first six 
months of the current year. 

Pre-tax profits were 
DM 161 .5m (3100.9m) in the six 
mouths to the end of March - 
just DM700,000 lower than the 


DM162.2m made in the first 
half of last year. Turnover for 
the six-month period rose by 17 
per cent to DMlljSbn, mainly 
because of acquisitions. 

The company said that the 
fiat performance - signalled 
earlier this year by chief execu- 
tive Mr Heinz Schimmelbusch 
- reflected poor prices for non- 
ferrous metals and difficult 
conditions in its other markets, 


especially for its Kolbensch- 
midt car parts subsidiary. 

Looking ahead, the company 
said that It assumed results for 
the full year would meet its 
expectations, in spite of diffi- 
cult market conditions, contin- 
ued Uncertainty over metal 
prices and a lack of evidence of 
a decisive upturn in the eco- 
nomic outlook in Germany. . 

The company said profits 


from engineering would drop 
over the course of the year, in 
spite of a rising order book, but 
it had high hopes for the con- 
tribution from the businesses 
bought last year from Store of 
Sweden - Buderus (building ; 
materials and stainless steel ' 
goods), Dynamit Nobel (explo- 
sives and plastics) and Cerasiv ! 
(ceramics and engineering ' 
plastics). I 


Correction 

Hongkong Telecom 

IN yesterday's Financial Times 
the notes to a table showing 
the effect of lower prices for 
international telephone calls 
on Hongkong Telecommunica- 
tions’ earnings were in correct 
The words “optimistic” and 
“pessimistic" were transposed 
during compilation. 

In addition. Hongkong Tele- 
com's international revenues 
in 1992 were HK$li,084m. The 
corrected table will be pub- 
lished in Monday’s edition. 


WESTERN Mining Corporation 
(WMC), the Australian 
resources group, yesterday said 
a proposed. ASKEm (USSsaim) 
expansion at its Kambalda 
nickel operations would be 
postponed, in spite of legisla- 
tion relaxing restrictions on 
working hours. 

The project has been aban- 
doned or postponed several 
times over the last year as 
WMC pursued negotiations 
with the miners' union to 
achieve a switch from five-day 
to seven -day continuous min- 
ing. 

The group reached agree- 
ment with the union last 
month after a series of strikes 
and other disruptions to pro- 


duction. However, the agree- 
ment was conditional an the 
passage of amendments to min- 
ing legislation through the 
Western Australian state par- 
liament 

The amendments were 
approved on Thursday, but 
only after the government had 
added a further clause giving 
the State's mining- minister the 
right to change permissible 
working hours at his discre- 
tion. 

Mr Hugh Morgan, WMC 
managing director, said the 
additional amendment was 
“anything but acceptable”. He 
said it “would seem to demon- 
strate that the state govern- 
ment is a captive of the union 
movement, and prefers to 
remain so, rather than create a 


positive investment climate”. 

Mr Morgan said WMC “can- 
not with confidence make fur- 
ther investments at Kamhaida 
other than that consistent with 
what is now contemplated as a 
small operation". 

WMC’s expansion plan for 
Kambalda would increase deep 
mining, at several mines in the 
area, where WMC produces 
around 35,000 tonnes of nickel 
a year. 

The project is part of an 
A$400m spending programme 
intended to increase the 
group's total nickel output to 

65.000 tonnes a year from 

53.000 tonnes. 

WMC shares fell 5 cents to 
A35.30 on the Australian Stock 
Exchange after the announce- 
ment. 


WORLD COMMODITIES PRICES 
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221 JOp 
$1303 

■0.67 

-02S 

266. 85p 
Si 232.0 

280J55p 

$1570 

183.35p 

$1082.5 

C1240fi 

+ 25 

£1317.0 

£1472 

£1147.0 

£303.5 

+5fi 

£32225 

C362fi 

£279.00 

$7180.0 

T 160 

$8135 

$9237.5 

$7090X3 

$1446 

+ &5 

$1063 

$1457.5 

$99025 

$6430 

+ 180 

$5750 

$6437.5 

$5425.0 

£563 

-1 

E646 

£829 

£541 

$730 

-16 

$673 

$908 

$876 

$258.0 

+ 10 l 1 

$221 

$293 

$194 

El 07.40 

ISUC 

£114.7 

£izsra 

£107.40 

Cl 10.50 

+ 0fi5 

£113.0 

£141.10 

£110.15 

61.60c 

-0.50 

83.95c 

e&2Sc 

54.40c 

418p 

-6 

375p 

480p 

329p 

S21.2SX 

+0.525 

$18,525 

$29.15 

$10.75 


GOCOA 

- London RDC 

C/tonne 


Ctoae . 

Pravtoua 

HtgWLoar 

Jut 

641 

546 

547 538 

Sep 

363 

566 

566 562 

Dec 

908 

602 

603 596 

Mar 

628 

632 

633 627 

May 

648 

652 

653 048 

Jul 

660 

B72 

873 668 

Sep 

687 

684 

690 688 

Dec 

718 

730 

720 715 

Mar 

742 - 


744 741 


LOWOON METAL PCH/UWf 

Ctoae ftwtous 

Atamtataw. 0*J% purtty (S per tonne) 
Cash 13Q2fi-35 130M 


(Prices supplied by Amalgamated Metal Trading) 

HjgWLow AM Olfidal Kerb ctose Open Interest 
Total dally turnover 2&2B5 lota 


CRUDE OIL (Light) 4X000 US (pits S/ba/rel 


Chicago 


3 months 1328-9 1330 

Copper, Grade A (£ per tonne) 


1302.5 

1334/1326 


1328-6 £ 168,655 lots 

Total dally turnover 34.212 lots 


Cash 1240-1 
3 months 1257.54 


1242 1241-2 

126t.fi/12Stt5 1260-6-1 


Load (E par tonne) 
Cash 303-4 


1255-SJ 101,516 lota 

Total dolly -HJmovsr 5fi13 lota 


Turnover 4873 (3625) lots Of 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
price tor Jun 4 68728 (687.32) 10 day average 
tar Jim G 691.65 (696.17) 


3 months 313-4 
MeM (1 per tonne) 
Caiti ’ 7175-85 


3Q5-&25 

314.5&5 


312-3 17.004 lota 

Total dally turnover 5.233 tats 


c-csnts lb. x-Juty. 


3 months 7260-70 
Tbi (1 per tonne) 
Cash 6423-35 


7285-70 22.691 lota 

Total daily turnover 960 lota 


London Markets 


SPOT MARKETS 


8 UQAH - London POX (5 per tonne) 

Raw dose Previous Hlgh/Low 


Jul 

Ctoae 

700 

Pravtoua 

703 

Hlgh/Low 

711 704 

Sep' 

730 

723 

738 726 

Nov 

750 

744 

752 748 

Jan 

787 

no 

770 767 

Mar 

785 

760 

763 

May 

7SS 

766 

600 


3 months 8465-70 B4B8-7Q 

Zinc. Special Hgh ■Crude (S per tonne) 
Cash 1444* - 1430* 


6405 

8570/8430 


B< 50-60 - 8.540 lots 

Total (tatty turnover 12,676 lota 


3 months 12823 


1433/ T4ZS 
1285/1253 


USE Ctoefcg fin rets! 
SPOT: 1.83<U 


S.months: 1.6066 


8 months: 1.7833 


9 months: 1.7639 


Crude oil (per barrel FOB) 


Dubai 3l9.10-9.20y +325 

Brent Blend (dated) 521.25-1 40 +0.25 

Brent Blend (Jul) S2 120-1.30 +025 

W.T.I llpmafl) 122.50-2.60y +22 5 

OS products 

(NWS prompt delivery per tonne GIF ) + a 

Premium Gasoline 3237-239 + 2.Q 

Gas Oil 1189-190 +30 

Heavy Fuel 011 184-85 415 

Naphtha 1195-196 +1.0 

PMrokH/m Argus Estimates. 

Other + or 


Aufl 225.00 228.00 

Oct 215.00 21840 

Dec 205.00 205.00 

Mar 207.00 206.40 

Aug 202.00 


229-00 226.60 

217.60 216 SO 
206-00 199.60 

307.60 206.00 
203.00 


Tumover.lD27 (1651) lots ol 3 tonnes 
ICO Indicator prices (US cents per pound] tor 
Jun 4; Comp, dally 46-00 (49.05) IB day average 
50-06 (50.00) 


' Witte Close Previous Hlgh/Low 


Aug 202.90 293.60 

Oct 272.80 274.00 

Dec 271.00 Z7250 

Mar 275.50 277X0 


204.50 20200 
274.60 271.60 
271.40 271.00 
278L80 27520 


POTATOES - Land on POX . e/torme 

Ctoae Previous Hlgh/Low 

Apr 905 MLS 028 000 ~~ 

Turnover 34 (112) lots of 20 tonnes. 


LOWDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Gold (troy oz) 

S price C equivalent 

Ctose 338.60-338.5o 

Opening 338.80339.20 

Momma Bx 33685 1 66.387 

Afternoon tlx 33X80 184.882 

Day's Mph 33020339 JD 

Day's tow 33&40-338.70 

Loco Ldn Mean Ootd Landing Rataa (Vs USS) 


New York 



latest 

Previous 

Hlgh/Low 

Jul 

22.61 

2148 

22.70 

22.45 

Aug 

■n ra 

22.44 

22.64 

22.40 

Sep 

2Z37 

2239 

22.47 

22J4 

Oct 

22J4 

22.17 

a? 3? 

22.14 

Nov 

22.10 

22-05 

999Q 

22.01 

Dec 

21.96 

21 A3 

22.00 

21.90 

Jan 

21.84 

21.90 

21fi8 

21.75 

Fdb 

21.67 

21.67 

21.67 

21.62 

Mar 

21-56 

21.54 

21-54 

21.48 

Apr 

21.40 

21.41 

21.35 

21.36 

HEATING 00. 42.000 US gaits. centsAjS gaits 


Lawn 

Previous 

High/Low 


Jul 

6170 

0087 

6180 

6110 

Aug 

6206 

6130 

6310 

6160 

Sep 

6295 

8247 

6310 

WWW 

Oct 

6385 

6337 

6400 

0380 

Nov 

6460 

6427 

6490 

0450 

Dec 

8560 

GSM 

0575 


Jen 

0575 

6627 

6585 

6545 

Feb 

6450 

6392 

6450 

6405 

Mar 

0210 

8152 

6226 


Apr 

5970 

5837 

a 

0 


SOYABEANS 5,000 bu min; cents/SUb bushel 



Close 

Previous 

Hlgh/Low 


Jul 

006/2 

610/6 

6 IWO 

803/0 

Aug 

eoa/4 

622/6 

615/0 

007/0 

Sap 

614/4 

82072 

610/4 

612/0 

Nov 

622/0 

635/4 

627/0 

017/0 

Jen 

628/4 

642/4 

631/0 

626/4 

Mar 

630/6 

649/0 

KB/O 

634/0 

May 

642/0 

653/0 

642/0 • 

63610 


SOYABEAN Ott- 60-000 lbs; conta/lfa 
Close Previous . Kgtt/Low 

Jui 2L43 2176 " 21.60 21.25 

Aug 21.57 21.08 21 fie 21.45 

Sep 21.75 2208 21.90 21.65 

0« 21-85 2JL20 21.65 21 fit) 

Dec 22.15 22L45 2Z2S 22X3 

Jen 2280 22fi8 22X30 22fi0 

Mhr 2252 22.77 2267 -2236 

May 22.70 22.95 22.70 22.00 


' 100 tons; S/ton 


COCOA 10 tanneaAltonnes 


GOLD 100 troy oz^ l/troy oz. 

dose Previous Hlgh/Low 


Turnover Raw 591 (417) Iota at SO tonnes. 
White 730 12113) 

Paris- White (FFr per tonne); Aug 1601.75 Oct 
1488.51 


SOYAMEAL - La n da u POX 

Ctoae Pravtoua Hlgh/Low 

Jun 129-80 IgOfiO 

Turnover 18 (2S)lot* ot 20 tonnes. 


f month 

2 months 

3 months 


3-51 6 months 

3.46 12 months 
3.42 


Jun 338.7 me 

Jul 339.6 339.5 

Aug 340.7 340.8 

Oct 342.6 3425 

DSC 3«4.7 344.6 

Feb 3470 343.9 

Apr 34*3 348.2 

Jun 351.7 351.7 

Aug 384.4 354.4 



Cloeo 

Previous 

HtgWLow 


Jul 

655 

653 

864 

850 

Sep 

BOO 

60S 

909 

686 

Dec 

955 

953 

963 

950 

Mar 

1006 

1002 

1012 

1003 

May 

1034 

1029 

0 

a 

Jul 

1061 

1057 

1060 

1060 

Sep 

1001 

1086 

1096 

1090 

Dec 

1130 

1121 

0 

0 



Ctoae 

Previous 

Hlgh/Low 

Jul 

160.1 

1832 

1892 

Aug 

100.7 

184.6 

183X5 

Sep 

181.4 

184.5 

IfiSfi 

Oat 

I«L9 

202,9 

2002 

Dec 

2002 

203.6 

202.5 

Jan 

200.0 

203.7 

201.7 

Mar 

201.5 

204.7 

209.0 

May 

201.8 

200.0 

204X7 


MAES 5,000 bu min; cancs/S&b buShel 


# ' 


slip' 


actions. However, he predicted 
that 90 per cent of the claims 
would be settled or rejected by 
the company by the end of 
June. 

The fungicide is estimated to 
have accounted for about 
$i25m of annual revenues 
before it was taken off the mar- 
ket. Analysts estimate that 
total 1991 revenues of Du 
Pont's agricultural products 
division were about $UHhl 

In Florida, state agricultural 
officials ore believed to be 
investigating a series of com- 
plaints from growers that they 
have suffered harmful health 
effects from the Benlate prod- 
uct. The product has been 
widely used on ornamental 
plants, vegetables and other 
crops to prevent fungus 
growth. 




©:• arts 






Markets 

^ rates 


COFFEE “C* 37,5001 bK centa/toe 


PLATVHJM SO troy OC S/troy oz. 


Gold (pur troy oz)# 
Silver (per boy ozfo 
Platinum (par troy oz) 
Palladium (per boy 02) 


CHUPBOW. - fPT S/barrel 

Latest Pravtoua mtfr/Law 

iifiO 2L18 2157 21.20 

Aug 21.18 21.05 21.24 21.06 

S«P 21-08 2026 21.12 20.97 

Oct 20.09 20fi7 21W ZOfiB 

Nov 20.77 20.70 20J7 20-73 

Of* 30.71 20.62 20fi0 2063 

IRE Index 21.04 21.07 


Copper (US Producer) 10831C 
Lead (US Producer) 37.0c 

Tin (Kuala Lumpur market) 15JMr 
Tin (New York) 298fic 

Zmc (US Prime Western) 62.0c 


21 JO 21.18 
21.16 21.03 

21.08 20.96 

20.08 3067 

20.77 20.70 

20.71 20.62 


21.37 21.20 
81.24 21.00 
31.12 20.97 
21.00 2008 
20J7 20.73 
2060 2063 


raBOtt r -. London POX 310/lndex point 
Close Pravtoua Wgh/LoVr 

1001 1100 1105 1080 

1023 1029 . 1031 1008 

1040 1040 1048 1030 

1160 1160 1160 1130 

1210 1206 1218 1100 


SHvar Ok 

p/troy oz 

US eta equlv 


Ctose 

Pravtoua 

KtgrWLow 


Spot 

223.40 - 

40856 

Jul 

386.3 

373.0 

373fi 

388.1 

3 months 

22Bfi5 

412.15 

Oct 

374.1 

377.6 

3715 

373fi 

6 months 

23425 

416fi5 

Jon 

3729 

3769 

377X5 

375X5 

12 months 

345.45 

426.85 

Apr 

372.7 

37B.7 

379.0 

377.5 



Close 

Previous 

Hlgh/Low 


Jud 

61.55 

61.80 

62.30 

61.40 

Sep 

63.75 

B3.80 

64.40 

wa«ai 

Dae 

6675 

66 50 

67X50 

6655 

Mar 

6S.50 

0950 

60fiS 

68.15 

May 

73.65 

73.70 

7330 

7350 

Jul 

7690 

7530 

0 

0 

Sep 

76.00 

77.05 

0 

0 



Ctoae. 

Previous 

Hlgh/Low 


;■* • . . - . r 

Jul 

268/8 

282/6 

200/2 - 

257/4 


Sep 

200/8 

2B5/4 

263/0 

258/0 

j 4 \ - 

Dec 

263/2 

208/4 

264/4 

261/0 


Mar 

270/4 

278/4 

272/0 

200/0 


May 

273/6 

2T7/B 

275/4 

272/6 


Jul 

278/0 

281/4 

'278/0 ' - 

278/4 ' 

‘ .... .. 


WHEAT 5.000 bu min; oeMs/GOfe-bushel 


Jun 1001 1100 
Jul 1023 1029 
Aug 1040 1040 
Oct 1160 1160 
Jan 1210 1806 
BFI 1203 1837 


GOLD COINS 

(Prices supplied by Engelhard Metals) 

S price C equivalent 


SILVER 5.000 troy oc eents/troy oz. 


Cattle (Uve wwghtt 

109.760 

+aw 

Sheep (kve welglitjt#* 

BS,15p 

+4fi3- 

Pigs (live woight)T 

82.61P 

F4.13- 

London dally sugar (raw) 

6256.01 

+0.9 

London dally sugar (white) 5303.01 

+6.0 

Tate and Lyle, ex port price £250.0 

i-4fi 

Bartoy (English toed) 

Unq 


Maize (US No. 3 yellow) 

£148.01 


Wheat (us Dark Northern) 

Unq 


Rubber (Jul)V 

9S.75P 


Ruboer (Aug/V 

52.«p 


Rubber (KL RSS No 1 Jid) 

2S0X5T 

+0.5 

.Coconut oil (PhHlpplnes)l 

5590.01 

-10 

-Palm Oil (Malaysian)} 

5302. 5y 

+ 2fi 

Copra (PtullppinesKi 

5395 


SoyaBeans (US) 

£152.01 


Cotton "A" Index 

82.10c 


WooRops (64a Super) 

4l6p * 



ion- - APR 

Ctoae Pravtoua 


Turnover 136 (287) 


Krugerrand 338.73-330.75 1 64 .50-166.00 

Maple leaf 348-SXV5QJS0 100.50-191.00 
New Sovereign 83JD4A00 45J&45.75 


Jun 188 SO 186.00 18925 186.75 

Jul 188.75 187X10 19025 188.00 

Aug >9125 mOO 10225 169.75 

Sep 109-25 101.00 18436 191.73 

0« IjfcfiO 10X23 105.76 104.00 

»ev 107X18 185.00 1fl7fiO 106X10 

Dee I9BJ5 186.00 I KM 107,75 

Turnover 18513 (13762}Jot3 ol 100 tonnes 


QHA1K8 - London FOX 


Close Pravtoua Hlgh/Low 

124.40 124.45 12440 124.22 


124.40 124.45 

11090 110.43 


113-73 113.70 

117.40 117.25 


13050 120.46 

124.85 124.66 


11090 

113.76 113-65 
117.40 117X3 
12050 120 .40 
124JJ5 12*66 


TRADED OPTWMS 

Aftntotow |9B.79»1 Cafla 
Strik e price 3 tonne Jul Sep Jul 

1200 : iw i» ~ 

1300 27 56 12 

1400 3 15 86 



Ctose 

Previous 

Hlgh/Low 


Jun 

Jttt 

406.1 

405X1 

407X1 

408J 

406X5 

400X1 

4Q5 lS 

405.5 

Aug 

407.0 

410.1 

0 

0 

Sep 

40&6 

411.4 

412X1 

4005 

Dec 

4l3fi 

4102 

417X1 

413.0 

Jan 

416.2 

417fi 

0 

0 

Mar 

410.7 

421X1 

420.0 

420.0 

May 

422fi 

4262 

0 

0 

Jul 

428.0 

4209 

4205 

428.5 

Sep 

4303 

433 XI 

0 

0 


COTTON 50X1001 cama/lba 

Ctose Previous Hlgh/Low 


Jul 58 fi/ BUS 

Oor 58.80 69.50 

Dec 58.60 SO .81 

Mar 00.71 60.80 

May 81.40 61.37 

Jul *1.73 6172 

Oct BlfiO 61.72 



Close 

Previous 

High/Low 




Jul 

366/4 

367/4 

367/0 . 

364/2 


Sep 

371/2 

372/0 

372/0 

308/4 

,.y * 

Dec 

378/6 

378/2 

379/4 . 

370/0 


Mar 

37B/0 

378/6 

smt 

376/6 

1 ' - *, 

M«y 

366/0 

397/0 

0 

0 

*• ’ 

Jui 

341/0 

341/0 

341/0 

3X0/0 

m ' na - t \ 


Bifid- 61.30 


UVE CATTLE 4QXXB Ha; CMta/lbe 


ORANGE JUKE 16X100 Bs; eanta/lbs 


MQH GRADE COPPHR 26,000 tos: coms/lbs 


Copper (Grade A) 


Barley dm Previous WgWLow 


173 ITS 3 

73 W 3 

9 28 35 


c-osnts/lfa. r-ringgii/kg. t-Jun/Jul y-July w-Apr 
a-Jun. q-Msy. fMaat Cwmttssion average tets- 
tockpriees.* change from a week ago ^London 
physical. QCIF Rotterdam, dk Bullion market 
ctoae. m-Matoyatan cants/kg.4Sheep prices are 
now live weight prices. 


Jamaica lifted Its suspension of pimento 
sales and Increased the official price to 

52.400 a tonne fob Ktogwon from S2. TOO. 

reports Uartprediieten. European reedier* 
offering Spot Jamaican pimento at 82fiS0. 
m-warafwwa. Mexican new crop available 
at dtoeount Spot Madagascar cloves SIjMo. 
shipment S04Odf. Com mores spot SI. 100. 
Seychelles ceaata/elrmamom SlfiOO off 
Europe. Vietnam cassia, broken quality 
betw e en 31,600 and *1,900 cH. Madagascan 
dmamom FFft2B a kg oil. Ginger Indian 
cochin SIXMO and Special quality SIXMO. 


107.40 107.60 

IMfiS . . 


107.40 107.30 
J14JS flilO 


Sep 'Jul 


Tunwver: Wheat 91 f42S) , Bariey 98 ©■ 
Turnover lota ol 100 Tonnes, 


66 I 
40 7 

24- 44 


was - Lowdon FOX (Cash.SaiBemano pffig 
Ctoae Pravtoua HlgwCow. 


Jim . IIBfi -'Mttil ’’ vllOJ.nflfi 
Juf .. Ttlfi. t.TT-S . WA 1.11X7 

Alig 104fi 105X1 . 104.0 1Q3fi 

Sep . 107.0 108.5 


Aug Jut 


Tunwver&S (Z7) Iota of 9fiS0 kg 



Ctoae 

Previous 

Hlgh/Low 


Jun 

104L3S 

104.80 

104.40 

10365 

Jul 

10420 

104.40 

104.40 

10360 

Aug 

1D4X1S 

10425 

0 

0 

Sep 

10190 

10400 

104X30 

10350 

Oct 

103.75 

103.70 

0 

0 

Nov 

103.78 

103.70 

103.30 

10330 

Deo 

103.75 

103fiB 

103A0 

10335 

Jen 

103.50 

103X0 

0 

0 

Fab 

70320 

1013S 

0 

0 

Mur 

102J0 

103.15 

10385 

102X50 

SUGAR WORLD *11’ 112,000 lbs; cantS/Rte 


Ctose 


High/Lew 


Jul 

K5XH 

10J4 

10.44 

1321 

Oct 

sxa 

0.61 

B.BB 

S.80 

Mar 

0J7 

0.44 

BAB 

337 

May 

9M 

026 

UB 

9-30 

Jul 

&2l 

9fi7 

3-25 

825 

Oct 

9.05 

S.M 

0 

0 



Ctose 

Prevtoua 

Hlgh/Low 


Jul 

13370 

132X50 

134.10 

132.60 

Sep 

123.00 

123X9 

125.75 

124.40 

Nov 

117.50 

>1625 

116.00 

117X10 

Jan 

115.00 

11330 

11BJM 

115fi0 

Mar 

115.15 

11625 

117.00 

11325 

May 

118X50 

11890 

117.00 

117.00 

Jul 

11300 

11326 

117J2S 

11725 

Sep 

115X10 

11M6 

11725 

117X85 

Npv 

11300 

11«fi6 

116.75 

116.75 




Ciqee 

Prevtoua 

•WflltfLnw 

Jim 

73050 

72-955 

73550 


70.726 

70.900 

71200 

Oct 

89575 

70-050 

70250 • 

Dec 

6M80 

66.750 

69XM0 ■" 

Feb 

69350 

60.525 

93850 

Apr 

70fiS0 

70-S75 

TOfiOO-' 


-** 


HflJTERS (Base; Sapwmber 18 1091 ° too) 

Jgn 5 Jun 4 mntti ago yr ago 

1506.1 13B5J 1582.6 1730.6 

DOW JONHS (Baae; Dec. 31 1074 ■ 100) 

Jun 4 Jun 3 mntti ago yr ago 

Spot i\"V.77 WfiB 116.78 12BXK ' 

Futures 11B.Q0 116fi6 118.99 128^6 


UVE HOC3 40,000 totonanaa- 

Close Ptqvtous . Hlgh/Low 

■ton 47500 47.675 47fi25 

J« 44.550 48fi00 accpp 

AU0 43L300 42878 42LS00 

Oct 38.150 30.773 98XM0 

*0230 43.775 43.750 • 

Apr 42300 42760 4Z700 . 




PteUC REtUS 40,000 BoK-eami/lb 
Claea . Previous High! 
AH M.600 34.100 ■ 84.17 

ftS? W«8 SIM 

ft* 43.550 44.700. 44fi2 

Mar 42800 44,200 ' 43fi5 

44.000 4&000 . SS 

Jul 45.400 48.000 45A0 


ffigh/Low , .. . . 

■ 34.173 32.450 

81fi78'. 30260 
44J25 -r 43*50,. 
43X00 : <2,780 
44300 48.780 

45fi00 . 45fi00 


■il 

■ , ’* ’*« j* L - = 

/i, ••• -_ 7 .; . - 


. - ■ ■ ’ ■/* ^ ^ 
'L - . ■ 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar slips on payroll data 
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•THE DOLLAR slipped against 
the D-Jterfe on the foreign 
exchanges yesterday after the 
, uremployment rate in the US 
nwe to' its highest level since 
1984, writes Jixrnes Blitz , ' 

- Analysts - said that there was 
.renewed. pressure on the Fed- 
eral' Reserve to ;■ ease /interest 
rates and boost recovery, after 
the. May non-farm payroll 
report showed .that unemploy- 
ment surged to 7.5' per cent in 
May from 7 J2 per cent in April. 
The overall picture was bright 
eaed by an upward! revision in 
the April payrolls to 182^000 
from 126 . 000 . But .that did not 
stop the market sinking into 
dollar blues. The OS currency 
ended the day in London over 
a pfennig' dowh.agsiinst the 
D-Mark at DML5880,. and was 
hovering around th e gamp lev- 
els in late NewYork trading. It 
also ended down against the 
Japanese yen; at Y128.75 from 
Y127.55. „ .. .<_• 

Some analysts believe that 
the dollar has a potentially 
stronger downside now. “The 


G IN NEW YORK 


tone of- .the data for May has 
been set-by the non-farm pay- 
roll figures said Mr Mark 
Austin, chief economist at 
HbngKong and Shanghai Bank- 
ing Con) In London. “We may 
get to teat the low end of the 
dollar's ranges seed over the 
last couple of months, when 
the dollar hovered around 
DMl^TSO," • 

Another reason for dollar 
bearishness is that the 
D-Mark's recovery seems 
firmly based. Although it 
slipped slightly in Thursday’s 
trading,, the German currency 
has lost few of the gains it 
made on Wednesday to the 
wake of Denmark's “No” to 
European Monetary Union 
(Emu). 

Two currencies to Europe 
appear to be under pressure 
from the D-Mark rise. The first 
is sterling, which yesterday 
slipped badly and spent much 
.of the day at the bottom of the 
European Monetary System 
grid for the first time since 
ApriL .lt closed a K pfennig 


down against the D-Mark at 
DM2.9150. 

The pound's decline has been 
partly accelerated by the deci 
sion of the Danish and Italian 
authorities to raise interest 
rates. But the puff that sterling 
received since the election has 
died away. There is still no 
firm sign of UK economic 
recovery; the pound's support 
from the prospect of European 
convergence was undermined 
by Denmark's “no" vote to 
Emu; and, as one economist 
put it, the Maastricht crisis has 
raised a few early doubts about 
whether the UK government 

re mains the most stable and 
confident in Europe. 

The other uncertain cur- 
rency to the EMS is the Italian 
lira. Yesterday, the Bank of 
Italy was forced to raise inter- 
est rates for the second time in 
a week, moving its emergency 
fonds rate up by % a percent- 
age point to 13 per cent But 
the currency still closed down 
against the D-Mark at Lira 
75&80 from Lira 756.60. 
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POUND SPOT - FORWARD AGAINST THE POUND 


Jm 5 . 

- Bart of 
. Ehtuad 
Mb' 

Mugfe* 

buraAr 

OwittK 


925 

•'•627 

995 • 

: U0l2 '• 
UL7 

109.5 • 
tin* 
105.8 

. U4A 

104.6 

98.4 

1426 • 
107 B 

-193 
-15.4 
-25 
’ m3 
-L9 
♦3.4- 
f25 1- 
405 
+16.2 
-1L7 

-2DJ 
.4775 
' .-17.9 

Cmdlai Dslrtr J'Jl 
Austrian SertOtag.;,.. 

SSSS::^ 

D-Ust. .. 

Sote Franc 

DflttkGuHdEr 

Frtmti Franc 

Ym_._ 

Peseta ; 


jiJOB.iJevs'w tesurss 

tang e 1985-100). "Bales are hrJwe 4 

CURRENCY RATES 


Jut 5 

sa 

One 

One uamb 

% 

P-a. 

Three 

moMkt 

% 

P-4- 

US 

L8265 • 15360 

L8350 - L8360 

0.9<W)28q» 

58? 

2.72-269pm 
144- u£n 

5 89 


21850-21950 

21895-21905 

A68-053cpm 

399 

258 

Hcthtrioods 

32775 -JL2B75 

32775 - 3.2875 


073 

w 

030 

8dgb8B — 

59.90 - 60.15 

60.05-6005 

0 4B 

027 

OHMSk.... 

11.2450- U2775 

112600 -112M0 


023 

.... w«* 

oia 

Ireland 

Canonr.. 
Potogu 

LOQ30-L0980 
29125-29175 
24L85- 24350 

L0970-L0980 
29125-29175 
24250 - 24350 

a02d»OJ&pm 

0 

026 
-7 51 

0.03d8-0.0%ra 

jSss 

0.17 

-6.61 

Kr- 

18275- 19265 

1B355- 1D365 

3544CA 

-2 58 

1U-1XWK 

-263 

230200- 220650 

220525-220625 

44ten8t 

-P 72 

24-17dfc 

-251 

Momoj 

10650-11.4300 

114200-11-4300 

par-^ore* 

-0.46 

‘j-lVfc 

-039 


95075- 9 SOn 

92250 - 9.8350 

itiS 

-046 

h-hto 

-023 

Swnfei.^- 

105100- L05500 

105350-105450 

-L49 

M-4kdh 

-L64 


23225-23350 

23225 -23325 

l-inM 

4 A3 

3 1 *-3(ioi 

52h 


20.47 -2056 

. 2053-2056 

l-Krtp*™ 

033 


012 


26575-26700 

26575-26675 


0?H 

0.16^Sta 

056 

Era. 

L4205 - 1.4255 

1.4245- 14255 

O.QS-OJflcdll 

-053 

-058 


Cp a anerd W rates taka (rants the end ok London irstftog. Sre-raunth forward dollar 5.12-587poi . 12 Uostb 
8.9B-6.88pni 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 



Bart 6 

Special * 

E«rop»nt 

JnsS 

-rale 

(haring 

CBrrrocj 

■ ■ 

.it: 

Mslft 

flntt 

5terilnq 
U5Whr — 


0.769125 

0.703386 

350. 

_ 09827 

128699 

CaudtonS-,. 

6.62 

167415 

' 154014 

AusuUaScs:. 

-750 . 


j 14.4284 
421970 


850 

462198. . 


950 

857696 

- 7.91728 


« 

■ 224534 . 

, 205OU 

OKthfioUdK- 

-253241. 

230924 


3DV 

756394 

6.90986 


• 12 

269850 

■-I5SU4 


3.75 

173000 

163.602 

Horwar Krone. 
Sparisn Peset*. 


8 77275 

1401130. 

850827 

129.067 

Smart Kiwu. 

UU» 

810577 

7.40248 

SuteTrMc.:.- 

700 

206035 

127321 

Green Dracb— 

J9. 

■ m 

247294 

VhbPwri-— - 


mum 

0768946 


. Jib 5. 

Ofe , « 

spread 

Chat ■ 

ItaeiMWt 

H 

■£5 

m 

UKt.i 

18265-18360 


0.90-0.88cpni 

5A2 

272-269pm 

529 


16695- 16800 


DBI-0.78an 

5.69 

2 45h2J8ani 

676 


L1930-L1W5 

1.1935-11945 

020-0 23afli 

-216 


-198 

Netberiaedt. 

17830-17990 

1.7880 - 17890 

0.82-0.85afls 

-560 


-5.69 


3265-3285 

. 3270-3280 

14.00- 15.00ats 

-531 

45.00-4750*1 

-5 65 


(0325-60650 

6,1350 - 61400 

3.43-3.73«tdh 

-700 

9.90-lfl SOtife 

-665 


15610-15975 

15875-15685 

0.7M.7Md^' 

-571 

230-232® 

-682 


13245 - 13225 

13748. >3360 

. 150-165afe 


- 400-450dfc 


Spato.. m. 


100.03- 10055 

W-TZcOs 

-8.45 

214-21908 

-865 

Italy. 


120150-120200 

8.40-8.901 ireiOs 

-8 64 

2S80-268M5 

-a 75 



62225-62275 

3.08-358oratt 

-623 





55525 - 5.3S75 

2.73-278016 

-617 

B2443WS. 

-619 

Suede* 


5.7400 - 5.7450 

3.45-3.70aredc 

-7.47 

1050-10. 95dB 

-7.47 



U6 70- 12680 

0J> 7-aOfttih 

CJuM 

D.19C21A 

-0.63 



3f 9334 - 11 777% 

5.10-5.45grodli 

CEl 

l5.40-16.40dB 

-557 


14430 - 14635 

14600 - 14510 

Q56-0.68cdls 

-554 

L9&-198db 

-542 

B»l. 


12890- 12900 


K&J 


622 


a Bart rate refers to cratanaA escort rata. 

the* are rat weed by 0* Spate asd betted. 
I Enua Csasmtetoa CaJeutoVan. 

• All SM rates ae hr Jure 4 . 

OTHER CURRENCIES . 


CsoncTtlal rote taken. (Marts tie ad of London tradhtg. t UK. Ireland art ECO art quoted to OS carrenq. 
Forward prembots and Asnunts apply Is the US dollar art not to the todMdaal raneacr. 

EURO-CURRENCY INTEREST RATES 


Jm5 


AraeKtaa 

Australia. 
Brazil „ 

Finland 

Greece .... - 

Howto*. 

lean 

KoreaCStb). 
Kuwait — 
Lwenrtoniq 
Malaysia 


(H 12-20 • 541550(2952.00 - 295220 


B48.950 - 354500H90.940 - 193290 


&4-1725 - 143895 
I 262500* 
8429.16 - 145265 


I. Zealand 
Saudi Be — 

iffiESrj 

SJtftFn).. 

Tatra. — 
UAE. ...... 


18150- LOW 
2.4070 - Z.4D90 


7.9255 - 79485, 


60.05-60.15 

48125-48240 


gtartT.T.'fesfc* - 5549 Bp 116. 00 - SU720 


14000-3.4050 
68150-68920 
2.9785 - 2.4BM 
51690 - 51810 

6.4M5-&4375 

.45 65 -4585 

6.6730 - 6.7500 


0.9900-0.9910 

L3100-L3U0. 


43250-43280 


73340 - 7.7350 
1425.00” 
78260 ■ 79200 


C 53400 ■ 083550039150 - 0J920Q 


32.70-3280 

28190-25220 


iBB-l^TO 
3.7495 - 3.7505 
L6210 - L6260 
28215 -2BZ» 
3.4930- JL3110 
24.90 - 25.00 
38715 ■ 3.6735 


Jw5 

Short 

urea 

' 7 Days 
Mike 

One 

Mortfe 

Ttote 

Rfitobs 

Sx 

Mentis 

One 

Year 

Stattoo — ._ 
US Dollar 

Can Dollar- 

taaGrtkkr. 

SateFranc 

D-Mat. 

Firadi Frtoe 

tutianUn 

BflglmFtoc. 

Yen 

DartsbKroM.. 

Alton JStog 

Spanish tecta 

1 ! 
9*1 -9|a 

10V-1& 

3-24 

124 * “A 

64 -Iff 

94-94 
9b -91, 

9s, -9>I 

4 # 

124-124 

1 * 
95 -94 
9»! -9? 
93 - 95 

9?-9I| 

U-9% 

M 

iil-i^i 

10-94 

%’S 

ft 

1 :% 

10-93 

a.-a 

a:a 

9 i?« 

13-125, 

M 

Lbm tares Earadollan: tmyran per cert: 

7-6% pw cat nominal. Shod ten* rats are call 

■te wan 6>*-6 per cent; bur wan 6**-6<i pa «(.- Rw yran 
for US DoQanaad Japanese Year othtn, bradfeT notice. 


EXCHANGE CROSS RATES 


•FtaUag rate, baa Official rate: 019-10 S65J0 

FORWARD RATES 
AGAINST STERLING 


loot 5 £ 


W 


Vet FFe.SFi.NFL Lira CS B Fr. Pta. Era 


1 

D 

H 

H 


P m 

1 


TTT? 

j 

m 

S3EE 

1 


S 1 ■ IB35 2915 
$ 0345 1 1589 

m 8843 0.638 1 

VEW 4897 7886 1253 
Fft. 1017 1867 2966 
5 Fr. 0376 0.689 LOW 
HR. 0305 0559 0888 
Lira 0453 0832 1321 
CS 0.457 0838 1331 


■ Fr. 1664 3.053 4850 3872 

Pta 0345 LOOO L5B9 1268 

Eta 0.702 1288 20*6 1633 


2327 9830 2662 3282 2206 219® 601® 1835 1-43 

1268 5357 1451 1.789 1202 L193 323 100.0 0.777 

7983 3372 0.913 U26 7568 0.751 20.62 6295 0.489 

1000. 42M 1144 14.10 WHO 9.411 2583 788.6 6J24 

236.7 10. 2708 3339 2244 2228 6U4 1867 L450 

87.42 16© 1 1233 82a 7 §.823 2258 68.93 0 535 

70.90 2995 0811 1 6722 0.667 1831 55.91 0434 

105.5 4.456 1207 1488 1000. 0.993 »J4 8338 0.646 

1063 4.489 1316 1.499 1007 1 Z7.44 8179 0.651 

‘ 1636 4.429 5.461 3671 3.644 100. 3053 2371 

5357 1451 1789 1202 1193 3275 100. 0.777 

U98 1868 2303 1548 1537 4218 128.8 1 


Yen per LOOO: French Fr. per Ilk Lka per LOOO: Belgian Fr. per lOO. Peseta per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE UWfi OLT FVTUUS Draws 
fiSMDI Mfe M 1M% 


HZFJSZSBILB* nmnB flnwB 

nw.rn Mths *{ i*4% 


UFFE BUIO FUTUKS Draws 

M2S0.M8 peMs It 1M% 


Strife 

CatiMetUtnenu 

Pasrsetuetneots 

State 



Suite 

CdlteOUlHQftP 

POHetUeraens 

Pike 

Seo 

Dec 


Dec 

Price 

Sfe 

Dec 



Price 


Dec 

Seo 

Ore 

95 


>51 

M5 

0-31 

96 

4-lS 

3-54 

0-25 

1-06 

8650 

Lb6 

218 

0.10 

023 

Vi 

2-37 

M? 

0-25 

047 

97 

3-28 

3-13 

0-38 

1-29 

8700 

124 

1.7B 

0.18 

023 

97 

1-54 

2-24 

0-42 

1-04 

98 

2-45 

2-40 

0-55 

1-56 

8750 

8J7 

142 

OJt 

047 

98 

1-16 

1-52 

1-04 

L-32 

99 

24B 

2-07 

1-13 

2-23 

8800 

056 

Ul 

050 

026 

99 

0-51 

1-22 

1-39 

2-02 

100 

M? 

1-43 

1-42 

2-59 

BSK 

0.34 

085 

0.78 

0.90 

100 

0-30 

0-bl 

2-LB 

2-41 

101 

1-03 

1-20 

2-13 

3-36 

8900 

021 

062 

1.15 

• L17 

101 

0-17 

<MZ 

W6 

3-22 

102 

C 16 

1-00 

2-56 

4-16 

B450 

aj2 

0.45 

1.S6 

120 

102 

0-09 

0-28 

341 

4-08 

103 

0-30 

0-49 

3-40 

54)1 

9000 

007 

022 

201 

187 


Esthuted nshw total, Caib 1324 pets 8664 
PirIob day's open InL Calb 306SS Pns 19840 


UFFE E9R0MAKK 9PTBHS 
HUM Rrtm N 1N% 


Est/ouM feAnse utal C8l{ 260 Pluu 075 
Prtikao dasr'inpea taL Ub6S4 (Ms 865 


Gtlmned nine tool, O Hi 330 8 Poes 1241 
PreetaBday’iopenlnLtilbSfllTtl Puts 55646 


UFFE ITALIAN GOVT, BOMB 
SPTHMS Lira MNa 


RES 

mink 


UFFE 5WKT STEWSIG OraWS 
£5M,S00 pehtl flt 1H% 


Strife 

CaUs-setlJtswHs 

Psb-szuleoims 

Suite 



Suite 

CaJteautemns 

PutT-smJeneKS 

Prira 

B9S0 

Jm 

0.77 

iof 

Jsi 

0 


Price 

9450 

Seo 

218 

Dee 

253 

0^ 

Dee 

0.48 

Price 

8900 

JM 

0.95 

a 

Jm 

0 

1 

H9ft 

052 

0.77 

0 

0.01 

9500 

1.79 

217 

0.37 

062 

8925 

0.70 

096 

0 

0.01 

9000 

0.28 

034 

001 

0.03 

9550 

144 

184 

032 

079 

8950 

0.45 

0.72 • 

(1 

0(U 

9025 

0.04 

034 

002 

008 

96X 

1.13 

155 


1.00 

8975 

0.21 

051 

0.01 

0.06 

9050 

001 

0.18 

024 

OAT 

9650 

0J6 

1 7R 

094 

123 

WOO 

003 

032 

008 

0.12 

9073 

0 

009 

0«ft 

0J3 

9700 

0 64 

1.05 

L22 

130 

vea 

001 

0J7 

031 

022 

9KH 

0 

0.04 

0.73 

033 

9750 

0.46 

034 

114 

1.79 

9050 

0 

008 

055 

0J8 

9125 

0 

0.02 

0.98 

0.7b 

9600 

033 

0.67 

191 

212 

9075 

0 

004 

0.00 

059 


Estlaoufl nXune I 


. Calb 2B83 Pus 1260 


j total. Ca 

Pmrioa dajTs open hLCalb 129224 Ruts 84664 


LONDON (UFFE) 


21-YEAR 9% HOTHHUL HLT * 

SS0JK18 32*6 *1 1*0 n. 

(te Hid la 

JM 97-30 98-14 97-20 

Sep 98-06 98-21 97-25 

Ealnatet nhmte 59175 177211) 

Preriw dfet open tot 69034 (72766) 

fm. 

9047 

9B-14 

85 TREASURY B8KBS 896 • 

S10D.D80 32*ds rt 1M% 

One Higk lot 

JOB 100-31 100-S 100-13 

Sep 99-27 99-28 9443 

Estivated wtorae 801 1992) 

Pierian Oafs m tot. 1900 (1956) 

Pm, 

10049 

9945 


EsUnated rotone total. Cats 2839 Puts 3158 
Prevhe days open bt. Calk 7553 Pets 10482 


CHICAGO 

US. TREASURY MHOS ffiiT) tsT 
UNLOW 32nds of lK5h 


Estimated voIbsc total, Cath 6179 Puts 6697 
Pmtoas Bay’s ope* M. Catb 113259 Pas 95602 


JAPANESE YEN mail 
YlUcaSpBYIN 


Jan 

% 

liar 

Jtzi 

s 

Mar 

Jm 

Sep 


Latest 

100-22 

99-20 

96- 20 

97- 09 
96-23 
9S17 
94-24 
94-01 
93-12 

«-a 


ioo3o 

99-26 

98-23 

96*23 


LOW 

10685 

9M1 

97-31 


P«e». 
100-14 
99-11 

98- 03 
97-09 

96-Z30 96-12 
95-17 
94-24 
94-01 

99- 12 
92-25 


Job 

£ 

Mar 


latest 
0.7883 
0.7866 
6.7860 
- 0.7839 


Em P5T 

0.7853 0.7842 
0.7875 0.7B42 0.7831 
0.7865 0.7845 0 7830 
- 0.7839 


U J. TREAStMPf MLL SMjlO 
I Slin petab of 160% 


6% HBTHMAL BEHAH GOVT. MHO ' 
DM250, DM lOBtfcs of 181% 



Ut ea 

96.16 
95 72 
9556 

Low 

Pitt- 

CUre High Lh 

Sep 8806 8809 87 86 

Dec 88.45 8839 883/ 

Estimated roll** 48756 (72230) 

Pier. 
87.90 
88 30 

a 

Mar 

%J3 

95.72 

95JU 

9605 
9560 
95 46 

96.07 

95Ji3 

95.47 


Prtrlnns day's opta lit. 95211 194386) 


6% N8TIWAL im TE8M JAPANESE GOVT. 
ROM YlflOni lOOtfas M MOjh 


BRITISH rauND ami 
SBper £ 


On* High 

Jwl M2-51 

Sep 182.08 102.09 

EsUitiaud sabrn 1317 1765) 
Traded eofenireSy an APT 


10189 


Jm 

Sea 

Dec 


18336 

L0O7O 

17820 


HM 

18% 

18000 

1.7820 


18240 

1.7960 

17820 


18218 

1.7958 

17728 


f % NOTBMML ECU BOND 
ECU ZOOJWd lDWw «T 1B0% 


SWBS FMK (DIIU 
SFr 125,04# $ per SFr 


do* 

9935 


High 


Sep 
Dec 

Estimated solme 0 (0) 
Prrriote day's opea Int. 0 (01 


Low 


Pit*. 


Jea 

is 


i 

06897 

0.6B08 

06662 


O.S 

06814 


Low Pm. 
06848 06819 
06765 06734 
- 0.6662 


oarrsoE mark auo 

DMUMH 5 per DM 

Jib 

£ 

Mar 

111 

Him 

0.6298 

06214 

06135 

Law 

0.6255 

06165 

06104 

Pm. 
0 6241 
0JU54 
06078 
06014 

THKE-MOMTH E1BHB0UAR <HH) 
flrtjnlMs H 10i% 


Latot 

HI* 


P«¥. 


96.01 

9643 

95.93 

95.% 


95.^ 

95.77 

95.65 

95.67 

Dre 

96.12 

9535 

94.94 

95.0? 

Mar 

94.99 

95.02 

94^3 

94J» 

Jm 

94 J2 

9434 

9438 

94.42 

Sep 

94.09 

94.12 

9396 

93.% 

Dec 

9336 

9338 

93.42 

9343 

Mar 

93.41 
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Dose Klcfe low Pm 
Sep 96.42 VfM 96 U 96.61 

Dec 9655 96.7S 96 57 96.74 

Estimated wbme 34060 (50385) 

Pre»io» day’s open Iol 40549 (36838) 
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Hk|h 

Low 

Pm. 

Jhi 

89.95 

89ft 

89.93 

89.98 

Sec 

9020 

90.28 

90.18 

9027 

Dec 

90 44 

9050 

90.41 

9030 

Mar 

90.70 

90 73 

90^7 

9074 

Jm 

90.90 

9092 

90 £7 

90.93 

Sep 

91.00 

9L02 

90.99 

9103 
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dm 




Pan 



Price 

L725 

Jm 

10. TO 

JW 

10.75 

10 7t 

102? 

Jm 

Jtl 

009 

3 

I’ft 

L7S3 

BM 

B.2S 

BM 

822 


0 23 

0.94 

L69 

1.775 

5.89 

585 

6.01 

638 

0.01 

0.6b 

L67 

232 

LSOO 

343 

3.79 

421 

432 

020 

133 

238 

332 

L825 

L51 

226 

2.82 

318 

086 

235 

385 

487 

1350 

046 

L24 

186 

225 

234 

3.85 

539 

6.49 

1.875 

0.06 

060 

LJ4 

1.48 

4.40 

S.74 

722 

820 


EsL Vol. (1*. Htp. »ol sbawn) 39992 (43495) 
PretfcMS day’s apea WL 217210 (219654) 


Pmtoas day's opee be Calls 309.092 Pus 534.944 (All amdes) 
Preylsas day's wdiMte: Cath 22,770 Pits 5509 (All arencies) 
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Dose 

9603 

9bS 

lav 

95.95 

Pm. 

95% 


Open 

Sett price 

C&aage 

Hlgb 

Low 

Yield 

Open lot 

S(P 

95 76 

95.78 

95.65 

95.67 

June 

107.84 

10736 


107.92 

107.62 

882 

76.752 

Dec 

95.14 

95.14 

94.97 

95.02 

September 

10612 

107.94 

-0.02 

10824 

107.90 

876 

79395 

liar 

9502 

94.98 

9486 

9437 

Oreenber 

10834 

108.12 

-0.02 

10834 

108.12 

8.74 

9356 


EsL Vol. (me. figs, not shown) 3489 (16971 
Prevtoos day's ope* IL 40783 (40986) 


Estinaled Ntome 147354 Total Open iMirest 165853 


THREE-MONTH POOR FUTURES OUTIF) (Paris loteteak ertend retd 


THREE IBNTH EOROMAMC 

Ml !■ petoh el 100% 



Close 

Hr* 

Uni 

Pm. 

Jm 

9027 

90 ?8 

90 26 

9027 

Sep 

90 51 

9036 

W30 

9033 

Ore 

90.77 

90.81 

m~A 

90 78 

Mar 

9L17 

9L19 

9U7 

91 18 

Jm 

9L47 

9130 

9L47 

9149 

Sep . 

. 9168 . 

9L70 

9L66 

9138 


Jim 

September 
December 
Match 

Estimated *otamt 12.912 Total Open Merest 71,035 


89.97 

89.95 


89.98 

89.93 

10.05 

14.944 

9034 

9033 

40.01 

9036 

9030 

9.68 

33.912 

90.61 

9060 

40.01 

9061 

9036 

9.41 

■HSD 

90.92 

90.91 

40.02 

90.92 

90.90 

911 

3.056 


CAC-4R FUTIHES OM7IF) Start rtde* 


F«iiinn-t wiie|n» 2635 9 (365781 
Prenaa day's ope* tot- 302227 (305122) 


THREE MOtmt ECU 
ECUlmpetataaf 100% 


Jm 
Jaty 

September 

Estimated Nitm 6.743 Total Open Interest 35,033 
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Cbne 

Hrtb 

lorn 

Ret. 

Jm 

89.65 

89.68 

89.64 

89.69 

Sep 

89.95 

90.01 

89.95 

9001 

Dec 

90.19 

9025 

90.19 

90.24 

Bfcr 

90.49 

9033 

90.46 

9030 


Jm 105.74 10534 -0.10 1XJ5B8 10532 935 7391 

September 105.78 10550 -0.08 10588 10550 9J3 8341 

Esthnaud wAnt 12.912 Total Opw hurest 15.632 


Estimated wdme 1316 C228) 

Pretku dart opee lot 10774(10598) 
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THREE MONTH EURO SWISS FKMC 

STB la north of 


Jm 

One 

90.74 


Lm 
90 72 

Sep 


9140 

9132 



9L75 

91.69 

L9 


9216 

9210 

Estimated wbare 6382 {74W 



he*. 
90 73 
9136 
9L72 
9212 


Strife 

106 

107 

108 
109 
UO 
111 

OpnM 


Prertoas dag’s open lot 49668 (50782) 


September 

Calls 

(testa 

Marti 

Sepurvber 

PPU 

ftenta 

- 

- 


0.18 

039 

- 

- 


039 


0.70 

120 


0.77 

105 

033 

0.75 


- 


0.15 

0.48 


. 

. 

0.06 

0.27 


• 

- 

641567 

19,196 

300 

58,458 

20,402 

L.930 Total Opei Interest 163223 
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THREE MONTH EUBJH HIT. RATE 
URA L 008i| pelnh «t 100% 



Dose 

J!® 

Low 

Pm. 

J*o 

8731 

87J3 

8725 

87.40 

seo 

8739 

87.43 

8732 

87 43 

Dec 

8750 

8736 

87.45 

87 54 

Mar 

87.75 

8780 

87.72 

87.79 


BANK RETURN 


Estbanal wbm 1924 (4034) 

Pmtoas life's opto laL 12107 QOB65) 


B AMONG DEPARTMENT 


Wodnostiay 
Junes 3. 1992 


Increwm or 
dseream lor wmk 


IFT-SE IN IN9EX M 
CS m M Mb poat 


Jnn 

dose 

2673.0 

w«?n 

Lm 

2666.0 

Pm 

2687.0 

S» 

27130 

27253 

27063 

27265 

Ore 

2766.0 



2777 0 


Eahaated eotunie 10060 (13355) 
PmhM day's opra ML 42665 (43841) 


“ Qnrects traded on APT. Ooortg prices shown. 
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I-bUL 
1 HW. 


3-mtte. 

L8085 


6-mUL 12-ntth. 
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MONEY MARKETS 

Cash rates firmer 


FT LONDON INTERBANK FIXING 


ULOOua. Jane 5) 

3 matte US doHars 

6 oaths US DoOtes 

“ sng f 

offer 4i 

I *t 4i J offer 44 


CASH rates to the sterling 
money markets were firmer 
yesterday as the market grew 
concerned about sterling’s poor 
performance on the foreign 
exchanges. 

A large shortage of El.Ibn 
forecast by the Bank of 
England in Its money market 
operations also ensured that it 
was an expensive day in the 
cash markets. 

Sterling's V* pfennig descent 
on the foreign exchanges down 
to DM23150 checked the view 
that another base rate cut wifi 
soon be signalled by the UK 

UK ctoartao tank bass teadtoa rate 
tfl per cent 
Irosa May 5, 1992 


authorities. Dealers feel that 
the difficulties over the 
progress of European Momf^ 
6Son(Emu) leave sterns 
position uncertain. And while 
the Danish and Kafian 
currencies have alsoJ«^ Ju 
hard by these uncertainties 
this week, their central banks 
have been forced te respond .by 
raising short term lending 

rates. 


will move, also ended A per 
cent up on the day at 10 per 
cent However, one year money 
was unchanged at 9HI per cent 

The l«« optimistic view on 
rates was partly the result of 
the large shortage forecast by 
the Bank of England at the 
start of the day, which 
contrasted markedly with the 
small ones earlier to the week. 

In the morning, the Bank of 
England purchased £76m of 
Band-1 bank bills at 9% per 
cent and £132m of Band-2 bank 
bills also at 9% per cent. 

The shortage was later 
revised' to £l-2bn. The Bank 
later purchased £42m of Band-1 
Bank bills at 9% per cent and 
£l8m of Band-2 bank bills at 
9 % per cent In the afternoon, 
the Bank purchased £3m of 
Band-1 Treasury bills at 9% 
per cent and £386m of Band-2 
bank bills also at 9% per cent 
The overnight rate closed for 
the weekend at 11 per cent 

Trade in sterling futures also 
reflected the -steeling gloom. 
The September short sterling 
contract dropped S ticks on the 
day, closing at 90.19. This 
reflects the view that 3-mouth 
libor will be at 9B1 per cent In 
four months time. 
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mud to lb* raarta by (he referent* hwda m 1L00 ul each mrttag (by. Tbe hanks are Natimi Wetmrtocr 
fcnfc Bart of Tofeo, Ora adw Bart; Saagae National de Pare *4 Morgao bin toy That. 
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MONEY RATES 
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Treasury Bills and Bonds 


Lunchtime 
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_ 2-33 Three year 
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Prime rale _ . 

Broker loan rate 
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h Shuwnth- 
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BASE LENDING RATES 
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LONDON MONEY RATES 


Jtai 5 


h«*rt»rti Offer 

Jfftarbaak BM 

SterilM CDs 

Local AuUwrtty Dw. ... 

Lucal Authority Bonds .. 
Discount Mkt Dew — 
Company DcposiU ....... 

monee House Deposits 
Trtosttv B|IJ* (Buy ) ..... 

Bank Bills tBoy) ......... 

Fine Trade Bills (Buy).. 

Dollar CDs 

SDR Linked Dep. Offer. 
SDR Unked Dcp. BM .. 
ECU Unked Dep Otter. 
ECUUrirtd Dep.BM... 
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10 
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MUM Bank 

Kant Bant tag 

Hat Westminster 

HorttonBatUd. 
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PiwiadalBakPLC— 

• Rea Brothers 

kUL— 
ttfSisUud._. 
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SodartOartERd 

TSB 
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10 

10 

10 

103 

M 

10 

n 

10 

10 

10 

10 

10 
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10 

10 

10 
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w. Deposit £100 000 and oe held 
thret-iix moottB 9 per emit; sbHHw 
000 7 per cmUnin Squ 5,1991 , 


close 3 -month libor, often „ aar 
ls a key indicator of how rates year. 


The Chart Seminar 
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MONEY MARKET FUNDS 


Money Market 
Trust Funds 
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Money Market 
Bank Accounts 
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C oafe det a thm Bank Limited 

P0B«104, Primeu Rd. Stmuje , 0438744500 
HOUrtOaUCBilHr- JlOJO 7875 10 78 6-Mtt. 
H ICA. £23.9ob+ .19.73 73125) 9.75 Yuriy 

lVrFMtanajBW. 9.73 7 3125 9.75 YMy 

5 Yr FHU Bw £L0BJ+__ 1975 731251 9J51 r«*rty 

Ca-npeta t iw Bank . . 

PO Ben 300, Swuendale. Lows 0800616162 
TESSA 

TESSA.. _...llOOO -I -I Testy 

ssssstrs^m^i 


75 4,96 

WAU.7 .... " "." .]00 625 6 47 
KlICA £100.000+..... 08875 666 

msO 638 

TESSA ..109375 - 

ULC Trust Limited 

1 Great CnAMand PLJLowto* W1H7AL07KBBOO94 
(10.000-9000 rertca. J1L25 8441 11.731 Qtr 

Urtted Domini nos Trust Ltd 
P08oil%Attfy5t ArtdtolNUJEB 07345604U 

7 051 4.741 os 

J. Henry Schrader Wagg & Co Ltd 

UOOwptte.Lo*dodEC2V6DS ,071-3826000 

SoreWtaZ. [&23 tael 8 49 F MU 

£10.000 nl now.. 1850 6J8I 8.73 1 MU 

Western Trust High Interest Cheuui Acc 
The Moacycentrc PlymwU PU 1SE . 0752224141 
£13,000+. ... ... |9J0 7.1 

£5.(SOO-£14999 ... [9.23 6.4 , 

Q.«00-£4.499._ . 19.00 6751 

WhHMedoii & South West Finance PLC 


, 0752 224141 

.131 9H| Qtr 

44 958 te 

73 1 931 1 Qtr 

loanee PLC 

114 NmgaUSt. land** EU 7A£ . 071-6069485 

High Ml Oro* Act. .11000 7501 10.381 qtr 


tUTES-Cmr Comracual rate a) hitsal wylMe; not 
ukus actsui of Ue dretaUai el haric mr taeom (u. 

HK: Irtual totfitu mrahto after alloshig tor dMkctJon 

at bale rate Income tax &M CAR: CrauiawaMsalhed 

to take kpm of eo n worn* to* of Hast mm arts 

Uan ■** a yw. 'CaapanM Aaenil MU’ lit Cr 

Frwrtacr U sMct Mat* H cndMnd t* Ut »CD»anL 


LLOYDS INTERNATIONAL PORTFOUO 
SIGAV 

1. rueSctuBer 
L-2519 Luxembourg 
R.C. Luxembourg No B7.635 

NOTICE 

Nodes hi hereby given to the Shcuehaidere that the Annual General 
Meeting of shareholders in LLOYDS INTERNATIONAL PORTFOUO 
SICAV will be held at the registered office, 1 rue Schiller, 2519 
Luxembourg on June 16, 1992 at 1 1 -30 am with the Mowing agenda: 

1. Submission of die reports of the Board of Directors and of 
the Aulhcvised Independent Auditor. 

2. Approval of the balance sheet and profit and loss statement 
as at 31 December 1991 and aflocation of the net results. 

3. Discharge to the Authorised independent AuoBtor tor the 
financial period ended Decamber31st. 1901 

4. Ejection of the Authorised Independent Auditor for the new 
financial year. . 

5. To transact such other business as may property coma 
before the meeting. 

Resolutions on the agenda of the Annual General Meeting wffl require 
no quorum and win be taken at the majority of the votes expressed by 
the shareholders prasent or represented al the meeting. 

By order of the Board of Directors 


EDUCATION 






IF YOU ARE LOOKING FOR 'MORE-: THAN A SCHOOL 
AT WHICH TO STUDY FRENCH or GERMAN 


_ Dutch • Spanish • Italian * English » 

| CBWi LANGUAGES ofesyou: I 

I I. J : ^RAC 11 SWGMt}NyiuhamJearned l Jirom 82 ntfieiitor 7 imgdllOatJi|gfA to^csrapaiv I 

of waur teachers taste, lbs®®'®, ownfan rcfivUn*) - ™ 


of your teachers (meals, breaks, evening acfivBes): 

Vie CEFMN 66 ■ 66 hours a seek in your study language. 

1 2 . STUDYING: 20 and « tessons a week. _ 

3 , ASSESS 9 slGyairaci 8 dngkntM 4 edgAtiti 9 ni(igyQurobiecft^ 0 valuaringyourpa)gre 9 edtartng ■ 
yourstey. mIA ttebe^flraurproiassiDRafs&ff {SOreotl^lorvuetead^^ J 

| 4 . MECTHG Afffl MX^ or^ wift hj^ motwasd peiaom Bb youiSEfl. | 

Option l : Fid imroersiofl study visit, foan t £ 300 , $ 5 600 a week. 

Option 2 rFuUmmerrion study vftit » courses, from *£ 500 . t $1200 a week. 


I 


I 


t jflfensta, serious French couse fcr adents^oltitolBL 

Chttaau O&AN 
268 . avenue du CMtesu 
&4sooa»A 


I 
I 
I 
I 
I 

usa: Lsnsuwoncy: iol lain aor iww-rwtwj csowwu ■ 

Paris rUrsOenman; TA (+3550J3 4 ® W -Rb* (+33} ^3* 80 S3 06 


CERAN Languu Provence 
Monasters St-Pancraca - BP 277266 
M0130 POMT-SABfT-ESPR!T 
TaL' (3^ 66 90 33 66 
Frn : ffj) 66 Wffl 69 



TO.: pq 87/77 41 84 
Fax: fS 98 W 77 36 29 


For ftinftw infonration, phona : 

Siril2Siland:V8rt](in4"C(xmnunka8o-T8H+<1)2274OO90O-FBii(+4TJ2274Ol84fl 
ILK. : SBS : TO(+ 44) 954 31 956 - F« {+ 44) 954 32 294 
USA : Lansudoancy : TO (203) 287 1699 - Pax (203) 248 5926 


OHUU1I H eetUAHY «ngl« or inranrtva 
«wt* In ■ tMuMrii hauM or Hotrt 
T(M. -+40 911 720834. 


TO AOVERTSG H ttirt Education Motion 
(dam eonuct Daisy VewurtogMiri oa 
07V67S 8578 


A. 

























t". ' • 


Details o! business done shown below have been taken with 
consent from last Thursday’s Stock Exchange Official List and should 
not ba reproduced without permission. 

Details relate to those securities not Included in the FT Share 
Information Services. _ 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Slock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. . 

For those securities in which no business was recorded m Thurs- 
day's Official List the latest recorded business hi the lour previous 

days is given with the relevant date. . , _ 

Rule 535(2) stocks are not regulated by the Inlernahonai Stock 
Exchange of the United Kingdom and Uve Republic of Ireland Ltd. 

* Bargains at special prices. * Bargains done the previous day. 


British Funds, etc 

Na. a) bargain* *wk*(fad2l5S 
Guaranteed Export Finance Corp PLC 
127.% GW LA 9* 2003(Reg) -£120*fa 


Corporation and County 

StOCkS No. at bergaen mcuxJaCn* 


London County 2K% Con* S* iSSIXar 
after) - £24 5 |3Je32) 

BimVnahani District Coune* 1 1 Red 

SA 2012 -S 112* pLMM) 

LnxIstCity 00)37.% Rod Set 2D« - H22 


Lands Corp 3% Deb Sck I9Z7M r otter) - 
£27 {28My9Z) 

UwrooolCo>p3% Rod Stkl942(pr after) 

- £2S (29My92) 

Manchester^ of) 11 .5% Red Stk 2007 - 

Stic 2017 - £107% 8% p9My32J 
N uU ng ha ra Corp 3% Stit ftridj - E2SA 
C3M92) 

SundanMfBtnuBb oO 11 %% Rod Stk 

2000 - El 11 (2Ja92) _____ 


UK Public Boards 

No. of baiyataa tactudodB 

ArateUhvai Mortgage Corp PLC6«% Dot* 
S»92«M -£92%(3Je9Z) 

7X% Dab SBt 91/93 - £95 % 8 
10X% Dob SOt 92/95 - £100% 
pnu uM 

Form Porte Authority 3X% Funded Debt - 

£34 

Metropolian Water Matropotoan Water 3% 

AS* 63*2003 -£67K(29My9Q 


Foreign Stocks, Bonds, 
etc-(coupons payable in 
London) No.ofbaiBalratacfaitadf21 


AJUPTU Jt-J PLC 13% BdS 2015 (Br 
2&000&10000Q) - E122 < Mi 3X. % 
AbbagNatfonsi PLC 10H % Bda 1993 - 


9*% NB 1993 - $1052 423 (29Myfl2) 
Abbey National staring Capiat PLC10%% 
SUnd Gtd Bda 2002 (0r£ Var) - 
£1B3%# X# 

11%% Subord Gtd Bds 2017 - £110%. 
% V- % (3JeS2) 

African Oavatopmant Bank 11 X% Bde 
2001 - £110X0 

Air Canam 11K % Bda 1994 (Br £5000)- 


£101% (29My92) 

Andtan Water PLC 12% Bds 2014 (Br 

noooo&iooooo) - me 

Argyl Group PLC4%% Cnv BdS 2002 - 
£124 

Aade FkiKCS LdlOX% Cm Cap 
Bds20D5(Br £60003100000) - £03 
(3JaB2) 

Asian Development Bank 11% Bda 2001 
(Br £1000310000) - £108*. OX. 
(2Je92) 

Aaaodawd British Puts Wdgs PLC 10%% 
Bds 201 S(0r£1 00003100000) - £101 X. 
C3JWS2) _ 


BAA PLC1 1 X% Bds 201 B (Br 
El 00003100000) - £113%. 4% 

BP America taeS%% Gtd Nl* 1994- 
£99%(3Jo92) 

Banque Nadonola Oa PSris9% Nls 1993 
(BrESOOO) - £98% 

Bardaya Bn* PLC10%% Senior Subtad 
Bds 1987 - £103X (2M92) 

12X% Sertor Subord Bda l997(Br£Uar) 
- £110% (3J«S2) 

9%% Gtd Ntt 1993 -E99AS(3Ja92) 
BUM Circle mdustriaa PLCWX% Bds 
2013 (BrCSOOOOtOOOOQ - £102% 
(3Ja92> 

Boots ftaanea Ld6% Cnv Cap Bds 2005 
(Br) - m2 X pJuBZ) 

Britannia BuSdtag Society 10%% Bds 2000 
(Br £10000310000(9 -£100%* 

British Aerospace PLC10X% Bds 2014 
(Br£1 000031 OOOOQ) - £88% 

11%% Bds 2008 (Br El 00081 OOOQ) - 

El 09 

British Airways PLC9%%Nte 1997 - 
£98X# 

10% Bds 1998 - £99% 100% 

10%% Bde 2000 -El 01% 

British G*» bid finance BV8X% Gtd Bds 
1997 (Br $1000310000) - $99% 100 


B%% 6«d Bds 2001(Br SC Var) - 
SCI 03% 4X 

Britten Gas PLC10%% Bds 200 1(Br 
£1000.100003100000) -£1039 45 

tmSll 1996 (J*£1 000310000) - 
£107 X. (3Ja92) 

13% Nts 1993 - £103% 

Britten Land Co PLC 12%% Bds 2016 
(8r£1 00003100000) -£100%. 

BiMsh Telecom Finance BVS%% Old Bdn 
1995 (Br$5000350000) - S106H (2Je92) 
Bridsh Tsfacormnunlc a ilora PLC13%% 

NIB 1993 (Bf£1 00.1000310000) - 
£10132% 

Zara Cpn Bds 2000 - ES1X (2Je92) 


Bunuh CasM Capkaiperaey) Ld9%% 
Crw Cep Bd* 2OO6(Be{0 -£120% 

9»% Cnv Cop Bds 
2OO60h£SOOOB6OOO(9 - £120%# 

CaHe 3 Wireless tot Finance Bvio%% 
GM BdS 2002 (Br £100003100000) - 
E102X (2Ja92) 

CoMaTOtead Mis Secs (NolO) PLC11X% 
Sac Bda 1990 (Sr £ Var) -£105% 
(1Ja92) 

Cookton Rnsnoa NV5%% GW Rad Cnv 


Prt 2004 (BrSfts 13$) - £110% 7 
Costaki Ftoenoe NV74% GtdRad CnvPrf 
2003 £1(C«rta to ft) - 93X (29My92) 
DamwKKbigdom ol)11%% Site 1994 - 
£103%(lJe82) 

East Mktonm Bectridty PLC 12% Bda 
2010 (Br £10000 3 100000) - £119% 
Ekspanflnans AS9%% Nts 1093 -£99X 
(2JS929 

D ectri cite da France 10%% Gtd Bds 2009 
(Br£1 00003100000) - £107 
EH Bdwprtee Ftaanca PLCBX% GW Each 
Bds 2000 (Reg £5000) - £96* 
8%%QW Each Bds 
2008(Brf500031 00000) - E95 % 

Far Eastern Texas Ld «% Bds 2009 - 
$100(1Je92) 

FMand(Repubac of)9X% Nts 1997 (BriS 


W) -£101% % (1Je92) 

10%% Bds 1997 - E1Q2X 

10%% Bds 2000 -£104% % % X % 

(IJaSZ) 


r (Abort) Fkance N.V.5%% GW Red 

CnvPrf 2004 -£110% 

Forte PLC7X% Nts 1999 (Br 
$100003100000) - Si OflBS (Ue92) 
General Electric Cndtt tot! NV Zero Cpn 
GW Nts 1996 - $84% 5% (29My92) 
Granada Group PLC 11X% Bds 2019 
(Br£1 000031 00000) -£103% (3Je92) 
HMfax BuSdtog Society 10% Nts 1993 - 
£99% R(29My92) 

11% Subord Bds 
201 «Br£1 00003 100000) - £104% 
Hammeraon Property tov & Dev Gup 
10X% Bde 2013 (Brih 000031 00000) - 
£94% % % 

Hanson PLC 9%% Cnv Suborn 2009 (Br 
£Vsr) - £105% 

10%% Bds 1997 (Br EVar) - £100% % 
% 

Hanson Trust PLC 10% Bds 2000 
(BrESOOO) - £37 

' Hidisan Capital 147% Cm Cap Bds 2004 
(Rag) - 116 6 6% (1Ja92) 

7% Cnv Cap Bda 2004 

(Br£1 00031 0000) -£119 

Hongkong 3 Shanghai Banking Corp Ld 
PrtmCepUndfltg- SH482687 
Hydro-Quebec 9%% Debe Sere GY 6/8/95 
-E100(3Ja92) 

1 l%ObsSa>tfC9/2rgg(Br$Cia00.100003 
100000) 

- sciaex (2JeS2i 

1W%0toSrs^Wr2015(Brt1 00003 
1 00000) 

- £120% % % Ste 1 J 

LCJJFlnenoelNaiwriant&ONVffii Qtd Bds 

1990 -$103 

imparW Chemical lodurtrias PLC 9X% 

Bds 2006 -ClOllk OW2) 

10% Bds 2003 -£1012% 

10*% Bde 19S2(Bifi5000) -E99.95 

1995(8^5000) -£103% 
mtsmaUonol Bank for Rac 3 tMnr9X% 
Bds 2007 (BrESOKJ) - £98% 9% 

10%% Ms 1994 - £102% 

11% Nts 199((Br£5000) - £103% 
Q9M92) 

11%% Ms 1995 - £104% (2Jfl££) 
KaMRapubHcot)10K% Bds 2014 

(Brfn 0000350000) -£106% % %■* 
Japan Dawtapment Bank 9% GW Nts 
1994 -$105% (1Je92) 

Ledfardte Grow PLC5K% Subord Cm 
Bda 2004(Br£l 00035000) - £116* 
129Uy9S) 

Land Sacurttn PLC9%% Bds 3007 - 
£92% OJ*92) 


Leads Permanent BuSdtag Socttty9%% 
Bds 1993 (BrtSOOO) - £99% (1 M3Z) 
10%% Subord BOi 1998 (EkfiSOOO) - 
E101X 2% (2Je92) 

1I%% Nts 1999 (Sr £500031000001- 


£1057- (2J0S2) 

Lewie (John) PLC10X% Bds 2006 - 
£101% (2Je92) 

10%% Bds 1998 (Br £100003100000) - 
£101% 

iov.% Bds 2014 (&C10OQ03I000QO) - 
Elflfl* HJflSa 

Lloyds Bank PLC I0X% Subord Bda 
1996(Br£lOOOQ -E1017. % gBMyttZ) 
Lucas Mustnaa PLC 10%% Bds 2020 
(Br£1 000031 0000(6 - tS7*i 
UEPC PLC 10%% Bda 2003 - £96% 
(2Js92) 

l2%Bds 2006 (Br £10000 3 10000(6 - 

007 

lAHonai 3 Provincial BtA9ngSocl0%Mi 
1997(Br£VSr) -£99% JB 
National Weatminstar Bank PLC 11%% 
Subord Nts 2001 (& ever) - £109% 
(3Je92) 

12% MB 1992 - £1002 ^9Hy92) 

NaOonal Westminster Finance BV11K% 
GM Cap Bds 1992 -SMJ2 % (2Je92) 
Nghormwa Susdria SodatyiiK%lta 
1996 (Br E5000310000Q) -£102%+ 
11X% Nts 1997 (Br £5000 3 100000) - 
£104% 

13-5% Subord Nts 2000 (Br £10000) - 


13%% NratSS?mr£S0003100000) - 
El 059% (1JaS2) 

Zero Cpn NM 1999 (BrEVW) -£84% 
Naw Zealand9%% Bda 1995 -£9B%# 
100X0 


Norwm (Kingdam cflT% Nts 1996 (Br 
5500031 0;;SS!1) - $10t^ (2Je92) 
10%% Nts 1994 

(Br£1 000. 10000&1 00000) - £101% 
PCO FWsnca Ld8% Cm Bds 2006 
(BrtSOOO) - £66% (1Ja9Z) 

PaoSc Bectric WkeSCabta Co Ld3X% 
Bds 2001 -S103 4 
Pearson PLC 10%% Bds 2006 -£99% 


Sarin Finance PLC 10X% GW 

Bds 2002 - ElOa % (2Je92) 

PepsiCo. Inc7%% Nts 1993 -$1019 2 
Prudential Fknnca BV8X% GW Bde 2001 
- $10095 % 

9%% CM Bds 2007 (BriSOOOUOOOOQ) 
-£95% 

Prudantial FuncSng Corp 825% Ma 
I8nz-95{&SC1 0003 10000) -$C100% 

RMC Capital LdBX% Cm Cap Bda 2006 
(Br £5000350000)- £98 
Ratners Grata) PLC 4% Cnv Bds 2002 
(BrfSOOO) -E105* 

Royal Bank of Scotland PLC 10%% 
Subord Bds 1988(Br£5000825000) - 
£ 101 % 

Royal Insuranoa PLC10X% Nts 
1992(8rESQ00) - £99% (29My92) 


8%%CmCap8ds 200G(Br- £151 
Sears PLCIOXS Bds 1993 -£99% 

SsvsraTrsi* PLC 11 54% Bds 1999 (fr 
£5000310000(6 - £107 (3JaB2) 
Skanda Capital AB11% (3td Nts 1998 - 
£103% 

Skwgh Estates PLC 10% Bde 2007 - 
£90% (2Ja92) 


8% Cnv Bds 2003 -£112XCUaB2) 
SnMi3NaphewPLC4%Orto2002 - 
£124% X OSMyBB) 

Smith 3 Nephew Finance N.V.8X% GW 
Red Cnv Prf 2004 (Br) - £128% 

SoSTSlS water PLC 10%% Bds 2012 
(Br £100003100000} - £106% (3Je92) 
Sim AManca Group PLC 10%% Ms 
1997(Br El 000,1000031 OOOOQ) -E101X 
awsdenpOngdom oQBX% Bde 1938 - 
£99X 9S%(29My92) 

TSB Group PLC 12% Subord Bds 2011 (Br 
£100003100000) -£111% 

Tarmac Finance (Jersey) Ld9M% Cnv Cap 
Bds 2006 (Reg £10001 - £91% X 
9%% Cm Cap Bds 2000(Br 
£5000350000) -E88(3JeS2) 


Tete&Lyle Imfin PLC/TstedLyta PLC5%% 
T3UtFnGdBds 2001 (Br) W/WlsTiLPLC 
-£82%(3Je92) 

Teaco PLC 10%% Bda 2002 tor EVar) - 
£1029376 (3Je92) 

Tosco Capital Ld8% Cm Cap Bds 
20O5(Heg£1) -£131% 

Thames Wwer PLC9%% CmrS u badBde 
2006(CV£S000350000) - £116% 7% 
(3Jo92) 

Thames Water Utitttes Finance PLC 10%% 
GW Bds 2001 -£106%H(3Ja92) 
THORN EMI CapBW NV6X% Gld Red Cm 

Prt 2004 (BrtSOOO) -E124X* 

3i Group PLC9%%M» 1994 -EWWte 
10*% GW Bds 2001 (BrCI 000310000) - 
£104% (3Je92) 


Tokyo Bectric Poorer Co 9*11% Ml 2001 
<Br £1000.10000 3 100090) - £109-075 
OJa92) 

Trafalgar House PLC 10%% Bds 2008 - 
£97X(29My92) 

10%% Bde 2014 (Br£T 000031 OOOOQ) - 
£88*nJaS2) 

Tung Hn Steal Enttrprtse Carp 4% Bde 
2001(00-1102% 

Urtover PIJCI2X% Ms 1994 - £104% 
(2JeS2) 

United Btacuta Hnence NV6X% GW Rad 
Cnv Prf 2003 -£1»X pJe92) 

United Kingdom 8X% Treasury Nts 
24/1/95 (Br ECU Vto) - EC8&55 BMQ 
FHg Rate Ms 1996 (BrSI 00003500000) 

- $100.05 

WeOoame PLC9X% Bds 2008 -E98 % , 

Welsh Water PLC 10*% Bda 2002 {pi 
£5000310000) -£103% 

Wootwich Bitedng Society 11%% Subord 
Nts 2001 -£10S%# %• 


Sterling Issues by Overseas 
Borrowers 

No. at bargains htaWeddl 

American Moacel biternationW lno9%% 

Uns Ln SUt 2011 - £71 (1Je92) 

Aslan Development Bank 1 0X % Ln Stk 
2009(Rag) - £108 

AustrotafCorranonweeW) oi)9%% Ln Stk 
2012(Reg) - £96 (IJeSQ 

Bank of Greece 10X%LnS0c 2010(Reg) - 

£97% 8X 

10K% Ln Stk 20l0(Br) -£99%(1Je92) 
Catesa Centrale De Cooperation Goon 
12V% GW Ln Stk 20l3(Reg) -£128% 
QJe92) 

Catese Nsdonele Dea Autorout»sl6% GM 
Ln 88(2006 -£151 X (lJe92) 

Credb FOnder De France 
1 0X%GWSerLnStk20l 1 .l2.U,14{Reg) 

- E107X .8875 Ate 

14%% GW Ln Stk 2007(Reg) - 
£142 Xi# 

OenmarkQQnedam of) 13% Ln Sdc 2005 - 
£124% 

Bectricfte de France 12K% GW Ln Sdc 
2008{Reg) -£127% 0M92) 

European Investment Bank 9% Ln Stk 
2001 (Reg) - £98 % 2 X %f 
9% Ln SOt 2001 (025000) - £100 
(ZJe92) 

9X% Ln Stk 2009 -£101% K. %. 2 
10%% Ln Stk 2D04(Reg) -£107% 

11% Ln Stk 2002(Refl) - £111% (3Je02} 
FWtandtoapubOc oQ II »% Ln Sdt 2009 
(Rog) - 21 11% 

Hydro-Quebec 12.78% Ln Stk 2015 - 
£126% (2Jo921 
15% Ln S Ik 2011 - £189% 
lcal en d(Repiibfc W)14»% Ln Stk 2016 - 
£132 

tnco Ld 16X% Um Ln S8t 2006 S Rep Opt 

- £124 8X (3JB92) 

Inter-American Devetapment Benk9X% 

Ln SOt 2015 - £102%. 3% 

International Bank far Rac 3 Oev9%% Ln 
Stk2QI0(Reg) -£102% 

11 9% Ln Slk 2003 - £114 % 

Malaysia 10%% Ln Stk 2009(Rag) - 
£103% (ZJeS2) 

New Zealand7X% Stk 88/92 - £99 
(3*182) 

m%SBt2008(FWg) -£111% 

11»% Stk2014(Rag) - £115% 

Nova ScodaffYov In ca pl)ll%% Ln Btk 
2019 -£11SX (2IJeB2) 

16%%Ln Stk 2011 -£1B1%2X. 
PstTOaoa Masieano8l4%% Ln Stk 2008 - 
£111%* 

Ponuga^Rep of)9% Ln Stk 2016(ReW - 
£93 X. %%. 

Province da Ouebec 12K% Ln Sac 2020 - 
£121% % (2SMySZ) 

SaWnpOngdom of)11x% Ln Stk 
zoiO(FMtf -max. x 9 


SwedenrWngdoai of|9K% Ln Si 

ai4toas0 - £103% (3Je92) 
1S5%LnS(k2(H0toag) -£1 

u£ScanStW*s16%%Lr 


a5MSffl^S% f 1514 01 581 


Listed Companies(exciuding 
Investment Trustei 

No. Of baigtem fndiJded2*l6 


6*% Cm BPS 2002 - £98%(1Ja82) 
9%% Cnv Bda 2004 to«000350000) - 
£S9%(2Jea2l 


AAHHdge PLC42% Cum Prt£1 -52 

PLC 8% Dab Stk 88/93 -129646 

WaS8H«i 

Aof Ldtom Shs 50.10 - 4® 5 6 70 $ 80 

AK3 LdSK.% Cum Prf 
AMEC PLC 1 6ft line lit SB 1992 -E98 
T00(3Je92) 


FINANCIAL TIMES WEEKEND JUNE 6/JUNE 7 1992 




LONDON STOCK EXCHANGES Dealings 


ASH Capital nrwnca(Jer»ayJLd9K%Gnv 
Cap Bds 2006 (Reg Unite lOOpj - £7BK 
9 

Aberdsen Trust PLC Ord 1 0p -3740 
Abertorm SmaJar Compankm Tat PLCOrt) 
ap - V433 %4 
WtstoSuOForOrd -596012 
AMrust ABas Fund Shs Dl NPVffWw 
PorttoUo) - $1,988 toJ<52) 

Addson ComuMncy Group PLCOro 5p - 
13 X % % 

Aartra MateysanOktwtti FundfCaymanJLd 
Ord 50.01 - C5K 58 6% 8% 6% 

Airflow Strsandnei PLC 10% Cum Prf £f 
- 75 (29My92) 

Aakan Hume intamaiional PLC7%(N«) 


Cm Cum Red Prf £1 -6e|29My92) 
ttMrt Rsfwr Group PVCWWtww To S 


Atoen Rsfwr Group PVCTwrrano To Sia 
F or Ord -OX 

ADR (IG1) - $13-45 (3Ja92) 

ABtrnht 3 WMon Ld8% Oab SR 87/92 - 
E98(2Je&2) 

Alcan AkanMun LdCcm She of NPV - 
521 M 

Aiaxaidera rtdgs PLC"ATR«V)QW lOp - 

951% Cum Prf £1 -68(2JeM 
Aknon Group PLCBJBp (NW) Cnv Cum 
Rad Prl lOp - 93 4 PMS2) 

A9 ffippon Airway* Co Ld Shs Com Stk 
Y50-Y1030 iam J0B88 (3Je92) 

Ateanz AG HUgSIts 0M50 (RFD-in/aq 
(Cpo12) - 0M224O51* 2243-653# 
Ateed-Lyons PLC ADR (1:1) - £1135 
11S8 

5%% CUm Prf £1 -48 (34e92) 
7%%CWnPrtC1 -71 (3Je92) 

BX% Rad Dab SBt 871SB - E98X 
(tJe82> 

7X% Red Deb SK 88/83 -E97(2Je92) 
6X% Um Ln Slk - £55 Cl Je92) 

7%% l/ns Ln Stk - £71 
7%% Uns Ln Stk 83/98 - £92 
AJBed Rodto PLCOd 25p -20% (3ie92> 
Atead-SWnsi ino Sits of Com SOt $1 - 
$60% __ 
Mptwmaric PLCOrt) 2Jp - 27# 

AMs PLC5 3% Cm Cum Non-Vtg Rad Prf 
£1 -5789 

Amber Day HoWtaga PLC 10»% Cura Rad 
Prf 90/2002 £1 -8S(Lte&9 
Aroeriam Srands few Shs of Com Stk 
$3,123 -S47X 

Amoritacti OmpSM of Com Stk $1 - 
$61% 

Andrews Syfcas Group PLC Cnv Prf SOP - 
66 


Angean water PLC5%% IndeK-Unked 
L^k 2008(54848%) - £1 16% (3Ja92) 
Angto-Eastem PtanutUone PUCl2K% Una 
Ln Stk 86/99 -£B5 
AmacokMiCam Stk NPV -$28% 
Associated Britten Foods PLC5M% Una 
Ln Stk 87/2002 &Op -37<29My92) 

7K% Urt8 Ln Stk 87/2002 90p - 43 
OMB 

AaeoeunW Fteheries PLC4X% Cum Prf 
£1 -41 (3JS92) 

Adas Copco ABA Shs SK3S - SK323.06 6 
730 


Aomods plcadr can) - $13% 
AKwoods (Rnanca) NVBSp GW Rad Cm 
Prf 5o -88 X 91 1 

Austin Rasd Group PLC CM 2Sp - 245 


Austnda 3 New ZaWand Banking Gpftaw 
Shs $A1 (PP) (Rag) - HLBT# 
Australian AgrtaiHual Co LdSA 050 - 
380 (2Ja92) 


Automated SecuritytHMgs) PLC5%Cav 
Cum Rad Prf £1 - 867 


Cum Rad Prf £1 -987 
6% Cm Oum Rad Prf £1 -84X5X6 
Auwmceva Products PLC8% Cum Prf £1 
-72(29My92) 

AmM PUC10K% Him Ln Sdc 98/98 -260 
(1JaS2) 

AyrsMra Matte Products PLCCM2Sp -82 
(2JaB 2) 

B-A.T Industries PLCADR (Irf) - $1433 

BET PLCADR (4rf) -$10^66631 (2J«92) 
BICC PLC7X% Oab Stk 90S5 - £82% 
mjeSS} 

BM Group PLC 4Jp (Net) Cm Cura Rod 
Prf20n -190(3J«S2) 

BOG Ooup PLCMBR(1t1) - $12-19 

£s%§un 2nd Prt £1 -34(lJo92) 

35% cum 2nd Prf £1 -44 (MM2) 
12X% Uns Ln Stk 2012T17 - £118% 
BAGJntemaBonal PLC 12%% Una Ln Stk 
93/98 -£93(1JsB2) 

BTP PLC75p(NeO Cm Can Rad Prf lOp 
-16266 

BTR PLC Warrants 1995/96 to Sub lor Ord 
-97*61 88% 9 1001 5 
ADA (4.-T) -S34v49(3Ja92) 

BeaeWCiL) PLC V Ord lOp -22(2Je92) 
Bampun Property Group U17%% Uns Ln 
StWSl/96)-03X 

Bor* or lratend(Govamor 3 Co oi)Urtta 
NCPSfk Sra A£1 3 £9 UquMatton - 
£ 10 % 

Bardaya PLCADR (4:1) - $27*74071 
(3JeS2) 

Bwcteya Bank PLC8X% Um Cap Ln Sdc 
9aQ3-£96%7% 

12% Um Cap Ln SOt 2010 - £114 
BirfB 

16% (tea Cap Ln Stk 2002/07 -£134% 

H 

Baroom PLCOrd 20p (&-Rtahta) - 114 5 
Baring ChrysaOe Raw LdOo $0J)1 -SB* 
w5 to Sub far Ord -»X (29My92) 
Barings PLC7X% Cum 1st Prf £1 -90 
(2Jefi2} 

9*% Non-CUn Prf £1 -120% 

Bamato Exptorador LdOrd ROOT - 


FZ(L64p 6(2Jo92) 
larr 3 WUaca Amok 


Barr 3 Walteca Arnold Treat PLCOrd 25p 
- 538 C3Je92) 

Bass PLCADR toi) - $22% 3 (3Ja9Q 
8X% Dab Stk 87/92 - £98* 

10%% oab set 2016 - £105% 

Bass PLCIO.69% Dab S6c 96/99 -£103 

7*%lim Ln S» 82A7 - £93 (1 -M82) 
Bam trau m a n a PLC7%% Um Ln Sdc 
92/97 - £90 

Bedway PLC98% Cun Rod Prt 2014 £1 - 
104% 

Bennett & Fountain Group PLCWarrarts 
to sub lor Ord -1 

Bargasan d-y AS'A- Vfa Shs NK2JI - 
NK10B 

■er Non Vlg Shs M05 - NK103 4% 5% 
X 


BfabyfJ-) 3 Sora PLC4>2% Cun Prt £1 - 
58ilJeSZ) 


55(lJe82) 

BbfcM MWng PLClOp -20% (2JaW 
Btackwood Hodge nC9% Cun Red Prf 
£1 -8889 

Btockbusur EraertafameM Corp She Com 
Stk $0.10 -$14% 

BfaeClrcio Industrie* PLC5X% 2nd Deb 
S6t 18840009 -£85B%(ZJe92) 

6X% Um Ln S6t(1975 or aft) - £58 
(3Je89 

Boddlngian Group PLC9%% Cm Um Ln 
Stk 2000/05 -£190 

BootCHenry) 4 Sons PLCOrt Ufa -20310 
Boots CO PLCADR (2:1) - $17* 
(29My92) 

7X% Uns Ln Stk 86/83 -£96% 

Bradford 3 Bfaday BuftOng Soctety13% 
Perm fat Bearing She £10000 -£118X 
Bradford Property TVust PLC 10%% Cun 
Prf £1 -97(2is92) 

Brant Chendcate kwemado na i PIC9% 

Cun Red Prf £1 -83XnJe92) 

Brant WWkar Group PLC Wts to 8ub for 
Old -3 

8JS% 3rd Non -Cum Cm Rad 2007/10 
£1 -5 

Brklan PLC 8% Deb Stk 88)93 - 895 
(2JeS2) 

Bristol 3 west BUMng Soctotv 13%% 
Perm Era Bearing Sh* £1000 - £117% 
XXIX 

Bristol water Mdge PLCOrd £1 -896 


We* Cum Cm Rad Prf 1998 Shs £1 - 
t4SfUeS2) 

Britannia Buddbig Sodaty13% Lkalsted 
MsndateryCm SubonJtts peg) - 
£ 111 % % 2 % % 

BrWsh Airways PLCADR (Hfcl) - 
I5&388# J28333# 

Bridsh 3 American Rkn Htdgs PLCOrd Stk 

BrtSh-Amo^wnSacco Co Ld6% 2nd 
Cun Prf Stk £1 -58(2Je92} 

Mtdeh Mohair Mdge PLC 6% Rad Cun 
Prf(1995)£1 -83(3JaB2) 

BrOWi Petrotaun CoPLC 8% Cun 1st Prf 
£1 -82% % 

9% Cun faW Prf £1 -88 

Bridsh Shoe Carp Mdge PLC4JKS% 

(Fmhr 5%%) Cun 2nd Prf £1 -52 
455% (FTtfly B%%) Gam 3rd Prt £1 -S3 
tofote) 

Brush Steel PLCOid 50p - 78 B M % M 
.76 J6 9 9 % ^39 80 
ADR (10:1) - $14.693613 -« 

11%% Deb Stk E01S -£112%. % A K 
X 

BrHsh Sugar PLC10X% Rad Deb Stk 
2013 -SIOBX 

British Syphon MuaBta»PLCfM20p - 
97(2Js92) 

British Toteoommurttettion* PLCOd 2Sp 
(Read |nt Cart-225p To Pey) -133% 4 
4%%58M6B%%77XJ2KH« 
8 ffl 

ADR (10:1) 1W lnetabnent - S2L45 J % 
* Ji M 


Bridsh Thornton Mdu PLCOid Bp - 9% 
Brtattn Estate PLC 10%* 1st Mtg Dab SS 
2012 - £l06%i(3Ja62) 


1st Mtg Oab Stk 


Brown & Jackson PLC 10.75% Cm Cum 
Prf £1 -31 «.%%*toM2) 

Brown & Tswse Group PLC 7% Cun Prf 
£1 - 58{2JeBZ) 

Btigic^LFO & Co PLCOrd Sh* 5p - 42 
BttenaiflLP.lHUgt PLCBX* 2nd Cun Prf 


£1 - 100 1% 2 CJflSa 
9%% Cum Prf £1 - 106 


9%% Cum Prf £1 -l08(2Ja9Z) 

Bum PLC7% Cnv Um Ln 6dc 95/97 - 
£82 

Bumrii Castroi PLC6% Cun 2nd Prl £1 - 
55HtolaSQ 

7X% Cun Rad Prf £1 -88 
8% Cun Prl £1 -7llUe9q 
Bun Stewart DteWera PLCOrd 10p - 165 

9 

Bum Oroop PLC 8% Cnir Una Ln Sdt 
19960001 -£724 

Bur tea mood Brewery PLG7% Cun Ptf £1 
-«(1Je92) 

CRT Group PLCOrd lOp - 141 


Cattyne PLC 6%% Cun 1st Prf£1 -57% 

(&M92) 

Caird Group PLC 7p Cum Cm Red Prf 
2009 TOp -8791 %*2* 
CakabreadJMbey 3 Co PLCB%% Una Ln 
Stk 93/98 -E4S (Ue92) 

Csnadten Overs Pack todutlrLd Com Npv 
-FZ31 p475pJe92) 

Capftsd & Counties PLCfl%% 1% Mtg Deb 
Stk 2027 - £S8* (29My9S) 

11V5% 1M Mtg D#ft Stk 2021 -£109X. 
X % 

W% Uns Ln Stk 91/96 -£93% 
(29MyS2) 

Capitef Moirias PLCOTO ip - <03 
(2Je92) 

Cands Engtoaemg Group PLC 10%% Osn 
RadPrf£1 -9S(3Je93 
Carlton Oemmuteestiom PLCADR (2:1) - 
S34 

CaUrpAsr IncShs ot Com Stk Si -S62 
Centex Corpora [ton Shs of Com SOt $025 
- 542% 3 

Channel Turmei Investment* PLC 6p -48 


Chsriwood AManoe HWgs Ld7%% Um Ln 
Stk 50p -23# 

ChdRngtoa Corporation PLC3%%Cun 
Red Prf £1 - 70 (29My92) _ 


Cay Site Estates PLC &2S% Cnv Cun Red 
Prt £1 -3S(2J«e2) _ 


7% Cm UBS Ln 8th 200S/08 - £80 
Cteramont GarrnertbBtekPnsflPlQOrd 

1 0p -268 


CMyhkhe PLCOTO lOp - 60 OJ edg) 

95% SubcTO Gm llns Ln Stk 2Q0QTO1 - 

zn (3JeS2) 

CtevWsnd Place HOktags PLD7% Red 
Oab SBt 8803 - £98 *MQ . 

T0%% Red Deb Stk 90/95 - £100 

JAQ|1|MI 

12%% Rod Deb Sdi 2008 - £119% 

oMoa 

O^Bbroi PLCOTO 2Sp - 386 (2ie9q 
Oo-Qperadva Bartk PLC92S* Non-Cum 
IrroPrf £1 -97X8 


Commi C u r p oitotanStu of Com Stk$0J3 
8B-$27% 


no - $27% 

Coats Patom PLX»X% um Ln Sdc 
2002)07- £78% C3W92) 

7%% UM Ln Stk 9095 - ESI 
Coats Vtyafia PLC4S% Cun Prf £1 -60 
CoherHA.) 3 Co PLCNoaVA* Ord 20p - 
400 (29MyS2) 


Cotorateton PLCOrt 5p - 143 
C ommarc tw Union PLC3J% Cun Rad Prf 
£1 -H7 (2Je92) 

8X% Cun IrTO Prf £1 - 1044 % % K 
Coopu (Frederick) PLC6J5p (Net) Cnv Red 
Cun Pig Prf top - 72% 3 4 
Caurtat4daPLCS% Cum letm £1 -48 
(3Ja9a 

7X% OW» Stk 8MM - £96 (2Jo92) 

5U% Um Ln Slk 94/96 - £85 % 


8%% Uns Ln Stk 94/98 - £88 
7K% Uns Ln Sdt 84198 - SI % (3Ja92) 
7X% Uits Ln Slk 200005 - £82 3ft 
CourtaUWa dobing Brands Ld7%% Own 
Prf Stk £1 -70(3Je82) 

Cnwierr J PLC 10%% Qnv Had Cum Prt £1 
- 95(1Ja92) 

CuOen’s HWga PLCWSriants to sub for 
Ord - 1 (Ue92) 

DMy MaB 3 Genera! Ttust PLCOrd GOp - 


Dairy Farm internatio na l HWgs LdOrd 
$di5(Hong Kong Regteau) - 


SdU5(Hong Kong Regkner) - 
$H1233735B 

Sooty PLC43fi% CUn Prf £S -83 


8X% Rad Deb SK 88/93 — £98 f1Ja92) 
Dam Ld9% Um Ln Stk 87/92 -£9S 
Derm Estates PLC8% Um Ln Stk 92)97 - 


£10 (29My92) 

7.75% Cnv CUn Rod Prf £1 -5 


Davenport KiStmar PLCOrd lOp -320 
Debannams PLC 7%% 2nd Deb Sdc SI <98 
- £90% DJaSZ) 

7X% Uns Ln Stk 200307 -£72(3Jo9Z) 
7X% Um Ln Stk 2002/07 -£71 
Demon PLCtL29% Cun Cm Rad Prt £1 
-72{2Ja82) 

DawMrat Grow PLC9JB* CUn Prf El - 
90(29MyS2) 

Oawhurat PLCOTO lOp -48% 

Dowty Group PLC 7% Cm Cun Rad Prt 
£1 - 98% 9 K % 100 % j55 1 1X2 


E-Swtems toe Com She $1 - $35% 

BT Gropp PlCWenants to sub for Ort - 
OOI# 

BKAP PLC9% Cun Prf £1 -40 
Beat MMteWe Boctrtcky PLCOTO 
50p(nagtotCart-170p Pd) - 301 1 2 % 3 
4% jSSSS 

East WotLtioiai itwe Watanenrlre Co 
12%% Had Dab Stit 94/96 -£104% 
(SJafla 

Eastern P scafc i ty PLC 
OnCOppet^ntCgrt-lTapPd) -280 1 2 
2J38%34.14%556 
BSouto-l PLC 7% Cm Cum Rad Prf £f - 
11 (3MB} 


Encash CMna days PLCADR (3rt) - 
$31-283 


$31-283 

BNutslaa Oti PLC11%% Um Ln Stk 2018 
-£110* 1% 

EriCBsanOJAXTbtofomktiabolagaflSer 
Btoa0SKlO -SK143% %44 X % 35 
5 X % % A29629X J66K 

Essex Water PLC10% Deb Stk 92/94 - 
£98% 9 (29My92) 

Estates Property to.a atm e nt Oo PLC10% 
let Mtg Deb Stk 2011 - E83X (29MyB2) 

Etonbrook Properties PLCOTO £1 -83 
(ijfgq 

Euro Dteney SXLA.SIU FRIO (Depostary 
Receipts) - 11% 11% 11.5211.55 11-55 
118 11.62 11 AG 11® 11.7 
Sm FRIO (Brf - £11% $ 21% FR38X 
113® 4 a J57 J 5 5 .12 X % X X 8 

EUPCamp PLCOTO 5p - 383 

Europe Mnantis dour PLCOTO 2p -3% 
(2Ja939 

Bnopaut Lalaora PLC376p (Net) On 
Cura Red Prl 2fip -5 f3Je82) 

Bunpaan Molar HWgs PLCOrd 40p - 128 
89 

Bsatumel PLOEummmf 8A Units 
BPLC Ord 40p 3 1 BSA FR1Q) (Br) - 
£38# 

Units (SBcovara (neerfood) - £3^72 
3J672FR36X M AS 52 ST .8 j 61 
FVxk WtSflff'LC & 1ESA WrttoSub ID 
Unltto -£26(2Je9Z) 

Rndr W» (Sknvam toacribad) - £38.1# 

Everente B rawuy Ld5% CUn Prt £1 -60 


Evarad Bwrion PLC725p (Nat) Cm Rad 
Prf 25p - 89 % J6 90 
3-85% Cun Prf £1 -38% 9 (2SMy92) 
1l26p Cum Red Prf 2005 1 Op -1057 
Exntoratian Co PLCOTO Stic flp - 200 


FsiringtoTO PLCOrd 5p -7(3Jo92) 
Flntey(Jeroo3)PLC4i% Cum 1st Prf Stk £1 
- 64(Ue92) 

4JM Cum 2nd Prf Sb £1 -K 


First encago Carp Com Stic SS - S31X# 

Rret Debenbirs Finance PLC 11. 125% 
Sawraty GW Oeb Stk 2018 - £1 MX % 




Rsons PLCADR ffcl) - $28% % 

8%% Um Ln Stk 2004/09 - £86 (Ue92) 


8%% Um Ln Stk 2004/09 - EBG (Ue92 
Fin Oaks hvBStoieuts PLC 7% 2nd Cun 
Prf £1 -40C29My92) 

Ftagatane Hokfcgs PLCOTO ip - IX 
(3 JeflSO 

Ffoor OarpOom $0325 - $41 J710# 


Faetas Group PLCOTO Sp - 62 (3J092) 
Fort Motor CoBcfctl/20m Sh Nat West 
Bank) -£0K(29My9Z> 

Form PLC10-5% Mtg Oeb Sdc 91/96 - 
ES9H 100% 

9.1% Uns Ln Stic 95/2000 -ESG6 
Forth Rtfs PLCOrd 50p - 180 1 3 
Friantfiy Hotels PLC 5% Cm Cun Rad Prf 
£1 -128(3le82) 

7% Cm Cun Rad Prf £1 -90 
GKN (Unteed Ktogdonri PLC9X* Gtd Dab 
Stic 91/96 - £99% (3Ja0» 

10%% GW Oab Stit 9095 - £100 

(3MB) 

GXCMe Growth FUWLdOTOSOOl - 
$20% 

Warrants to sub for Ord - $»% 

GTE Corporation Slu ol Com S*$OJJ5 - 

General Ace FlreBLifa Assc Coro PLC 
7%%UneLn Stk 87/92 -£98K(2Je9Z) 
General Bectric Co PLCADR (1:1) -S4 


7X% Uns Ln Stk 88IB& - £98% (3JMZ) 
Genesis Chile Fund LdWla to Sob forPig 
ShsMLOl -£4®407BS8X(2JeSta 


Glaxo (tewp Ld5*% Um Ln Stic 85/95 
50p -44(Ua99 
7*% Um Lit S8t 85/95 60p- 43 


Qtynwed totomatiensl PLC10X% Um Ln 
Stic 84/W -£101 (3JeBZ) . _ 


GooUwod Group PLC 7% Cm Cun Red 


Prf £1 -5O(1Je«0 

Geedwto PLCOid flip -« g«S). „ 

Grace (WJ(J 3 CoOom Stic *1 -$3M» 

Sruid MUnvoBten PLC4X* Oum Prf £1 
-40 (2Ja92) 

5% Cun Prf £1 - 49 (3Je82) 

6X% Cun Prf £1 - BO (3MB) 

Gnat Pardend Eaiatea PLC&5* 1st Mtg 
Deb Stic 201 6 -£95% 

New 10X% 1st Mtg D*b Stic 2021 - 

GreafuHhNrsal Score* PLCB%% Red Um 
Ln Stit -846 ... 

8X% UK U> Stic 93198- £89% 

Greece FuW LdShs SOiri (Rag} -S1675 


Depositary warrants to aub far 8hf - 

»o$Q-0l OCRs to Or) -£1875# 
1675# 1680# „ 

Green* I* Group PLC8% CumiRfEl -96 
11K% 08b Sk 2014 -E115X.#** 
8%% kfd Uns Ln Stk - £70 
.Graanoora PLCOrt Ml® - 2«38 
]L5% Cnv Ura Ln Stic 1995 -l£i16 
. C»My62)_ _ • , 


anenwioh Resources PLCOndto -8X 7 
Greycoat PLC 9%% Cun Red FTf 201 4 £1 
-602 

Guidnafl Rnperfy Co PU38% ft/m W£l 
- -52% QJa9Z) 

Gtomass PLCADR f&t) - S6SX X. % % 

*x 


HSBC HWgs PLCOrt SH1Q -SH3JB336 
337338 338 3A 341 RM134SW&1 
Haetax BUWtog Soctoty 12% Pm tot 
Bearing Shs £1 peg E3000Q -£111 X 


H8touPLCll%CamPrt£l -100(U8S2) 
Kaumrsao ftop tnv&Dav Corp PLCOrt 
25p -403{3Ja92) 

Hardys 3 Kunom PLCOrt 25p - £16.7 


mmngtoo Wtoride PLCOTO 5p - 188# 
Harrt gfr nap) Hktos PLC 6% ~S~ Cun Prl 
1-4Q®0£1 -84(31092) 

Harmon todustries PLCOrd Hfo - 8 

(iJosaj 

Harflapoote Water CPOrt Stk - £995 
Hatntogn av Propertiea PLCOrt Z5p -28 
(3JWBQ 

HapworbCapaal Finance Ldt139% Cm 
Cap Bds 2005 tong) - 148% 7 8 C3Je9E) 
Hawitt Group PLC 10% Cum MET -88 


Hfcfcagn tonp iati o na l PLC8%% Um La 
S tic 89/94 -£90(SJ«96) 

Hfobewft to roew u nt Taut W-COrd 2Sp - 
156{Uo92) 

Mama HUgs PUCAOR(4:1) - $13087# 
Honda Motor Co LdSbi Ot Com Stic Y50 - 
Y145S85 7X52109 81% 4.79 
Hong Kong Land Mdos LdOrd $0.10 
fBenuada Reg} -CUB 0®(Z9My92) 
Ort $0.10 Qtoog Kong Reg} -BLB96 
noj JH129213 S3*3B 
hodh o( Ftaaar PIC8%% Um m Sdt 
83S8 - £87 (3J082) 


Houetog Ftaance Corporatton Ldii %% 
Dab 2015 -£108% % 9% 
Huntecprint Grocp PLCOrt Sp -10 X % 
% X 1 X % 2 

Ml PLC7*% Um Ln Sdc 88193 - £86 


Iceland Frozen Foods Mdgs PLC Cnv Cun 
Rad Prt 20p - 148 

InduittM Comrat Services Grp PLCOrt 
lOp - 1446 6 % 8 50 


tad Stock Exaunge of UK3Rap at IrLd 
7%% Mfo Deb Stic 9095 - £91% 
WBCO MM Jersey Qtt Fd LdPn 


INVBOO MM Jersey GBi Fd LdPig Red 
Prf1p-17®{29My92) 

Irish Lie PLCOrt WB.1D -1-77 
JF Pedfc warrant Oo SAWls to Sub tar 
Ort(Rag) -25{TJe82) 

JB Group PLCOTO lOp -188 90 1 23 
Jardna Mstbsaon HWga Ld OTO $025 
gforj Koog Regbtei) - SH61 410575 

JartSne Shateglo HUgs LdOrd SO® 

(Hon g Kong n eg i ste r) -8H28J 4-9 
H7R*s(Br) -£5775 

Jersey Elearidcy Co Ld*A* OTO £1 -900 

PLPeyn 

Jessups PLC74p (Net) Cm Cun Rad PH 
50p -85. 

johanwatMra Cora Invest Oo LdRtLlO - 
£3.4 AS (3Ua92) 

jAracn 3 Firtit Brown PLC11% Una Ln 
Stk 93/98 -£93 

Johnson Group C U eners PLC74p (Net) 
Cnv Cun Rad Rrf IQp - 136 
JohneonAlaohay PLC 8% Cm Com Prf £1 
- 710 (3Je92) 

8%% M^Dsb Stk 85/95 -E95X 
(IJeSZ) 

Jupiter Tynrttfl Group PLC Wanvtis to ante 
tar OTO - £0.6 (Ub92) 

Kagtm CorpSha of Com Stic Y50 - 
Y98844 4423 1006® 4893 
Ketee^ todustrtea PLC11X%Cun Prt El - 

Keppet Corporation LdOrd SSI - 
S57®5223 84328 .1 


King 3 Suxson Mdge PLC6% Cun Prf 
S -44(2Je9B 


H -44(3M9 g 

Ko rea E urope FuW LdShs $0.10 - £34 


ShaflDR fo BO $0.10 (Qto 4) - $345 
1775 (3Js92) 


• 1775 (3Jo82) 

Kveamer A4.FrtM AShsNK12® - 
NK20945 

B Shs NK12® - NK202 3 41 4 
Kyrnnene Corporation Shs FM20 
(Unrestricted) - FM7B 8 X 418 
Kwwa SaHarna Bank L4SM a) Com Stk 
Y50 - Y7074801 35551 10 5 74333 
Lament Mdgs PLC New Ort lOp 
(FP/PAL-3/7/92) -375 
8% Cum Prf SOp -28% (29My92) 

1 0% 3rd Cun Prf £1 -90 
Land Securities PLC B% 1st M|g Deb Stic 
88193- £84 K(2Ja92) 

7X% 1st Mtg Deb Stic 91/96 -£90X 
9% 1st Mtg Deb Stk 96/2001 -E95 
10% 1st Mig Deb Stk 2027 (Reg) - 
£101%. At. 

6%% Um Ln Stk 92/97 - £88 
B%% Um Ln SBi 92/97 - £93 
Lsporta PLCOrd 60p - 8201 .13X224 
4X57® 

Laporte A mal g am ation PLC 8% Dob Stk 
93/98 -E91%(3J*92) 

Lapone Amalgamation PLC10X% Dob Stic 
94/99 -£B9 1 00 (29My92) 

LASMO PLC10K% Deb Stic 2009 - 
£104% (3Je92) 

Laihani(JfEmas) PLC8% Cum Prf £1 - 
58# 

Latin American Extra YleW FundlMts - 
$1315(3JeB2) 

Uttowa PMkusa Wnas LdOrd ROJH -24 
' (2M92) 

Leeds Panrunera Bctedtog Soctoty13%% 
Pam tot Bearing £50000 - £119% 
LawtetJahrOPartaeraNp PLC S% Cun Prt 
Stk £1 -46(29My92) 

Uberty Ufa A ss o cia tion otAtrtcaUl OTO 
RO-10 -J134 

Oo Shs of Com Stic NPV - 

LtaduH Raote GcW Mtotog 03 LdOrd 
ROOI - FZD-2* p 3 (2JaS2) 

Liun hoe rt PLCCnvCum Red Prf 20p -63 
LIT HoWngs PLC947% Cura Rod PW 5p 
- 18 

London Sectriclty PLCOd 50p ^gd tot 
Cart-I70p Pd) - 310 7 7 8 .159 % 9% 
2012 

London 3 European Group Ld 10%% Uns 
Ln Stic 1993 - £89 (Ue92) 

London ta rn no tio ns/ Group PLCADR (5rf) 
-$2301 (3Je92) 

Lonrho PLCADR (l.i) - 81® 47 
Lookers PLCBX Cm Cum Fted Prf £1 - 
90% 

LowfWm) 3 Co PLC 375% Cun Cm Red 
Prf £1 -1168% 9 

Lucas industries PLC10%% Um Ln Stic 
92197 -£100% (2Je92) 

MEPC PLCBX% 1st Mtg Dab Stic 97/2002 
- EB9X (1Ja92) 

T0X% 1st Mtg Dab Stic 2024 -£108% 

' % X %• %9 (3JeS2) 

T2% 1st Mtg Dob Stk 2017 - £1 17 
8% Um Ln Stic 2000TO5 - £80 4% 


10%% Um Ln Stk 2032 - EB4%i 5% % 

y, 55, 

McCarthy 3 Stone PLC 8-75% Cun Rad 
Prf 2003 £1 -512% ^ 

7% Cm Um Ui Stk 99/04 -ESO# 
Mateyeten SmeSer Cm Fund (Cayman) Ld 
Ord $041 -®rUe92) 

Manchester IMHd PLCOrd lOp -277 
Mandarin Oriental International LdOrd 
$045 (Hong Kong Reg) -BL476 
(29My92) 

Marta Fund (Cayman) LdPtg Red Pit 

$041 -$8X 

MaraneU Brewery PLCOrt £1-887 
(2Je92) 

Manwab PLCOrt 50p - £316 
OTO EOptoegd tot Con-170p Pd) - 347 
BB 52 2 .183 4 

Marks 5 Spencer PLCADR (BH) - SKM 
Madeva PLCADR (fcl) - $18% * (3JaB2) 
Madbensneui Fund LdlDRatoriPn 
danom of 10 Stag - $550 60 (2Je$S) 
Merchant RetaB Group PLC8%% Cm Um 
Ln Stic B9TO4 - £57 9% (3Ja92) 

Merury Offahore Staring THatSis of 
NPV(Overe*** Fund) - 1172 


Shs Of NPWPadflC FuW) - 1314 
Shs at NPWUXJUn S3 - 129% 

Mercury Selected Trust Shs NPV Gtotxd 
FuWtosg)- $43.72 (1J092) ^ 

Meraey Docks 3 Harbour Co6%% Rad 
Deb Stic 98/99 -E82(2Je92) 
Md-Southem Water PLC10% Bed Oeb 
Stic 95/98 - £99 (2JsB2) 

UteSand Bw* PLC 7%% Subord Um Ln 

10%% Subord Urn Ui Slfc 93/98 -£100 
14% SuboTO Um Ln Stic 2002/07 - 
£119* H _ 

Mdands Bectridty PLCOrt 50ptosgd H 
Cert-170p Pd) - 303 4 4 5 % 45 8 6 7 
M*«**«* h ranewie C .vpnre llnnShs of Com 
StkVM-Y4S792(3J«2) 

MSsubbhi Trusts Banking Oorp Shs of 
ComStkYSQ -Y96317 
MHbI CocporattonCom Shs ot NPV - ED* 
Monsanto Co Corn stk $2 -SKr* _ 
Monaanto PLC5% GW Ln Stk 92/97 - £70 

6%%*GH Ln Stit 92/97 -£75(29My92) 
Mouw Charlotte Investments PLC 10X% 
1st Mig Deb Stic 2014 - £101% (3Ja92) 
Muddow(A4 JJGroup PLC 7% Cum Prf £1 
' -50(3Je92) 

NBC Finance PLC 10%% Deb Stit 2018 - 

m% Deb Slk 2018 - £130% % 

NMC Group PLC warrants to Mb for She 

-30 (2J032) 

7.75p (Net) Cwn Rad Cm PrfiOp -82 
3tofaS2) 

NSM PLCflJp (Net) Cnv Cum Red Prf iDp 
-37 

Nattoirt Wastmtoatef Sank PLC7% Cun 
Prf £1 -65 

9% Subord UnsLnSdc 1993 -£90 


Gaatatnw HWto P^Ort Cap 2Sp - 142# 
Gttxo Group Ld8*% Una Ln Stk BS/95 


12%% Subort Um Ln Stk 2004 - 
£115% % % X. * Ws 
New» tofarnatioml PLC8% 2nd Cun Prf 

£1 - 60% 2% {29My92| 
NawttaCtumbara 3 Oo LdB% 1« Cun 

MrtlSc8?tSi?^»-44gte92) 
7%“A" Cum Prf £1 - 82 (SUesSQ 
10 %"S*Cuji Prf 50p -39(2J«ffi) 

Nexus Corporation Ld7%% lat Mig Dob 
Stic 87/92 -£88 

Norsk Data AS CteWB* (Non Vlg) NK20 - 

NK6H (3JeB2) ___ 

Norm Earn water PLCi 2% Red Deb Stic 
2004 -£112% 3% (29My93Q 
12% Rad Deb Stic 2006 - £112% 3% 
(1J892) 

Norm Hauotog Asaodation Ld Zero Cpn Ln 
Stic 2018 -490 (29My92) 

Zero Cpn Ln Stic 2QZ7 - 206* 12% SX 


North MkBand Cousnudicn PLCOrt 
-24 

Nuinam Secarc PLCOrt 50p (Ragd mt 
CBrt-ITOpPd) -322567830 1 .1r 2 
2 

Nonham Engmeeftog Industries PLC3% 
Cbm Red Prt £1 -38(3Je92) 

5 375% Cum Prf £1 -63(2JeS2) 
l1%Curn Prf £1 - 115 (2Je92) 

8%% Um Ln Stic 88/83 - £® {2faS2) 
NDRWS PLCOrt SOp (Read tot 
Cen-lTHi P« - 33S 8 .17 40 40 1 2 2 
34558 

Nova Group PLCOTO 5p - SS (1Ja92) 
Oceoncs Group PLCWmanfa to M for 
Ort -3 (Ue92) 

Ouario & Ouabac Rataay. Co5% Pami 
Deb SIMM Gw by CP) -E40(lJa92) 
Osauy Estates PLCOrd 2Sp - 17% 

Pause Gas 3 Sacme Cofiha of Com Stic 
$$ - $32%# 4482# 

Patou Group PLC35% Cum Prt El -22 
G9MyB2) 

Parti Food Group PLCOTO 2p -133% 67 
p ai a uM i Zocnorte PLCiO% ten Prf Cl - 

ns# 

Pearson PLG567S% Uns Lb Stk 88/93 - 
£75(29My9S} 

&jXrS%tUS LnSik 88/93 - ESQ 


325% Um Ln Sfa 88193 - £97 
34% Uns Ln Sdc 98Q001 -E96 
Peat Mdgs AC 10% Cun Prf 50p -46 


SMblatMai Dib Stic 2011 -£90*. * 

%%.( ztmsj 

525% (Net) Cm Cum Non-Vtg Prf El - 

BS 47 6 8 47 7 K 9(3teS2) 

Pool Soudi Baat Ld 8%% Uns ui Stk 87/97 

- £75 CZStfy92) 

10% lit M« DW> Sflc 2D26 - £90 % 

p loan) 

Pa utosUa r 3 Orianul Steam No* CoS% 
ten PWStk -£4SK 8{29MyS2) 
Porktaa Foods PLC8p(Nat) Cum Cm Rad 
Prf Ufa - 110 

Pstroflna SJU3TO Sn NPV (Br to Danom 
14 3 101 - BFUH1845 2343 40 50 75 
74020 

PftMTO Garoar PLCfl%% Cun Prf £1 -82 
Ptentsbrook erotf>PLC8J9% Cm Prf 
9U200I10P -62C3M92I 
Ptatignum PLCOTO TOp-47 
Pokpiand (C-P-) Oo Lsd5ha $045 (Hang 
rfoag Ragtetered) -$H Z8B* 
ponsraoub Water PLC 14% Dob Stic 1882 

- £100* 

Pota fa ter a rest Ptatinura LdOTO R0.B25 - 
%fp1/B(ZtaB3) 

Pressec HokSnsu PLC 104% Cun Prf £1 
-880)0921 

Process Systems tncSbs of Com Sdc 
S042S(UK Reg) - 5% (3JeS2) 

Property Sacutty Inv Tran PLC8% ten 

prf £i -Bop&Mysg 

ProdentiW Money FUWs LdPtg Rad Prf 
$041 MenagM£Sttrftng Shi) - C1431 
(29My92) 

OusbU Group Inc 6.75p(Na() 

OovCurWTedShsaf PWStk S8.10 -126 
(2Je92) 

Queans Moat Houses PLC 10%% 1«Mig 
Dab Stk 2020 -£100* 
QukduGRnpPLC10%CunPrf £f -00 
(29MV92) 

RPH Ld4K% IMLn Stic 2001/09- £30 
9 % Um La Stic 9912004 - £70 
Ranks Herts McOougsl PLC 6% Cun 'A* 
Prf £1 -56 

6% Cura -B- Prf £1 -56(29My92) 

SL% Urn Ui Slk 91/95 -E96(3JaSQ 
Ransomea FLC&2SP (MO Cum Cm PM 
125p -50 X % 2 34 57 
Raman Group PLCADR prf) - $04 041 
(Ue92l 

RmrfnT* tatwnanonal Pl£fl*% Um Ln 
SOc 88/93 -£98% (3JU92) 

Rockffi & Cotmer PLC5% Cum Prf Cl - 
47(3Ja92) 

Read totermtioml PLC34% (Fmiy 5*4 
Cun Prt £1 -47 (3Je9Q 


lto»(Rafl8 totCurthElTDOPd) -CT185 
20515 

Regis Property HWgs PLC8K% Gtd Um 
111 Stic 1997 - £92 (2J*9Z) 

RWtoid PLC8% Cun Prf Stic £1 -38 
■ ppfp g ) 

7%% 2nd Deb Stic 82197 - £89% X 
egUv9S5 

8% 1st Dob Stic 91/96 - £90 2 (I Je92] 
Ifartoka Group PLCOTO 2p -175 5 41 8 
41 7%S99%8080 
Ropots LdFrea Shs FM10 - FM44# 42# 
H UuiiMisw orth Water td4%Ocsu Deb 
Stk -E38(1Je8» 

FOwtreMiw Rubber Estates BerhadSM 1 - 
74(Uo92) 

Rohr me Shs of Cam Stic $1 -S1l% 
(29My92) 

Rosotw* PLCOTO 23p - 145 
Ffo» Group PLCatd 5p - 37 8 40 1 
Royw Bank of Canada tot Cap Ftt LdPfg 
Red Prf $0401 - £2871375 (Z8My32) 


RoyTO Bart TO Scotland Group PLC 
Warrants to aub tor Ord - 29 30 (2Je82) 
' 11% Cun Prt El UOflMB 

RutScon Oroop PLCOTO lop - 123 ■ 

Riqb^ Group PLC8%UnsLnS» 93)98 - 

7X% Ltos Ln Stic 93/98 - £85 
8CEcorpShaTO ComSIkTONPV - 
$43-243568# 

SaatoM 3 SaatcM Co PLCADR prl) - 
$1.16 *. X. 

SatoabuyM PLC8% tod Um Ln Stic - 
£74(2Je92) 

Sand ar ao n Murray &Bder(HldQ»)PLC(>d 
lOp -115(lJe92) 

ScantranfoHMga PLC 5-75% Cm ten 
Rad Prf £1 -78B(29My92) 

Scapa fboup PLC8% Um Ln Slk 88/93 - 

Sc ^aiS ^3SonLd8%tewRed 
PrtJ2000oraflar)£1 -47%(Wa92) 
Beta! PLC8X% Cun Rod Prf 2001/05 £1 
-95 

5X% Cm Cum Red Prf 2006m £1 - 
105 

Srtroctore PLC8X% Um U» Stic 97/2002 
- £90% (2Ja92) 

Sdrottar WbrldwMe Money Fund LdPq 
Rad M SO-D1(Stertng Shs) - £243314 
Scottish Asian towsmwnt CD Ld Marrams 
to nib far Pig Shs -$Z% 2» (LM82) 
Scottish Hydro-Sectrie PLC Ort 5Qp ; 


(Ragd tat Cart-lTQp Pd) - 191 1 2 2 3 3 
A%» 44X455 


A % M44 % 455 

Scottish MetropoBtan Property PLCI OX % 
1st Mtg Deb Stic 2016 -£93X 
Scottish & Newcastle PLC4.0% Cum Prf 
£1 -60(2JeB2) 

7% Ow Cun Prf £t -205(lJe92) 
Soottisb Power PLCOd 50p (Rwd tot 
Cert-170p Pd) - 179 9 % 80 SO » ® 1 
1 -Q9A1 K %2%®33 
Scottish Vn/ue Trust PLCOTO 25p -54 
Seagram Dfatifare PIC1B%% Deb Stic 
2012- £121 (3Je92) 

Seere PLC44% (Fotfy 7%) ‘A’ Cura Prt £1 

-63flJe959 

7X% Uro Ln Stk 92/97 -£88(2Je92) 
SEEBOARD PLCOTO 50p (Regd tot 
Cert-1 70p Pd) -31820 20 1 2366 % 
78.1648 _ . 

Sheafbenk Property Tnut PLC 6% Cum 
CmPrf £1 -40(28My9Z) 

Shea TremporiATnuargCo PLCOrd Shs 

?63{3Ja92) 

ShWd Group PLCOTO 5p - 3 (29My9 ^ 
544% (Nei) Cm Cum Red Prf £1 -10 
Shoprtte Group LdOTO 5p - 498 
Sktiaw Group PUS 7%% Um Ln Slk 
2003/08 - £71 (2Je82) 

Skne Drnby BertiadMO® - 75 (2Je921 
Saion En^naering PLC 4% Cun Rad Prf 
84/96 £1 -82% (3Je9Z) 

648% Cum Rad Prf 81/96 £1. - 92 


7.75% Cun Red M 92*7 £1-97 
{3Je3E9 

600 Group PLC445% Cum aw Prf £1 - 
48(2Jm2) 

Skantfia Group insurance Co LdShs SK5 
-SK1 12428571 3A 

SntiBt 3 Nephew PLCOrt lOp - 148% 9 9 
.18 X % % 50 

Sm»i New Court PIC 12% Subart Urn Ln 
Stk 2001 -£92(1Je92) _ _ 

Snath (WJL) Group PLC *B- OrdlOp -92 
arthKBm D eec twm PLCADR (5:1) - 
S8352JB972 4® (2Jjffi) 

SntitnWtoa O ee rtinm PLBSmMiKfateAOR 
11:1) - $7245 4725® J645 
SrauttfJeftoreoTOGrrapPLCPrTCur 
Unite (Without Mb Rts) H042 - El -02 


9%% Cnv Una Ln Nts - £170 
South Amelia Fund N.V.Shs Com SOc 
S041 - 52-21 

Wts to Sub Shs Com Stk S041 -508 


Southern Etedric PLCOrd GOp (Read tot 
Cen-1 70p PQ) - 298 6 7 7 8 9 300 H 1 
91 2 3% 4 4 5 

Speyhawk PLC97fi% Oua RM Prf 2014 
£1 -4X6% X(ZJeS2) 

Stag Fumiiure HWaa PLC11% ten Prf £1 
-105(1Ja92) 

Starxfart Chartered PLC 12K% Sutort 
Uns Ln Stk 2002/07 - £1 10% 

Staring todustrtea PLClst Prtf5Vi% 




SfonTOW HWgs PLC10S% Cun faf £1 - 
$7(2Je92) 

Storehouse PLC9% Cnv uns Ln Stk 19B2 

- £97 (2SMy92) 

SwenfJotwi) 3 Sora PLCOrt 25p - 390 
(3Je92) 

Sw4re(John) 3 Bam Ld64% Cun Prt £1 - 
67«6(29MyS2) 

T & N PLC 10.1% Mtg Dab Stic 90/95 - 
£97 S ft (29My92) 

T) Group PLC OTO25p -3634 4 656% 7 
7*07 6000238248.19 7 
TSB Group PLC10K% Subord Ln Stk 
2008 - £102% % 3 % X X. X K % % 
% 

Takers PLCi 14% 1st Mtg Deb Stk 2014 

- £108 (29My92) 

Tarmac PLC7%% Deb Stk 02/97 - £89 
(3Jo92) 

TWe 4 Lyta PLCADR (4:1) - $28.1 
6%%(486% piua ten eredflCurn Prf £1 


South Wetes Sectriclty PLCOrt SOp (Regd 
kti Cert-170p Pd) - 364 42 S 8 .18 71 
South Western Etoaridhr PLCOrd SOp 
(Regd tot Cerr-lTOp Pd) - 313 4 5 88 8 
20 


TXXi^O^Sk B9«4 -£90pJe92) 
TesooPLCAORn:« -* 

4% Uns Deep Wsc Ln Sdc 2006 - 
new 

TMbmd hWiutiond ftrtl lU^“ 

SO 01 flOR's W Br) - SMfSJ* 
Thompson C8ve trivastments PLCOrd SOp 

- i32(2J«92) 

31 PLC7%%’A' Deb Stit 8*92 - £98 

Wfe-A- Oeb Stk 91/94 -ra4%(3J892i 
9% ’A' DaD Stk 91/94 - OT* 

Tootel Group PLC7X% uns Ln Stk 90«4 

_ £S2 

Tam Estates plc iox% 1st mq Deb SR 

CftL'ViSlSSmM- 

Tt^PLCOrt^S) -210 t»J«) 

9% Cnv Um Ln Stk 9612000 -£180 

TiS^HouW PLC5475% Oxn Prf 

TiiimDSsikW -63»fa» 

8% Uns Ln S* 94/89 - £?0 (TOWa 
9%% Um Ui S# 2000/M - 
10%% Uns Ln Stk 001196 - OT 
Transfer Todmotegy Oroap PLCOrt SOp 

- 475 80 5 

T2%% Uns Ln Stk 2008 - £112% 

TranahkBnas Malaysia BertudSMl - 1M 

Urtmm^LC6%% Um Ln Stk 91/96 - £88 
Unlaw PLCADR (4:1) - 5106% 

3% Um Ln Stit 9172006 -£90* 

uraan totemaltonal Co PLC8% ten Prf 

Slk £1 -14% 

7% Cum Prt Stk £1 -14% _ n 

United Drug PlCCW.lr£B25 - ISJJJ 
United Friendly Group PLCBT (Raet-Vlg) 

UcKn aSjUhwn Holdings PLCOTO 2Sp - 
• 7(2J«fl2) 

Vtach HTOdtaga LdOTO saOS (London Reg) 
-59 (Ue92) 

Value 3 tocoroe Trust PLC Warrant* 69/94 
to sub far OTO - 10 (2Je92) 

Vteix Group PLC4%% A ten iPrf £1 - « 
10.75% Deb Stic 2019 - E109X. 
VOdatons team PLCADR(1ftl) - £37 J7 
S 68.4 % , 

Walker 3 Staff HUB* PLCOTO fip - 144 

Wa/Mx^GrwXiank PLC6K% Cm Cum 
Rod Prf 2Gp - 100 _ 

WtekerfThomas) PLCOTO 5p - 20 (2Je92) 
Warburg (&G.) Group PLC7%% Cun Prf 
£1 -69% (3JV92) 

Warner-Lambert OoCora Stic SI -$61% 
Waste Management totarnatiorod PLCOTO 
lOp - 8258 X 302 ~ 

Woanough^HWgs) PLC8X% Cum Rad Prt 

2006 £1 -94% 

Wovartay Mtotog Ftoanoe PLCWtorante to 
sab for OM -2 (1Je92) 

Waipac PLCOid 7p (RFD-112(92) - 2S% 
(2Je92) _• 


WeraMune Property Corp PLC94%1st 
Mtg Dab Stk 2015 - £91 2<28My9a 
PLCS%% Cum Prt 


VMatem Motor HWgs PLCB%% Cum Prt 
El -48C2flMyS2] 

Waafam Satoction PLClOp - 10# 
Waattand Group PLC warrants to far 

Ort -40 

7%% Cm Cun Prf £1 -1315(3Ja92) 
7X% Oeb Stk 87/92 - £96 
WMtbnead PLCB Ort 2Sp - £13® 

(VM92) 

0% 3TO Cum Prf Stic £1 - 53 
7% Red Oeb Stit 88/93 - £98 (2JW^. 
7X% Red Dib Stk 89/94 - £96 (3lti92) 
9X% Red DebSte 91® - £99 
Q»M») 

5X%kTO Una Ln Stic -£S2(2Je82) 
7X% Um Ln Stic 95/99 - £87 
10%% Um Ln Stk 200095 -£102 
WhBeerafi PLC4.1% Cum Prf £i -48 
(3Ja82) 

Wldney PLC8.78% Cm Cun Rad 2nd Prf 
2000 a -37# 40# 

Wtgjpra Group PLCOrd lOp - 17 
WZtiamaNW0aPLCTOX%CunPrf£1 - 

Wteterom^roup PLCADR (5:1) - 
S24J03QJO92) 

WHounr*y* C o nsofc te tnd PLCPM Ip - 
19 (29Bq92) 

Wootoombara (HWgs) Ld8 % Cub 2nd Prf 
Stic £1 — 45<2Ja92) 

York Waterworks PLCNan-Mg "A* OTO 
lOp -160 

S% Dab SthprcQ - B»5 (29My92) 
Yorkshire EtecaMty Group PLCOrt 50p - 
£4A(1Ja82) 

Ord SOp nagd lntCart-170p P4- 
375% 6 ft 4977 88 9 * » 49® 1 
Young 3 Ca*a Brewary PLC9% CunRrf 
£1 -1I»(2JS92) 

Zambia -Coraotidawd Capper k#iasld*B* 
Ort K10 - 85 {7Je92), 


Investment fasts " ’ “ 

No. oftMgsJosindUtedllOO , 


AbtnutProfairad toe tou Tat PLCOrt foe 
10p - 88 (2J«92) 

Airticabfa SnuOarEraerprieoaTW PICOrt 
Sp - 978 

Wts to Star for Ort -»|3laB2) ‘ 
Baflto GVtoTO Japan Trust PLC Wta to Sub 
OTO She -98 

BaBe GIHort Shin Mppon PLCWarrantt 
to sub for Ord-® (210923 J 
Brazilian investment Trust PLCOrriswtih 
Wts AUdWteonp SOTOi+lwp -$5.13 
(2JeS3) 

Bridsh Bupfa* Sec 3 General TnntiO%% 
Deb Stic 2011 - E104(2Ja92) 

Bridsh to i ee t tn en i Trust PLCIi.129% 
Secued Deb Stir 2012- £1)3% Ym 


OMOD 

C4-CJnv«toMnt 


Trust PLCOTO 26p -BB 


Gtosaow tacaraa Trust PLC Warrants to 
*£ tor Ord -0% 


r Go’s TstPLCOTO 


Hendorson Stratt tmestments PLC 
Warrants to sub tor Ortl - 73 (29My92) 
Hotspur bwestments PLC Ord £1 -260 


Hungarian Investment Co LdWurante to . 
tub lor Ord -SS 

IKS UK Bmafler Companies Trim PLCOrt 


Wts to 8ub far Ort - 25 S (Wa82) 


investors Capitol Trust PLC7X% Oeb S3. 
92/97 -£86(2Je3a 

luard soiaa toveattneot Tru» UP« Red 
Prf O.lp UJL UgoW ASseta Fund - CIO 
(29MyS2) 

Lloyd; Strader Cos to* TtaPLCfedage 


UlWS (Comp iDtvKlCapShare) 
106 'A# 


CapM Gearing Trust PLCOrd 25p - 410 
Channel Mends 3 trtfl lov Trow LdPtg Rad 


Capital Shs Ip - 68 70 (1 Je92) ' 
ItoStoti Green tov Tb PJ-CCWKp -75 
Monks Hwestmera Trust PLC 1 1% Oeb Stic 

2012 -61H *(2J«*a ^ 

uoorgate Smatiar Co 1 * he trust PLCOTO 

Wte BfaDfcr OTO -43 [Lf^ 

Ugrai QranteB Equity Inc TW PLCOrt 

Seta for OTO -aOJBJjBa 
MuWtnisi PLCOrt 2Sp - PH 

wts » Sub for Ord - lO(Mo«n 

St Devtd's bw»3tmerit Trust PLCZara Dw 
Prf 100p - 119# 

ScottMTAmerican tovestmertiOo PLC 

P qyM— . indw Uns Ln Stk 2004 > IX 


BMMshEasami Inv Trust PLC9«% Deb 
Stit 2020 - £102 (29My92) ■ 

1»% Deb Sft OT2 - £l2»glfa92) 

Scottish Monona* 

g t-rr« rf toureet Deb Stk 2020 -£1X 


Scottish National Trust PLC 10% Ota) Stic 
2011 -Cl01% 2DJo92) ■ • 

.riiii i v Trust of Scotland. PLC 12% Dsb 
Stic 2013 - £1%B (1 Je92) 

Shtow ImwBiiDm PLCWarranis to sub lor 

. Ort -S5nJaW) „ • _ 


TR «y of Londexi Thist PJ£ 10X% Dab 
Stk 2020 -CT04(^ty») 

TR (far East kicaraa Trust PLC 7% Deo 
Stk 97/2002 - £78 (3Je92) ■ 

Tsrapioton Bnartang Mutate IT PLC On 
2fia(RFD-1/5mi -217 
Thmmorton Trust PLC 12 SRB%Geb Stic 
2010 -£118% 

Throgmorton IBM (N® 

Cum fled Prf £1 -93(29MV9Q 
Trio tovastmsntThnt PLCOrt 25p -56* 


Wta to Sub tor Ort -llBJsM) 
updown Immanent CoPLC Ort SSp - 
«52(2Ja92) 

Wttan fovestmoni Co PLC 8% CMb Stit, 
96/69 - £90 (3Jo92) 

8%% Dob Stic 2016 - £90 


Miscettaneous Warrants 

No. of bmgakts tockWedM 
Bardaya De 2oote wedd Wta UfkA Wts 
(Sra D) RBg FTSE 100 23)9/92 - BQ.1. 

^tWtMSra M) FBkg FT8E 100 30083 

PWWB^^Htg FTSE 100 300*3 
- BO* 047(29My0Z) 

CHfosnk NJLC PutWtsReJIO FT-fiE 100 
index Isaacs - £047 (2Js92) 


USM Appendix 

NdL of bti»BWte Inctadi 


tocbdedSM 


AsBOdated Energy Services PLCOTO Ip - 
2XOJe92) 

BLP Group PLCOTO 5Qp - »9(3JaS2) 
Berstentomes Group PLCOTO lOp -24 
(MeS2) 

Bedcanhsm Group PLC 9% Red Cun 
Non-Vtg Prl £1 -29(2Je92) 
BedfoTOfWfltaflO PLCOrt 6p - 27 - 
CMW Group PLC Ort . 5p -.82 
OTP LMsuti PLCOTO Sp - 16 (UaB2) 
Ciwmex totamatianW PLCOTO ip - 2% 
Cooper Cfariu Group PLCOTOGOp -X 


EIT Group PLCOrd 6p -23 4% 5 
FWutekPLCOro i0p.-2B3 (Ue92) 

Greet Southern (boup PLCflTSp Cun Cnv 
- Red Prf 6p -109 
Groevanar Inm PLCOTO lOp - IK 3 5 
Hughes [TJJ PLCOrd lOp -84% % 6 
MdLGUtes PLCOTO IQp -458 
MkSuid 3 Scottish Resources PLC Ord 
Hip -2334 5 

Perth Group PLCOTO 20p -5% 
property Trost PLC Ort 2Sp -43 
Savage Group PLC 64% (Net) Cum Red 
CmPrt£1 -64(3Je92) 


SaatieunBaouroaaPLCOTOKto-47. 
Sfukfon Jones nlCOrd 25p - 58 


STwidon Jones PLCOrd 25p - M 
Total System PLCOrd 5p -42% (3Je3ZJ 
URS tatsmatiaml tocBhspr Com Stic 
$041 -0% (29MV92) 
union Square PLCOrd Ip'- 8% 
WhorladBie PLCOrt Bp -r 18%. HX7X 

Wyavaia Gonfan Centnn PLC84%(N0l) 
Onr Cum Red Prf£t -174 • 


Rule 535(2} 

No. of bargains Indudad! 


Adsuu 3 Novae Pund Management 
W o rkflnv ea t Bond FuW Inc - 
£0.01424# . • ■ 


African Gold PLCQrt. 10 3 £B.10S &faK) 
Arto StmoFMiiarMe C6 UOa El^tA 

(We») J 

AMon Vtite Foatinrt Club PLCOrd £5(1 
vote) - £28 

Bfocue Haidtoga PLCOTO Ip - 98 
Cavendish ShopoPLCOTO £1 £«U 
(lJoS2) - 

Cenedi LdCM £1 -£2%(29My92). 
Contotar Tnnt LdOTO 25p - £022 (UeBB) 
DbugtosGastJditCoLdOrtei -4445 
(MMy 921 ■ " 

Gale (George) 3 Co LdOTO £1 -£7% 
(29My92) 

Gender RNer Reeouam PLCOTO Gp - 

£007 

Grampian T ek w Wbri PLCOrt lOp -£1% 

* (2JeB2) 

Guernsey Gus Light CD LdOrt lOp - .•• 
£0.490% 

GuBort Group LdOrd lOp -£12 (Uo92) 
huge Store HohSnga PLCOrd I0p-14 


Channel Um 3 Inti tav Troar LdPtg Red 
Prtlp - 128 (2J*92) 

ChNranfa MteScsi Charity tov TW «C Ord 

£1 - 120 • 

warrants to «8> tar CM - £02 . 

Cay Merchants HWi YWd T*f PLCOTO 
25p -97% (3JWQ 

Ctanante'Kdraa Emerging Growth FUW 
Shs$U(RegLuO -$9 ' 
Oontra-Cyctical tov Tet PLChc Shs Ip - 
W 

Cap She 2Sp - 18 (3JK2) 

Zero OvPW50p -87 
County SmaBer Co's tov TW PLCOd 25p 
- 94 5 8% (iJe92) 

Wta to Sub tor OTO - X p Jo92) 

Daoae tovestment TVust PLCWta to 
SUncribe fori Inc 31 Cap -35 
(3Je92) 

Drayton Blue CNp Trust PLCOd 2Sp - 74 
Zero Dlv Prf £1 -126X X 
EFM taconte Trust PLCZara Dhr Ld Vlg 
RfohtPrt25p -49 % (3Ja&2) 

East Goman tores t tnent Tet PLCOTO 25p 
-93 3 (2JoSZ] 

Btinbugh tovestment TVust PLC 11%% ' 

oab Sk 2014 -«iiax cajeaz) 

Engtish 3 Scottish tovestors PLCB* 25p - 
75(2SMy92 1 

European Assets Trust NVBr ni(Cpn 13) 
-NG8® OJeS2t 

Exeter PretarrtCepftal tov Tst PLCOrd 
95p -1158 

Zero Cpn Dab S» 2002 -£38X{2Je92) 
FidsBty European Vsium PLCOrd 25p - 

Wts to Sub lor .Ord -301(3Je92) ■ 

Ftoh Throgmorton Co PLG726% Cm Um 
Ln Stic 2003 -E110X (3Je92) 

Ftertng Emertfng Mktt tov Tat PLCOrd 
2Sp -118 77 

Ffemon Far Eastern tov TVust PLC 5% 

Cum Prf El -46(3JeB2) 

Fleming tnc 8 cap tov Trast PLCOrt ine 
25p -67 8% 9 

Fleming Ja panese tov TVuatHC Wta to 
Sub far Ord -38 

Qartmore VWue tmeetmonts PLC Zero 
DMdand Prf lOp -78X9X 
Geared too tovestment Trust PLCOTO 25p 


WVESCO MIM Britantie tot Ld Japan 
Income & Growth -£141 pjeSZ) 
Jennings Bros LdOrt 2Sp - El® 
Ktatowort Bensonflnt) Fund Man KB GB 
Fund -£1343 
tot Eu*y Qwth Inc - £2.043 
Lawrto Group PLCOd £1 -E19 (3J*>92) 
Ls Ftehe a Stores LdOTO £1; - £2-4 


Uttiewoodi OrganisaBon Ld12% “B* Cum 
BrtCI -n®(29My92) 

.Uverpooi PC 3 Atraefic Grounds PLCOd 


£5-£S50(3Je8Q ' 

Newmsricm Thorooghbrod Breeders PLC 
Ord SOp r £0.12 (3Je92) • 
PacpatuidUaraey)Ottatiora UK Growth - 
• $22751 

Poddhgton PLCOTO Sp -£041042 043 
Porton totenutional PLCOTO £1 -£8 . 

1 ' (29My92) ■ 

Ctaiy Proportiaa Ld£t - £145 (29My92) 
Rangers Footbna Ctob PLCOd lOp - £08 
B Dab Stt £1300 - £750 1800 (2BMy92) 
C Deb Stk £1500 - £1500 (SJeaS) 

O oeb Stic £1660 -2T750 ■ • 

SalKt todustries PLCOTO 2%p - £047 
. (2Je92) 

Now Old 7%p(2Kp Regd)-- £044 0445 
_ (2JQ92) . ■ ' 


Sayroc u ra Ld4% Cum Pig Prt£T-£Q% 
Sutton Harbour HWgs Ld Ord 25p - £37 
(29My9SQ 

Transatlantic Mdge PLC Cnv Cum Prf SOp 
-£3.15(2J«92) 

Verddri PLCOTO 2Sp - £042 (SJoBZ) 


Weetebix Uf'A' NoaV OTO ?5p - £12,1 
(20Myfl2) _ 


Welsh Industrial Im Trust PLC37S% Cun 
Prf SOp -7 

Wynastgj Properties PLC2Sp - £0% 


RULE 53S (4) (a) . . . 

Bargains marked In seauiBw 
where pr i nciple market 1$ outside 
fte UK and Republic of Ir el and . 
Quotation has not been granted ki 
London and dealings ora not 
recorded in Bw Official UsL - 


American Home Products £4049(36) 


Chy Developments 

DwmppQnSwM ll/unfaetortog Y806^ ri 
Lefohton H Up ASL5449- 4059, 4080 (3/5) 
Playmates HWgs HS4J.94 Q/Q .- 7. . 
Selangor Coconuts 25 
Singapore Lend SS5526 5J1 S/61 
Storer Commonlcatlans SK30B.M 


WALES 

The FT proposes to publish this survey on ■ 

. September 16 1992 . 

from its print centres in Tokyo, New York; 
rranknnt, Roubaix and Loadon.lt will be. read -by. 
semor businessmen and government officials in 160 


rn r ■ mu U%>- 1MM -UT - 

semor businessmen and government officials in 160 
countries world wide. It will also be of particular : 
interset to the 130,000 directors and managers- in the. 
UK. Who read theweekday FT. if you wish fio 
reach this important audience with your, services* 
expertise or products whilst, maintaining a high' 
profile inconnection with Wales, call 
Clive Radford 

on 0272 292565 Fax 0272 225974 . . . - - 
Merchant House, 


Wapping Road, 
Bristol BSI 4RU 


Onto jouror.- BMRC Uvwu, S*rvrr J<m 
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LONDON STOCK EXCHANGE 


Blue chips continue to give ground 


FINANCIAL TIMES STOCK INDICES 


•tuna Juno 

5 < 


June Juno Year 

2 1 Ago 


Since Confutation 
hi on in 


By Terry Bytentf V\/’ 

UK Stock itarifot Editor .. 

PBRTHBR : - -pressures on 
pvermneat- bonds and stock 

fotex futures drove the uk 
“ tufty market below an Impor- 
tant support level yesterday, 
leaving - traders somewhat 
apprehensive regarding the 
near term outlook. The market 
was dominated by the with- 
drawal of Lloyds Bank from 
the contest for Midland, a 
development which saw Mid- 
land shares faR sharply to’ an 
Increased diseomit against the 
terms. of. the £3J9bn bid pro-* 
posed byHongkoug & Shang- 
hai Banking and recommended - 
by the Midland directors; •' 
London was unsettled at the 
end of the session as Wall 
Street dipped to an early fall of 


Daahsgs: 

May 11 


~lfi Dow points' after poor US 
unemployment data failed to 
bring any Immediate response 
from the .Federal Reserve 
The. stock market opened 
steadily as the EC countries 
appeared to reinforce their 
commitment to the MaagtrirM 
treaty and the currency mar- 
kets held Arm. Bin, after try- 
ing to edge into Aimer terri- 
tory, the stock market began to 
react to renewed losses in 


gOtedged stocks and to a dis- 
count on the June futures con- 
tract on the FT-SE Into. By 
early afternoon, the Footsie 
Index was 17 points down. 
Gilt-edged issues extended 
losses in late trading to dose 
nearly half a point off. 

There was little heart in a 
late rally which left the FT-SE 
Into at a net loss of 
I3u4 on the day as the first leg 
qf the equity trading account 
came to its dose. The Footsie 
has fallen by around 1.4 per 
cent over the week as the Dan- 
ish referendum rejection of 
Maastricht has raised uncom- 
fortable doubts on convergence 
on European interest rates. 

The loss of the FT-SE 2£75 
mark was received badly by 
some chart analysts who 
pointed to 2,650 and even 2J300 


as the next defence Lines. 

At Strauss Turnbull, UK 
securities arm of Sodete Gen- 
erate. Mr lan Harnett warned 
of disappointment in the US at 
the absence so Car of a further 
move by the Federal Reserve 
and suggested that Wall Street 
was vulnerable if investors lost 
faith in the likelihood of fur- 
ther help from the authorities 
for the US economy. 

He reiterated his “cautious 
to down” view on UK equities, 
an opinion shared at Nomura 
Research Institute, where Mr 
Nicholas Knight said the stock 
market was “beginning to fal- 
ter.” S.G. Warburg Securities 
drew attention to indications 
this week that Blue Circle's 
£242m rights call might imply 
a resumption of equity funding 
demands. 


• Retail, or customer, busi- 
ness in equities has fallen as 
worries over prospects for the 
Maastricht treaty have kept 
investors on the sidelines. 

London SE volume . 

fumovarbyvotume(m«tool ; 

•■800— r r- — — 


F&ad mtsrwt 

Ordinary Stem* 


te.86 eaao ss.io &ss as-ss 83.es 89.82 es.ii 127,40 4o.is 

(ffl/5) (1/4) (B/V3S) <3/1/75) 

105.00 IOSlOI 105.48 105.92 106.73 93.52 10502 97.15 10502 50.53 

(2/6) (2/1) taOTg 13/1/75) 


43B575J500 


2z 2ft Z7 Z8 ZB 1 2 

May 1992 ' 


Ordinary StMTO* 2077.4 20625 2090 7 2111.0 2104.7 1BS5.2 2149.7 1851.4 2149.7 ABA 

. (22 ® (3/4) (22/5/92) 12&W0] 

Gold HUnM 1045 107.3 108J 106.1 1055 195,4 160.0 105.B 734.7 43S 

(ion) (1/6) (15/2/83) (28/10/71) 

FT-SE 100 Shaw 286&S 2681.9 28805 27059 2667.6 2S11.8 2737.8 2382.7 27375 986.9 

(11/S) (3/4) (11/5/92) (23/7/84) 

FT-SE Enrotrack 200 122852 1231.38? 1234.62 1248.70 1241.59 118458 1248.70 112052 1248,79 938.62 

(11/S) (8/1) (11/S/92) Mg/l/gl) 

•Ord.Dlv.nBW AM 4.42 441 AS7 A 32 4.88 Bufe 100 Qbh. Gks 11/10/28, Rm 4 M 1908. Cfeamy 

• Earning YM %(full) 6.52 B.47 8.40 6.40 6.43 8.52 1/7/SC. 6oU «M IJ/ttBS. Bull 1060 FKE 100 S1/1253 

•P/E RaflO(NBqW 19.18 1934 1938 19 SB 19.48 14.S2 8 FT-SE Eawtut 20Q 28/IQflft -ft H 1740 1 Mat* 

SEAQ Bargna 6.00pm 24, ©9 21,177 23,379 2&306 23^52 24,127 GILT EDGED ACTIVITY 

Equity Tumover(£m)t 1078.1 1005a 1045 l3 791.8 814-38 

Equity Bargains? - 24.285 26336 28.013 28,505 22.736 Indlcaa- June 4 Juna3 

Stares Tradad (ml)? - 447.5 4023 444,0 8B1.S 341.4 ■ ■ • — — 

Ordinary Sbttm fa c ta, Hom f y chang e * Day' s HIgh 20 9 L2 Pay’s Low 2QT4.B Bargains 100 2 1Qg4 

Open 9 am 10am 11 em 12 pm 1 pm I [2 pm I 3pm I I” 4 pm — 

20925 2091-6 2087.3 2087.4 2085.1 20B34 2078.4 20795 2077.1 5- Day average 95.1 913 


June 4 Juna 3 


100.2 109.4 


FT-SE 100. Hourly ebanpaa 


Day** High 2682.0 Day's Low 2684.7 ‘SE Activity 1974. 


Open 9am 10am 11 am 12pm I 1 pm J I 2pm I ] 3 pm I I 4pm 


t Excluding intra-martcat 


[2679,6 1 ) 2681.0 1 [gggjj 1 2973.8 1 1 2673-5 1 [zgglaj 1 2668.21 [ 2685. 71 |26^4j business and Overseas turnover. 

FT-SE Eurotrach 200. Hourly ctouiflK Day's High 1231.37 Day's Low 1226.63 London report and latest Stare index: 

■ — (— rr l~TT ' r— I—T ~1 Tel. 0891 123001. Calls Charged at 36p/ 

,9Sf!L .®bf" minute cheap rata, 48p/minuta at all 

1231^2 1230.41 1230.60 1229.64 123034 1229.06 1527.29 nmn. 
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selling of 
Midland 

ONCE AGAIN, Midland Bank 
dominated trading as prospec- 
tive bidder. Lloyds decided the 
price - it - would have to offer 
was too high and withdrew 
from, the contest, leaving the 
field open to Hongkong & 
Shanghai Banking Corporation 
(HSBC). . 

Midland, which’ had been 
firm eariier, fell sharply tm the 
news as arbitrageurs bailed out 
(tf the .stock. The shares closed 
21 off at 44Qi with 33m traded. 
The do8ing price was well 
below the currant HSBC - offer 
price, worth around 474p. How- 
ever, Hong Kong waa closed for 
a public holiday yesterday and, 

in unrrfffrtfaT tr adfng r ‘ m l4 CTl J 

HSBC: shares fell HK$L 

There was widespread disap- 
pointment at Hoytis* decision. 
The market thought that, at 
the very least, Lloyds would 
await a decision by the Monop- 
olies and Mergers commission 
before p nDfag out, and would 
at best produce' a firm offer, 
well in excess^of 5Q0p for each 
Midland share. The shoek was 
even greater among the arbi- 
trageurs, -who are believed to 
have .taken a big position, in 
Midland when the Kuwait 
Investment Office sold its 1D.5 
per cent stake (60m shares) in . 
April, and were keen to get rid 
of it yesterday. 

Seilers were . shifting into 
TSB knd ftoybl Bank of Scotr 
land in the hope that they - 
would tiow attract _ Lloyds’ 
attention. However, one ana- ' 
lyst said that; after trying for 
both Standard Chartered mid 
Midland. Lloyds ■•was' unlikely 
to attempt a third hostile- bid 
far some time. TOT rose; 4 to 
151p, Royal Bank of Scotland 
reversed an earlier loss to. dose . 
a pminy better at 202p. Lloyds 
recovered from being 17 off to 
close a penny better at 43^). 

Generators busy 

Power generators showed 
some muscle after Mr Stephen 
TSHiarhild director general of 
electricity supply published 
the long delayed licence condi- 
tions for the industry. National 
Power gained 2% to 245p and 
PowerGen put on 2 to 254p, 
following licence changes that 
will make very little difference 
and according to Miss Rachel 
Lucas at County NatWest 
. should be greeted by the gener- 
ators with delight 


Under the changes the com- 
panies must announce criteria 
for planning pja j it availability, 
closing power stations or 
reducing their capacity, as well 
as to- forecast ' output Power- 
Gen said the moves will 
improve transparency in the 
trading pool and add to cus- 
tomer confidence. 

Miss Lucas said that the out- 
come was benign, but not 
unexpected. She also believed 
that a forthcoming deal with 
British -Coal is likely to be 
favourable for the power Indus- 
try. At the same time, it was 
* suggested in the market that 
the. government is putting 
pressure on the regional elec- 
tricity companies to sign sup- 
ply agreements with the gener- 
ators. 

Rank npset . 

Leisure group Rank Organi- 
sation suffered a double hit of 
downgradings yesterday which 
sent the shares into retreat and 
turnover climbing . 

The shares gave up 11 to 
746p after Smith New Court 
weighed in with a profits 
downgrading. Joining securi- 
ties houses that recently 
reduced forecasts, Smith cut 
.the current-year figure by 
£15m .to £26Qm and the follow- 
ing. year's figure by the same 
amount to rtfflm. Tie broker 
blamed co ntinued weakness in 
consumer spending for the 
reduction, and has now moved 
the stock from a hold to a trad- 
ing sefl. 

. Sentiment was farther weak- 
ened by news from the US that 

NEW HIGHS AND 
LOWS FOR 1992 
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securities house Dean Whitter 
had reduced its earnings esti- 
mate for Xerox Corp, the com- 
pany with whom Rank jointly 
owns Rank Xerox, a substan- 
tial profits contributor to the 
UK company. Turnover had 
risen to 3.6m by the close. 

Euro Disney fall 

Euro Disney tumbled 60 to 
1103p after the company said in 
a letter to share holders on 
Thursday that It could not 
guarantee it would show a 
profit in the 12 months to Sep- 
tember 1992. The company also 
said it had yet to gain approval 
from Its partners on the second 
phase of the resort. 

Oils bucked a weak market 
to push ahead in line with 
hi gher oil prices a stronger US 
oil market, raised demand fore- 
casts pud broker fw ) t hnsi«ni- 

Carr Steal & Aitken was a 
buyer of BP, highlighting a 
report from the International 
Energy Agency which raised 
its forecast for oil demand 
growth in 1992. BP improved 
4% to 275 %p in heavy turnover 
of 16m shares. Shell Transport 
was helped by Smith New 
Court which featured It at its 
morning conference. The 
shares lifted 7 to 519p. 

Wellcome fell 13 to 945p in 
response to a US press report 
which raised doubts about the 
forthcoming share flotation, 
arguing that the shares were at 
a premium which could deter 
buyers. 

The world’s largest mining 
group, RTZ, gained 7 to 627p on 
hopes of economic recovery 
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RISES AND PALLS YESTERDAY 


BHUdi Fttafe, — 

OUw Fixed Interest 


Financial & Property.. 

OiliSas. 

Plantains 

Mines..—.; — .- — 
Otters ; 


On Friday 


On the week 


Rises 

Falls 

Same 

Rises 

Falls 

Same 

17 

45 

19 

43 
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and in line with copper price 
rises. 

Currency factors and news 
that Reuters had made an 
A$59m (£24. 7m) out of court 
payment to settle a tax case 
did nothing to help the shares 
which fell 21 to 115Sp. 

Troubled discount house, 
Union Discount, lost 10 to I43p 
on nervousness about Interest 
rate trends. 

Vodafone fell 7 to 37lp on 
selling ahead of the company’s 
annual results on Tuesday. 
There was talk that James 
Capel had gone increasingly 
bearish but the agency broker 
said it had not changed its 
long-held recommendation to 
switch out of Vodafone and 
into Cable and Wireless (off 2 
at 553p). 

The threat of an anti-smok- 
ing verdict by the US Supreme 
Court continued to weigh on 
tobacco shares. BAT Industries 
slid 14 to 781p and Rothmans 
“B" were 17 down at 1063p. 
Regional brewer Devenlsh 
gained 7 to 285p on speculation 
about a possible bid. Bodding- 
ton, believed by some to be 
about to make another offer for 
Devenlsh, after failing to gain 
control of the company a year 
ago, was unchanged at l£5p. 

Two large food manufactur- 
ers announce results next 
week, but showed r ather differ , 
ent performances yesterday, 
with Unigate, reporting Tues- 
day rising 6 to 347p and North- 
ern Foods, with figures due 
Wednesday, faffing 11 to 604p. 
Unigate is expected to 
announce profits of £85m to 
£91m, against £75. 5m, while 
analysts are looking for North- 
ern Foods to produce £123m to 
£126m compared with £105.4m. 

Price discounting hit the 
holding companies of the large 
DIY chains. Boots, part owner 
erf Do It All, slipped 8 to 450p., 
The *A" shares of its partner 
in the DIY venture. W.H. 
Smith, lost 10 to 450p. King- 
fisher, B&Q's parent, also fell 

10 to525p. 

A nervous week for property 
group MEPC, with its long 
term debt downgraded by 
Moody's and rumours about 
the possible loss of the compa- 
ny’s Footsie status, saw the 
shares lose another 4 to Slip. 

Blue Circle, declined 8 to 
239p after Thursday's 
announcement of a £241. 6m 
rights issue. Other building 
materials suppliers also weak- 
ened, with BMC sliding 16 to 
579p and Tarmac losing 5 to 
124p. 

In transports, P&O gave up 

11 to 491p after Kteinwort Ben- 
son turned negative on the 
stock. BAA hardened 6 to 665p 
ahead of Monday’s results. 

Among engineering stocks, 


COMMODITIES 

WEEK IN THE MARKETS 

Copper market outlook brightens 


THE OUTLOOK brightened for 
copper producers this week as 
prices on the London Metal 
Exchange broke out of the 
recent narrow trading range to 
reach the highest level for 
seven months in dollar terms. 

Declining stocks levels, 
growing hopes of US economic 
recovery and the approach of 
North American labour con- 
tract negotiations combined to 
push the LME three months 
delivery price through resis- 
tance at the equivalent of 
12,260 a tonne early in the 

week. . ’ 

After consolidating in the 
higher range the market was 
given a further boost on Thurs- 
day by news that Codeteo, ChL 
Je’s state-owned copper corpo- 
ration. had been forced by 
heavy rain temporarily to close 
the worid’s biggest open Pit 

nine at Ghiupncamata, which 
produced more than 200.W>° 
tonnes of refined copper in the 
fast four months of thisyar- 
In addition the corporation 
announced the second dosure 
fa less than a week at its Que- 
brada open pit nune. tius toe 
because of heavy snow. The 
mine normally aewunts^ far 
about 20 per cent of the 8^500 

tounes-a-month P^ 11 ^ 
Codelco’s El Salvador dtvWom 
The Chnquicamata news 
came after the LME on 
Thursday, but New York prices 


surged to fifeof-contract highs 
in response and yesterday 
morning the LME three 
months price climbed to $2^78 
a tonne before running into 
Chinese selling. 

By the dose the price was up 
£5.50 an the day and £1&25 on 
the week at £1,257.75, a tonne, 
equivalent to $L276 a tonne, fa 
sterling terms that was well 
below the £2,335 a tonne 
reached three months ago, but 
sterling was much lower then 
compared with the US cur- 
rency and that price worked 
out at only |2,2S8 a tonne. 


(As a! Thursday's dose) 


AkimMum 

Copper 


+ 9.000 to 1,251,126 
—850 to 264500 
+850 to13M35 

+ 1.038 1028,718 
+1,700 to m « B . 
-470 to 12,715 


The more hopeful mood in 
the copper market was 
reflected in this week's issue of 
London trader Rudolf Wolff’s 
Copper Outlook news letter. 
“The outlook for copper is one 
of optimism as the fizndamen- 
tals are improving and the 
technical picture looks bull- 
ish,** Wolff E stfl- 
" Overall, the improved US 
economic situation is expected 
to provide a firm base to 
■underpin the market. The 
ongoing, shortfalls in supply. 


especially with the uncertainty 
surrounding aspects of CIS pro- 
dactioe/exporte and over the 
level of Yugoslavian exports 
(estimated at. around 50,000 
tonnes in 1991) following trade 
sanctions, should prompt 
renewed consumer interest In 
addition to the projected sup- 
ply deficit, growing confidence 
for economic recovery in the 
US and parts of Europe should 
prompt restocking.” 

Despite copper's stronger 
performance the lead market 
stole the honours for the 
week’s biggest rise with a 
H&25. or 4.4 per cent, advance 
to £313.50 a tonne in the three 
months position. Most erf the 
rise took place on Thursday 
and in the absence of funda- 
mental factors was attributed 
to investment fund buying, 
topped np by stop-loss pur- 
chases. 

In the zinc market the con- 
cern about the availability of 
metal to cover June options 
declarations was still evident, 
fl irtinng h bearish fundamentals 
were reflected In an overall 
downward price trend. The 
cash price closed yesterday at 
$1,445 a tonne, up $250 on the 
week, but the three months 
price fell $22 to $1,262.50 a 
tonne, widening the cash pre- 
mium to $18150. 

Tin prices reached 20-month 
highs early in the week on 


European trade buying, which 
also sparked off covering by 
holders of short positions and 
triggered stop los9 buying 
orders. But hopes of breaching 
resistance at $6^00 a tonne for 
three months metal were 
disappointed. The price 
touched that level on Wednes- 
day before sliding back to 
$6,467.50 a tonne, up $190 on 
the week. 

Hopes that the coffee market 
would consolidate the gains 
made on Friday of last week 
were also disappointed. There 
was no follow-through to that 
upturn, which had been 
prompted by producer mem- 
bers of the International Coffee 
Organisation agreeing an, 
admittedly vague, quota plan 
for presentation at the ICO 
council meeting on June 22-26. 
The London Futures and 
Options Exchange’s September 
position ended the week $16 
down at $730 a tonne. 

New York sugar futures 
moved up strongly on Thurs- 
day, influenced by investment 
fund buying, technical factors 
and talk of a pick-up in 
demand for white sugar on the 
world market But the London 
market response yesterday was 
muted. In late trading the 
October position was at $21&80 
a tonne up 40 emits on the day 
at $8 .40 on the week. 

Richard Mooney 
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®iste 


Vickers jumped 7 to I70p after 
2 sizeable buying orders that 
followed a lunch at BZW with 
investors on Thursday. 

Glynwed International fell 9 
to 255p after its broker reduced 
its current year profits esti- 
mate by £5m to £45m. 
MARKET REPORTERS: 
Peter John, 

Joel Klbazo, 

Cotin MUlham. 

a Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


CONTINUED weakness in the 
Chits market weakened stock 
Hidfl Tf fntnrra, polling the CBSh 
market lower and sending the 
contract to a discount to the 
indfr on several in 

the course of a volatile ses- 
sion, writes Joel Kfbazo. 

The June contract on the 
FT-SE opened strongly at 
2,686, a 7-point premium to 
the cash market, but the opti- 
mistic mood did not last 


The weakness in gilts spilled 
over into FT-SE futures send- 
ing the contract tnwhiiwp to 
2,666 by lunch time. Following 
a period erf sideways trading, 
June attempted a rally which 
saw the contract creep back up 
to 2,676. But, with no support 
from a weak Wall Street, June 
Once again fall hark, this time 
to 2.644, the low of the day. 

June closed at 2,673, down 
14 on the previous dose and 


around 1 point below its esti- 
mated fair value premium to 
cash of about 6. Turnover was 
poor at 6^20. 

Turnover in traded options 
remained poor at 26,313, with 

Midland bank drnnhiating the 
day’s trading. It traded 5,576 
contracts as dealers took prof- 
its in the wake of Urn news 
that Lloyds Bank had with- 
drawn its proposed bid for its 
zivaL 


FT-A INDICES LEADERS AND LAGGARDS 


Percentage changes since January 2 1992 based on 
Thursday June 4 1992 
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Motor* + 34.24 

Wator + 32.78 

Engfnaaring-Genarai + 24.17 

Textiles + 23.14 

Other Industrial Materials + 22.13 

Food Retailing + 21.22 

Capital Goode + 2Q.4S 

Packaging, Piper * Printing _ + 1BJT 

Engineering-Aerospace + 18.44 

Metals a Metal Forming + 18.18 

Building Material* + 17.67 

Banks + 1735 

Media + 17.25 

Bectncat* + 17.01 

Electronics — — +■ iaee 

Hotels & Leisure + 16.12 

Merctant Banks — + 16.06 

Transport + 1&29 

Contracting, Construction + 14.43 

Brawura & Dtstniera + 13 l58 

Other Group* + 11.99 


Stores 

Industrial Group 

Etoctridtjr - 

Ch arnica l* 

Conglomerates 

600 STiare Index .... 

A»-Shara Index — 

Business Services 

Financial Group ............. 

Consumer Group — 

Investment Trusts 

Inauranca (Composita) - 

Telephone Networks 

Food Mamtiecturing 

Insurance (Life) 

Insurance Brokers 

Oil ft Gas 

Health & Household 

Property 

Gold Mines index 


+ 11.48 

+• IT-31 

+ 11.22 

+ 10.78 

+ 1037 

+ 9.87 

+ 9.42 

+ 8 J 8 

+ 8.27 

+ 7.78 

+ 8.55 

+ 5.82 

+ 5.04 

+ 3.70 

+ 1.37 

* 1^9 

2.47 

6.55 

- 12.74 

12.7* 


AUSTRALIA 

BELGIUM 

CANADA- 

DENMARK 

FRANCE STAN 
OAT 

GERMANY 

ITALY 

JAPAN No 118 
No 129 

NETHERLANDS 

SPAIN 

UK GILTS 

US TREASURY • 
ECU (French Oom) 


Cowaa Pete Price 

10.000 UVOZ 107.0025 

9.000 06701 100-6000 

8J0O 08102 101.3600 

9.000 11100 100.4000 

8500 aim 98.3748 

8500 11/02 985100 

8.000 01/02 100.8400 

12.000 02102 985760 

4500 08199 96.4800 

&4QQ 03/00 105.1358 

8250 02/02 995500 

11-300 01/02 999000 

10.000 11J98 100-27 

9.750 06/02 104-02 

9500 10/06 100-07 

7500 11/01 101-14 

8000 11/21 101-23 


Chmga Ylatti ego sgo 
+0305 855 9.12 953 

- 857 B-7B 883 

+ 0550 839 852 8.74 

+ 0560 B51 854 850 

•0537 851 8.71 851 

-aim 8.70 548 857 

+ ai20 754 752 7.98 

-0226 13JS? 12.68 1251 

+0.134 5.70 5.73 552 

+0.197 5.48 S.47 &B3 

+ qi20 851 828 833 

43.175 1128 1Q50 iaB8 

-2/32 920 0.09 928 

-032 0.13 854 920 

-18/32 B57 8.77 954 

+ 14/32 729 754 753 

+ 11/32 755 754 851 


London dosing, ‘denotes New Yortt morning session 
1 Gross annual yield (Including withholding tax at 
dents.) 

Prices: US. UK In 32nds, others in decimal 


Yields: Local raaricet standard 
125 per cere payable by non-resl- 


rsefinlcal Data/ATLAS Price Soums 


CREDIT & 
CHARGE 
CARDS 


Anytime 

any place 

any share. 

Instant access to UK prices from anywhere in the world. 


The FT proposes to 
publish this survey on 
July 3 1992. 

In addition to the 
Financial Times 
excellent profile 
against cardholders, 
the Survey will also 
be seen by 40% of 
Board Directors in 
the UK whose main 
responsibility is 
Finance and 
Accounting. If yo« 
want to reach this 
important audience, 
call Alicia Andrews 
on 071 873 3565 
or fax 071 873 3062. 

Dorn sourer: BMRC Businessmans 

Sttrtry 1990 


FT SURVEYS 


Whether you’re doing business In Berlin or 
hatching deals in Hong Kong, FT Cityline 
Internationa] can link you with real tine 
prices from the London Stock Exchange. 

One phone call is all it takes to put you in 
touch with; 

• Over 3,600 share prices 

• Over 7000 unit trust prices 

• A wide range of financial reports 

• A confidential portfolio facility 

FT Cityline hu proved Invaluable to business 
people and Investors in the UK for years. And 
now it's available from anywhere in the world. 
Just fd) in the coupon below or telephone 

071-926 aSLTbu’D be amazed how little it costs 
to have Instant access to this unique service. 
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Gums* Uftft Trust prices are availabte on FT Cityline. Calls 

and <8p/mlnute at all other times. To obtain a free Unit Trust Code Booklet nng {07 ) 9252128. 
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► Current Unit Trust prices era available on FT CHyHna <*■ 

aid 48pftnlnute at ad other times. To obtain a free Unit Trust Code Booklet ring (071) 9254128. 
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US MARKETS (3:00 pm) 
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Dole Food Inc ... 
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Dow Chemicals .. 
Don Jones . . .. 
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Dresser 
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Duke Power 
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E G & C Corp 

E-Systems 
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Eastman Kodak ... 

Eaton Con> 

Edilin Ik 

Emerson Electric . 
Engelhard Corp . • 
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Eoseich Corp 

Entergy Corp 

Ethyl Corp 

Exxon 
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Baker Hughes Ik.... 
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Bally.. 

Baltm Gas & El .... 

Banc One 

Bandog 
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Bank of Boston.... 
B**pf Hew York . 
Bates TrasHT _ . 
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Battle Atom Gold _ 
Bausdi&Lomblnc . 
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Brown & Sharpe .. 
Browning Ferris .. 
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GATXCOrp 
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Gen MotoreE 
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Campbell Soup 
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Hewlett Packard 
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Honeywell 
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Illinois Tool 

10 ADR 
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Intel Corp 

IBM 
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K Mart 
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KeyCorp . .. ... 
Klmberly-ttu* ■■ 
King World Prods . 
KnfgbHfldder.... 
Kroger 
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Lockheed Cars— ■ 

Loews Corp 
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Louisiana Pacific 
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McDermott 

McDonalds 
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Mead Corp 
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Mellon Blc 

Melville Corp 
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Merck he 
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Merrill Lynch 
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Mobil Corp 

MolexlK 
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OWo Edison 

OllnCorp 

Owslcare Group he . 

Oneok Ik 

Oracle Systems ... 


Drrx Energy Co . 
Oshkosh B-gosh A . 
Outboard Marine 

Overseas Ship 

Owens Coming... 


PHH Group 

PNC Financial .... 
PPG Industries ... 
PSJHIdgs 



INDICES 


13n.0b 1373.13 137164 1376J 


1982 1 

Sinew compilation 

HIGH 

LOW 

HIGH 

LOW 

341321 

3172.41 

3413l21 

4L22 

(1/6) 

100.17 

n 

(1/6/92) 

100.17 

(2/7/32) 

54.99 

U9/5I 

(20/3) 

Q9/5/92) 

. 0/10/81) 

1467.68 

U0137 

1532.01 

1232 

(20/2) 

am 

arm 

W7/32) 

22559 

200.74 

236.23 

1030 

(VU 

m 

(2/1/901 

ema 


WORLD STOCK MARKETS 
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Walgreen 
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Waste Mgmnttac . 
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SP5 Technology .. 
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San Diego Gas&EI . 
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Shell Tran 
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Sigma Aidridi 
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SfflKtlneBduA .. 
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Spring in* 
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Son Company 
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Son M kro s ya ews 1 
SonshlM Mining . . 
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Supervalu Sums 
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T J X Cos Ik 

TRW Ik 

T andra n ds ....... ... 

Tandem Computers .. 
Tandy Corp 

Tektronix _... 

Telecom Corp 

Teledyne 

TdmexADR 

Temple inland ...... 

Tenoeco — 

Tesoro PM 

Texaco— 

Texas Instneaests . 

Texas UtflKles 

Textron-... 

Thlokol 

Thomas & Betts .... 

Tidewater I 

Time Warner 

Timts-MIrror — 
Timken — — 

< ra_ -■ m. 

I IHUUT UUVE „ ll(llM rt 

Tosco Corp 

Total Pet N Am...- 
TpysR Us . 
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Transco Energy — 

Travelers COrp 

Tribune 
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.21% +V 
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. 35V 

. 13%M -% 
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AMUbi 

Agnlto Eagle 

Air Canada 

AHwnaEnergy 

Atheru Nat Gas .... 
Alcan AlmmJ mm 
Amr Barrick Res .— 

BCE Ik 

Bank of Montreal .... 
Bank Nora Scotia.... 

Bombardier B 

Sow Valley 

BP Canada Res 

Bramalea 

BrascanA 

Breakwater Bes .... 
Brft CotarubU Tel.... 

Brancor Ik 

CAE tad - 

CT Financial ........ 

Camblor 
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Cameco 

Can Imp Bank 

CanOcckiemal 

Can Pacific 

Can lire A 

Can Utilities A 

CanFor 

Central Capital 

dnenlex Odeon 

Comma 

Consumers Pack .... 

Casern Dev 

.CrownX 

Denison Mins A ... 

Dofasco 

Domfnfoo Textile .. 

Domtar 

Du Pont Can A 

Echo Bay Mins .... 

Ema 

FPiLtd 

Fow Season HoWS — 
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Heshnl Baurp .... 
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Hudson's Bay Co ... 

fmrent 

Imperial Oil . 

taco 
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Labatt 
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| TRINOVA Corp ... 

Triton Energy 
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:® ^ 

. 18%sd -V 


Moore top ... — 
Mali Bk Canada.... 


UAL top 

DSC Corp 

USTInc 

USX Marathon 
USX-US Steel 

Unilever NV 

Union Camp 

Union Carbide ... 
Union Electric ... 
Union Pacific.... 

Unisys Corp - 

USAIR Group .... 
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us Home .......... 

U5Ufe - 

US Shoe 
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US Trust 
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Unocal Corp ...... 
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Ranger Oil 


29% +V 
34Vri +V 
53VX -4 

a -i 

:::: 
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Sceptre Res 
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Spar Aerospace -... 
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Tri mac- 

Trim A 

United Dominion .. 
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NEW YORK ACTIVE STOCKS 

Stock* Closing Change 
Thursday tredod price on day 

G« Moors 4,996,100 43>i + IV 

Chrr*r 4,803,500 20% t V 

Brhiol Myers 4.257^00 65% - \ 

Mans 3.4 U . 000 6% + V 
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Cobepa AFVl .. ... 

CockeriU Prtv 

COlrayt 

DetaftePriLta ... 

Electrabel 

Elrclrabd AFVl ... 
EleetrafinaACT.... 

GSL 

CBLAFV1 

GIB Group 

GIB Group AFV..._ 

Gechem 

GcchemAFV 


. 3.470 +10 
.. 11,500 .... 

_ 12.000 __ 
.1360 48 

- ISJSM+IOO 
,.8iW +40 
..2 JSO -5 
..4.995 45 

.. 4J545 42S 

_ 172 -1 

.. 4,930 +30 
..1.815 +15 
.4.600 +9 
.. 4.610 
.2.695 +15 
.. .... 

.. 3,250 — 

.. 1.452 -2 

.359 -2 

.. 6.240 +20 
..6,160 460 

. 6.950 450 

.. 4,210 460 

.. 4,975 +15 

.4.945 +5 
.. 13,800 450 
..10,575 -75 
.. 2.i35rt -10 
. 2.140nl „ 

.. 4580W 4«) 

- 4 . 250 m -80 

.. 2,195 -45 

_ 2.030 -35 

..11.725 425 
.. 13.450*1+25 

- 6.900 


Generate Baam.. 
Gen BaogaeAFVl _ 

Gevaert 

Glaverbel 

Kndtetbaak 

KredletfakAFV .. 
Pan Holding Lax 

Petroflna — 

Powerfto ....... 

PowerflnAFV 


Novate Beige 

RqalcBrigetfVl 


Sac Gen Beige . — 
SocGenBdseAFV — 

Softaa 

Sohay 

Teoenderfo 

TessenderioAFV . 

Tractebcl 

TracuMAFVl . 

UCB - 

UCBAFV 


.. 6^00 +70 

.. 7.960*1 -60 
,.7.700rt .... 
.. 23.400 -.. 

- 22500 425 


DENMARK 
Jmm 4 

BaK/caKakBogReg 


Blkuben 

CarhbergA — 
D/S 1912 A.... 

Daitteco 

Oen D>BSke Bank 
East Asiatic .... 

FIS tad B 

Great Nordic 

HafniaHWgsA 
Hafnla Hldgs B 
IS5 Inti Serv B .. 
Jyske BankRM 
LaorluentDB 
NKTA/S 


580 

268 

.295 — 


NKTA/S 

Novo Nord B 

Sopfaus B trend B .. 

Soperfbs 

TopDamaric 

llaldanrnaric A-.. 


FWUUID 

June5 

Amer 

Cultor _... 

EnsoS 

Hsbtamakl I Free . 

KOP 

KoneB Free 


Kymoieoe .— — 

Metra B Free 

Nokia Pref Free . 
Rob JtHa B Free .. 
Repda (Free) .... 
Stackmaan B .... 
Tampella Free .. 
UnHas Bk C Free - 


AGF 

Accor— 


AlrUgoMe . 
Alcatel Abthom . 
Auxll Entrepr .... 

Axa 

8IC 

ESN 

BNPCmlnv 
BancalreCle 
Beghln-Say ...._ 


JAPAN 


Jane 5 

Alioomoto 

Akebano Brake W 
All RtasaAkways- 

Alps Bectdc 

AmadaCa 

Amam Carp 

Areio CoastnxHoo 

Anritso 

Aokl Coro .. 
ArabfcaOHCoLu)- 
Asahl Breweries . 
Asalri Chemical .. 

AsahJ Glass 

AsaM Optical .... 

AsicsOorp — 

Atsugl Nylon 

Banyu Pharm .... 


Yen +er- 


1,290 -50 
475 -5 


1.000 -10 
1.000 +1 
. 1,050 .... 

1.810 
718 +2 

933 -2 

488 -8 

.4,750 -80 


' 1,130 .... 

670 


Brother lid 

Cftoh - 

CSK - - 

Calpls Food 

Calsaidc ...» 

Canon — 

Canon Sales 

Casio Computer — 
Central Finance ... 

Central Glass 

Chiba Bank 


670 

.1.060 -10 
.402 +1 

.485 -6 

.611 48 

. 1,090 .... 
. 1.180 .... 
446 -5 

. 413 -10 

2.B4Q 410 


1.320 -10 
417 42 

1.410 +10 
2.490 440 


1.230 -10 
323 +2 
445 -U 
845 -5 
1.780 -40 
552 -1 
2,460 -30 
1,120 +30 
2,070 +10 
837 +1 


Cfalyoda Coro 

CUyoda Fire AM ..., 

ChufauEIPwr 

Chogal Pharm 


ChwAuEIPweer . 
Cttuen Watch — 
Dalcel Chemical.. 

Daldo Steel 

Dateitac 

DalFuku 

DaHd)IKa*»uBk- 

Dallchl Pharm.— 

Dalkln tads 

Dalfcjo Kaoko 

Dnlmaru Ik 

Dal Nippon Ink .... 
Dtl Nippon nurmac - 
Dal Nippon PrlM.... 
Dal mppan Totjo ... 
DaisiKwa Paper.. . 
Dal Tokyo FiM .. 

Balwa Bank 

Dalwa Hook 

Dahva Sec 

Demy's Japan 

DowaFIre&Mar 

Dowa Mining Co .. 

EbaraCdfp 

Elsal 

EzakIGIloo 

Fanuc 

Fudo Construet/M .. 

Full Bank 

Fuji Electric 

Full Film 

Fuj i Fire & Mart* — 


Full Heavy Ind 

Fu I Spinning 

Fu Ikura 

Fu Kawa Pharm .. 

Fu IU Kanko 

Fu lt» 

Furukawa Elect ... 


837 +1 

605 -15 

433 -6 

905 -20 

2,000 -10 

1 J70 

1.470 

990 -10 

1.040 .... 

510 

47B +3 

1,230 -30 
1380 +10 

406 -14 

1,880 -10 
672 -23 

874 -16 

L820 -20 

2,980 .... 

519 4i9 

580 42 

1.470 -20 

1.400 440 

1330 +10 
4J50 -110 
629 -1 

1.440 +10 

580 -6 

2,810 -30 

.620 -1 
346 -8 

488 -11 

560 -13 

1,060 -40 

1,790 430 

641 -15 

443 -10 


Gakfcen 

GenSeklyu 

Godo Stand 

Green Cross 

Gun-El Chemical 
Gunze ..... 


Hankyu Corp ....... 

Hamnln El Rlwy .. 


Haseko — 

Hattorl Seiko — . 
HaramhGnml .... 
HeftraRral Est ... 

Hino Motors 

Htrose Electric ... 
Hiroshima (Bank) 

Hitachi 

Hitachi Cable 

Hitachi Credit .... 

Hitachi Kohl 

Hftadil Maxell ... 
Hitachi Metals ... 

Hitachi Sales 

Hitachi Zo sen 

HokkaWo Elect Per « 
Hokkaido Takush 
Hokurlku EIPwr. 

Honda Motor 

Honshu Paper 

House Food tad... 

HoyaCarp 

IHI 

Ihara Chemical ... 
Ikegaml Tsushtakl 
lux ..... 

Must Saak Japeo . 

lsek[&Co 

Isetm 

tehlhara Sartgya .. 
bum Motors ....... 

Hriwm Foods ...... 

lunun&Co 

IloYokado 

Iwatta Elec 

Uumlya - 

JEOL— 

JGCCorp....™ 

JaonSwhjNal . 

JAl 

Japnlinals&Du) _ 


.765 -15 

. 988 43 

891 -11 

.941 -8 

550 +10 

.660 -10 
*08 -A 
470 -6 

605 +15 

1.260 -20 
497 -6 

680 -11 
537. 

-70 

-6 

795 *5 

650 

1380 -10 
970 -10 

& 70 :: 

575 4« 

579 45 

430 

jus 44 
2.180 -20 
L450 -10 

2.270 .... 

1.770 -10 
440 -6 

590 >9 

740 -10 

963 —7 

1,830 440 

4&5 -5 

2.200 -90 
B2 -3 
297 +4 

9W +4 
305 -9 

4350 -60 
403 -2 

1,640 .... 

845 -13 

2.170 — 

340 -11 

737 -3 

738 -15 




CGiP - 

CMBPaclaglag . . 

Canalf 

CapGemtalS 

Camrfour 

Caste .......... 

Cetricn 


BBLSjUM/mXEKg’OPltC 

June 5 Frs. +ar- 

ACEC-Union Ufa _ 2^23 -30 

« Group- 1.955 -20 

Arted...: 4^75 +45 


OubHedttmfK. 

CoflHI 

Cocam 

CCF - 

CrFoK France _ 
Cred Lynn (Cl) 

CredRNatlanale- 

Damart 

Docks de France- 
OoHfmMlegOe. 

Earn CleGenf 

Ecco 

DF-Aqaititae 
EH-Aquhalne Certs 

Etoitaint 

EtK 

E urafraK e 

firua s 

Enro DKncy 

Ftaexttl 


490 _ 

3.285 -20 
615r .... 

USD 410 
186.20 -030 

l. 155 -4 
28841 +1 
2638 -6 

m. 40 40.90 

765 -34 

1268 -6 
515d -8 

343 

615 

18500*1-020 
9XSM -7 

582 -2 

98U -9 


3.190 +10 
42550 -3L50 
.372.10 -7^0 
.855 _ 

- 2J32 -17 

. 479 -090 

. 39L40 -0.40 
.275 -6.90 

.462 _ 

. 2.040* 489 
-1389 410 

-710 45 

. 10930 -620 
-121 -QJ.0 

-640 +1 

33SD 

.414 43J0 

.2211 +76 
.519 +14 

-604 444 

.142 „ 

. 537 

.35250 -3-50 
.860* +33 

.62*3 -6 
-ISO 40.20 
.6300 -.. 

.475 
. 880 

. 4,tMthX -45 
.36530 -3.90 
900 43 

- 4.770 -40 

- 46L80 +1.80 

-551 -9 

. isaao -020 

.595 -5 

.235 60 -0.80 
. 172 


F«KlM«tetec.-. 
FTOnCeUhre 


( FTOnCeUtav 

GTM-Emrepose... 




G«rtyitee__;._ 

Hacheite 

Havas 

bseial 

Inun de France ..... 

ImnMbaaqae 

tawHbPhsdx 

tadatrteJIe 

tatshtol 

Intertechokjne 

LVNTH 

Lafarge Coppee.— 

L'Oreal 

Legrand 

Legrte 

IseraEnxOBBK — 
pan 1 __ 

MerOii-Genn 

MicMIaB 

Mention _... 


| Navigation Mtxte . 
Nord Est 


Orsan 

Paribas 

Paris Rees c orop te 

Pernod Rlcard 

Peugeot 

Ptaanlt- 

Pallet 

PrtateumsCAa) — 
Promodes 

rv,|fi n Iflrn 

KwnotKza 

Redoute — 

RboaeParieKCU — 
RomuMlctaf . — 
SttJC - 


. 1319 -10 
-1S.90 40.90 
. 200 

. 394ri -14 

247 -3 

.1355 +12 
760 -9 

. 363 4230 

.600 43 

.806 -6 
.3300 460 

.604 -11 

.5.860 -40 

.643 45 

.2.220 +4 
_ 610 -1 
2.180 441 

.586 -2 

. 1,295 +10 
, 1.073d -1 
.762 -9 

. 2,201 41 

.442 +230 

.434.90 42.90 
678 403 

.524 -8 

.1350 -5 

l 320 90 5j0 
. 2.750 -1(H) 

. 158. 2D -300 

261 41 

.521 -9 

.312 -430 

.505 4* 

442 40.50 

773 +8 

. 244 

. 344 44.10 


Mka + or - 

. 75 -2 

. 55 

. 1730 .... 

.109 

.11 

.387 42 

. 77 -0.90 

.65 

.7230 4030 
. 4730 -230 
. 43 
. 132 
. 930 

. 12.60 -0.40 


Saint Goblin 

S*tat Loris 

Sanofl — 

Sch n eider 

SebSA 

Sefimcg - 

Slums _ 

Skis Rowigool 

SocGimifelhFr — 
Soouner-AIUbm . 
Spie Batignolles .. 

Suer (Fin de) 

Tuittlnger.... 

ThomsoaCS F 

Taut B - 

UAP 

UFB LacabaiT .... 

Unitall 

Union htsmofaFr .. 

Valeo - 

ValtaDtc 

Worms Cte 


Fu. ♦ nr- 

.. 492 -3 SO 

.. 764*1 -4 

..780*1 -5 

.. 647 -1 

..680 

.. 1,826 -12 
-834 _. 

.. 1.0904 -I 
.. 385 -330 

.. 446 -0.60 

.. 675 


GERMANY 

J»a*5 

AEG 

ACtud&Verk..- 
Aachen Mch (Reg). 

AlHauzAG 

Altana hx) 

Asko 

AskoPrf 

BASF 

Bade n we r fc 

Bayer . 

Bajer-Hypo 

BMW (Br> 

Bayer Veronsbfc. 
Betersdorf 
BerllteBaak .... 
Bfrtlfler Kraft ... 

BHFBank- 

Billing Breg 

Colanta Kanzern . 
Cofaoi) Kcawm Pf „ 
Commerzoank .... 
Continental AG ... 

DLW 

Daimler-Benz .... 


.. 25330 4030 
.. 272 40.10 

,-568 -1 

.806 -330 


Japan Radio _... 
J ap an S t wH Works . 
Japm Storm Batt 
Japan Syn Rubber. 

Japan Wool 

Jujo Paper 

Jttsco — — 


... 1.970 -lfl 
-.484 -6 

— 1.050 -20 
... 508 -12 

... L070d -20 

Z 1380 +io 


Kaken Pharm 

Kandenko 

Kanebo 

Kaurica 

Kanentauu Corp ■ 
Kansal Ei Power . 
Kama! Palm — 
Km Coro— 


Kawzsaki Heavy tod. 
Kawasaki Risen .. 


Kawasaki Risen .. 
Kawasaki Sue! .. 
IWNnEkc Express. 
Ke JoTeftoE f Rw . 
Kikkoman 
Ktaden. — 


KNUNlppfaOnUy ■ 

Kfrhl Brewer 

Kobe Steel 

KoUoManf 

Kokina I Electric . 

Rokuyo — 

Komatsu 

Koala 

Kno Seiko Co 
Kubota Carp 


Kumlal Cheat kal 

Kuraba Ind 

Kuraray 

Kureha Chemical, 
Kurita Water 


Kyowa Hakfco ... 
nreroSaftmuBk — 
Witou El Power . 


Ltan Corp — 

Long Term Credit .. 


.605 +1 

.750 -16 


1,080 +10 
695 45 


1870 -20 

4b9 -3 


879 -1 

1,250 -2D 
1.470 -10 

1340 .... 

l.UOrt +10 


1,770 -40 

672 -7 

483 -Z 

928 -3 

670 -20 

773 -35 

2330 

490 -7 

393 43 

1390 .... 

3° 

484 42 
861 -18 

.505 -20 

.570 -7 

435 +1 

.429 -0 

820 -7 

569 

MB -~ 
425 -10 

350 42 

705 -13 

920 -30 

,1.070 -20 
515 +10 


MTrtsWCorp 

M'bishlElecI 
MTitshl EslateH 
M*MsUGasClKis.. 
M'hlsbJ Heavy lad.. 
M'MsW Kasri 
M’blshl Mat erials . 
M'tashlOII^H 
MHIsMPapwH 
M'MshlPetehem.. 
MTHshl Plait ioM 
M'bishl RayonM 
M'bishl Steel I 
M'bishl Tr&Bkte 
M'bishi Warehowe , 
MHsutudil Beltlag 

Mitsui Co 

Mitsui Eng Ship... 
Mitsui Fmlosanta 
Mittal MarlnJ 
Mitsui MnglSre-. 
MRmlOskLtaete 
Mitsui Petcnem 
Mitsui Soko .M 
Mitsui Toatsul 
Mitsui Tr&Bk 
MitsukoOliH 
Mitsumi EtecH 

Miyih Iron Works.. 
M Luno Sporting > 
Mochlda Pharm ... 
Morfraga Mllkte 
Mori Selkl ...... 

MuraU Mamifact 


FINANCIAL TIMES WEEKEND JUNE 6/JUNE 7 1992 


FRANCE (ranttaneiU 

JnreS . Fit 4 or — 
Be9W*6*yCeAta-490 _ 
Bonpraia 3.285 -20 


CESMAIfV (caatlinuD 


Junes 

Deckel (Fr) 

Degussa - 

Deotsdw Babcock . 
Deutsche Bank 
Drtfcr-Werke— . 

Douglas Kldg 

Drags wak 

DresdoerBk 

Fag Kogrifbcher ... 
Gerrishriner..—. 
GofdsdnnMt (THJ .. 
Hamburg Elekl ... . 

RafugUoyd 

ftwoeifl irw 

Henkel Prf ... 

Hcslttz 

Bocbbef..— ...... 

Hoedct 

Kocsch 

HrionaniPh 

Horten - 

IK8 Deutsche tad 

UufHStrte Werke 

Kxfi&Salz 

Karstadt 

Kaoflrof ... 

KHD 

Ktekocr Werke _ 

Lahnwytr ..... 

Lflftelt^ 

Linde-.- 

Linotype-Mefl . — 

Lufthansa — 

LufthaSBB/tPrf — 
MAN 

MAN Pref 

M au ne sm ann — ... 
Mannheim Vers .... 

Mercedes KM 

MetaRgneflsdaft 
Mwnchfatdrtfag) _ 

PWA — 

PMUpsKomam — 

Pancbe .... 

Pieiuug 

RbrinelekLra 

R Mn m e tall Beriiu „ 
RbetameUDPrf-.. 

Rhein West El 

tala West EIM — 

Rosenthal 

Scbcrtoa. 

S^^ckUtea. 

Stemm 

Sprioger Axel Rg ... 

SudChemie 

Thyneu — 

Varta 

VCba 

YEW 

Vereta-West 

Wag 

Volkswagen — , 
Volkswagen Rrf 

WetlaPif 

Zanders Petapip ... 


Dm. + or “ 


131.50 40.50 
365 -130 

15530 -1-90 
692ri -050 


1.272 -U 
26030 .... 

281.80 43 JO 

U» -20 
190 42 

25930 -130 
329 +1 

150 +3 

633 +L5Q 
50130 4430 
14530 -2 
126.50 42 
761 -14 

480 -20 

860 -1 
418 +17 

13730 -0,80 
10930 +i 
40530 4030 
316 4030 

304. 70 -1.60 
805 

61330 -430 
444 -330 

2377 -23 
243 +2 

610 

54930 -10.20 
43030 +3.60 

1.070 ... 

295 4130 

233 -030 

41330 -1 
336 -030 

281 -3 

745.80rt-l.70 
547 +1 

682.80 -0.40 

591 -2 

24730 -430 
35130 +130 
393.7Qrt-15.20 
21430 40.70 
332 -2 

410.70 40.70 

40830 -0.90 
343 -2 

.661 45 

211 40.50 


hethbu-ahw 

J*ne 5 

ABNAremlftMto— 
MfHHDepto* ■ - 

AEGON 

AheW 

AKZO 

AMEVDcpbCS - - 
Bahlxca)<nNn — 
taUiWaWte- 
BuetewTOOribs 
CSM Dep tecs ... 

DAF 

DSM 

DordtxhePctr .. 
Elsevier Dep fees . 

Fokker D«P •*« 

Gamma 

Got Brae Dtp tea . 

Hdnekai 

Hal bid Brian.... 
Hoofnadtolte-. 


SWEDEN (unUnedl 


JuneS 

Incentive B Free. 
MoecbDaBfm . 
Nobel Free 

ProcordlaBFree — 

5RF A Free 

SKF B Free 

Sadvlkea 6 Free .. 
Skandla Free ... 
Scan Endtllda C .. 

Store Row B 

SCABFrt# 

Svka.Haodt.BFree 
TrrllfbOrgBFrte .„ 
Volvo B Free .... 


Kreuer. +(*..' 
. 184 .. n2 

... 

.1530 -050 
1B1 ... 

. 127 

. 120 -l 

382rt -l - 

.115 • 

33.50’ -2" • 
.307 t* 

. 114 ^ 

- 55 . -030- 

.. izw ■ ' 

.415 -2 


SWITZERLAND 
Jnne 5 


Hunter DoogUs ., 
LHC Cal land 


IHCCalted^ 

MNedbd Dep Ms — ; 

Inti Mueller I 

KLM 

KNP ' 

Kohl PaWiord Dpftcs .. ; 


AdJa(Ptgas).-... 
Adla IntJ(Br) ...... 


Nediloyd 

Nljvero-Ten Cite .. 
HurferBedOpfes — 

OceVGrint 

(XmnrelYrelByta.— 

Philip* 

PalyGram 

Robeeo 

Rodamcn 

RoHoco 

Rorento 

Royal Dutch 

UriteHr Dep Rees. .. 

VNU_ 

VMFSlork 

WmjuDeoRec — 

WNtasUDipfea- — 


AdlalnU(Br) 

Alusubse-Ljiz Br_. 
Aluspisse-Lw Reg . 
BaTohe(PtgCtsl... 
Brown Boverl tBri 
Srowa Boveri Ptg ._ . 

CS Hldgs (Bri - 

ObaGeigylBr] ..... 


SEfW.. 


CltaGeigylPtCB 

ElektrowattlBri 

El via (Reg) 

Etaia(PtgCts). 
Fischer Geo (Bri 
Fischer IPtg Ctsl 

FortalBrt 

Holderbk(Br).. 
Hotels Hoiz (Br) 

Jelmrtl (Br) 

Jednoll (Ptg Ctsl 
UndbAG Prior Ptg 


Land Is&Gyr (Reg) . 
Leu Hold (Br) 


Leu Hold (Br) — . 
lee Hold (Pig ON .... 


NORWAY 

Jam 5 

Aker A Free 

BergesenA 

Ora nortkBk Free — 

Dyne ind 

Eton Free 

HiHartkjtAFrre-.- 

Koeroer Free 

LeHKoegb — 

Norsk Data A 

Norsk Hydra... — 
totite Stag A Free - 

Orkla Free 

Saga Prt A Free 

Saga Pei B Free .... 

SkaogenflM) 

StSmB — 

IffflSMrrirart Free . 

UnlloT 

Vard — 


May Globus CM - 

Mlliron(Regl 

Motor-CohMi (Bri. 

Nestle (Br) 

Nestle (Reg) . .... 
Oer-Buertile (Sr) . 
ParnesaHId (Br) . 

Pirelli IBri - 

fiidtanont A (Br) .. 

Kochs (Br) 

Roche (Gemss). — 

SMH (Reg) 

Sanihu(Br) 

Sandoz (Ptg Cld) . 

Sandoz: (Reg) 

Schindler (Br) 
ScMdAb' (P tgCtS) . 

Sfka Reg A 

Surveillance IBrt. 

Swissair (Bri 

Swiss Bank (Br).. 
Sate Bank (Seri ._ 
Swiss Bank Ptgte. 
Swiss Reins (Bri — 
Swiss RehwCPtU — 
Swiss Vofksbk 
Union Bank (Bri ... 
Winterthur (Bri-. : 
WfnlertlHir (Ptg) ... 

Zbrich In (Br) 

Zurich Ins CPtg) .... 


Lire + or — 


Comm — .. 
BaucaNazAgric 
Banco Lariano..^ 
BastogHRBS 

te B n i 

Burgo(Cartlere) 

cm - 

C aff era Spa 

Cemeitir 


Pm. +nr- 
_ 206 40.50 

...708 -4 

.-900 -15 

— 2.262 -a 

— 628.3Ort43.B0 

_ 798 -11 

.. 675 45 

..24430 -130 
„ Z73r 46 
... 289 -030 

_ 392*1 -0.90 
_ 611 +1 
_ 410 80 40.80 
.. 792 

..290 +11 

.. 120.70 +130 
..427 -2-80 

.. 1.057 -a 
.. 940 +10 

.. 590 +10 


CondeFln 

Credito IU1UM _ 

DanleH&C- 

ErtChem 

Erldania 

FemadFta- 

Flat Prtv 

Flat 

FkHs 

Fond laria Spa 

Grinin 

Generali Ass knr .. 

Gftartflnl 

I FI Prte 

datable — 

ltakeraentl ... 

1 taigas 

Uoyd Adrtatieo .. 
MagneU MareDI . 

Mediobanca 

Mautedtson .-~_ 

OHvettl 

Pirelli &Ca 

Pirelli Spa 

HAS 

Riu a sam ie (Lai) — 

SAS1B . — 

SIP 

SaffaA 

Salpea 

San Paata-.-, 

SlrtiSpa 

SMI 

SolaBPD ........ 

STCT.. 


.3,077 -23 
4.600 -450 
. 3.910 -30 
134 45 

. 13.900 425 
. 6,914 -86 
.1.748 +3 
.604 -2 

1800 -65 
! tb9625402i 
2,070 -15 
. 1.701 —44 

7.180 -20 
. 1.160 +10 

7,440 -5 

. 1.785 -B 
.3313 -13 
. 5,282 -118 
. 4.659 -31 

.31.150 

1.181 -9 
.28,790 -450 

1953 -77 
. 12.910 -190 
. 5.i77 +2 
. 14.800 -200 
. 3.103 -35 
. 11.480 -170 
.820 -18 
.13310 -290 
. 1,462 -13 

. 3.016 -49 

. 4.468 -72 


SPMH 

June 5 

Alba (Corp Fin) ._ 

Araganesas 

Asland — 

Banco Bilbao Vl« 
Banco Cutral Nap . 
Banco Exterior .._ 
Banco Papular ... 
Banco Santander 
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AMERICA 


slides in heavy trading on jobs data 


Wall Street^ 

SHARE prices fell. across the . 

board in ; heavy trading yester- 
day 4s ihyeatora reacted to a 
disappointing May employ* 
ment- report, writes Patrick 
Hanerson m Nap York : : 

• By l P*n the Dow Jones' 
Industrial Average was down 
.17-63 at -3.382. IQ. The more 
brcTadl jr.V vbased Stan- 
dard & Poor's 500- - was also 
weaker at nUdsession, down 
Ul at 412.13, as was the Nas- 
daq composite, 2.60 lower at 
586.66. Turnover' on the NYSE- 
was 117m shares by lpm/ and 
declines outpaced rises by 683 

to 616. 


The May employment figures 
came with an unexpected 
shock - a smaUer-than-expec- 
ted 68,000 jump- in non-farm 
payroll jobs, and. more impor- 
tantly, a rise in the unemploy- 
ment rate last month from 7.3 
per cent In April to 7.5 per 
cent- ■ 

Although the Labor Depart- 
ment said , that the increase 
was primarily doe to a rise in 
the number of people register- 
ing to . look for . work, the mar- 
ket had not been expecting any 
change in the headline rate, 
and share prices, went into an 
immwfiatp decline. 

The only good news in the 
morning was the .reaction of 
the bond market to the jobs 


figures, which bid up bond 
prices, - and pushed down 
yields, on renewed hopes that 
the poor , state of the labour 
market might persuade the 
Federal Reserve to cut interest 
rates again. 

Among individual stocks, 
Reebok International plunged 
54% to $23 ‘A in turnover of 
2.7m shares after the sportshoe 
manufacturer announced late 
on Thursday that its second 
quarter net income would fall 
to a range of 49 to 53 cents a 
share, from 64 cents a share in 
the same quarter of 1991. 

Du Pont eased %*J* to $5114 in 
active trading after the com- 
pany disclosed that it would 
take a charge in the second 


quarter to cover the costs of a 
product recall. The stock was 
also damaged by a cut in its 
earnings estimates by Salomon 
Brothers. 

Walt Disney fell £114 to £36 
in turnover of 2m shares as 
investors continued to react 
negatively to news from Euro 
Disney, the theme park near 
Paris half-owned by the US 
entertainment group. 

Although the latest atten- 
dance figures were not disap- 
pointing, Euro Disney 
announced that the opening or 
a second park would be put 
hack a year and that the com- 
pany might not make a profit 
in its first year. 

Albany International 


dropped $1% to £15% on the 
news that company expects to 
break even, or possibly record 
a slight loss in the second 
quarter because of a 7 per cent 
decline In sales. 

First Chicago firmed $% to 
$33 ‘A in turnover of 1.8m after 
a public offering of 8m shares 
of the bank’s common stock 
was completed successfully at 
a price of $32.75 a share. 

Canada 

TORONTO shadowed Wall 
Street's opening decline and 
TSE-300 fell 5.70 to 3,394.0 in 
volume of 2.9m shares, declines 
edging advances by 92 to 91 
with 159 unchanged. 


Tokyo weathers cold 
backwash from 1991 

But the OTC market remains vulnerable to Japan’s 
current economic downturn writes Emiko Terazono 

W hile Japan’s current in pre-tax profits for the past boom in 1990, has also been 
economic downturn fiscal year due to heavy losses subdued, with figures teetering 
has forced compa- on its investment portfolio, around lm on most days. 


EUROPE 


tumbles as Euro Disney loses ground 


- r «~ - ?■;.+ THE APPROACH of another 

J ?»- public holiday left -northern 

; Europe muted and. mixed . yes- 

terday, as it digested this 

- \± ; week’s ‘No’ vote in -Copen- 
_ ' " -f! hqgen and the French dedaion 

- r‘ 1_ . to go qn the referendum traiL 

V 1 s -5 -to But Mediterranean bourses 
f, ».V,- were more clearty depressed, 
' f:- 1 writes Our Markets Stiff. -• 

rj- f ’ - PARIS took another tumble, 
- ‘ :■ but tins time it had nothing to 
• >-v C. r. do with ^the aftermath, of the 
7 .y ’ ; Danish vote, Euro Disney took 

centre stage as investors began 
_ to sell on almost any. excuse, 

'- A 80016 ***&** Weakness 
‘5'r here fed through into the 
^ CAC-40 which finished 1339 
•. lower at L98L58, ' although off 
7 t 3 the day's low of 1,97459, for a 
fell of 25 per cent over the 
week.- V V ‘ • 

- ’ The theme . park made a 

: number of Comments after the 

. . .V 1 dose an Thursday which led to 
: ’■ a wave of selling when trading 
■ -. •- ; . evened: the company said that 

-.S it did not expect to make a 
* profit this year and' is disap- 
;_..X .. . mt . pointed at the attendance fig- 

•=. =-" * ures over the first' 50 days. 

County NaiWest in London 
has cut itsdividend. farecastto 
.. . • PFrLOO from FFr150 and notes 

" that the planned sedMid park 

has been postponed. A down-, 
grading of Walt Disney, Enro 
Disney's US parent, by Morgan 
. - r - Stanley later in the day only 
; : added to ‘the stock’s woes and 

- - - it sank to a year’s tow of 


ASIA PACIFIC 


FFrlORl betore firming a little 
to close down FFr550, or 5 per 
cent at FFr10950 with some 
1.7m shares traded. 

Other features of the day 
included Bernard Tapie 
Finance, up FFr3.50 at 
FFr13850 after a brief suspen- 
sion in the morning on group 
net loss for 1991. Geophysique 
advanced FFr44.00 to FFr68450 
ou good first quarter results 
and. prospects for the year, 
while Promodes was FFr80.00 
firmer at FFr3500 following a 
positive analysts meeting. 

FRANKFURT saw some 
action in second liners as the 
majors stayed mainly .flat. 
After a 1-59 gain to 71127 for 
the FAZ at midsession, the 
DAK index closed JL24 lower at 
1,789.07; falls on tire week were 
1.0, -and 0.8 per cent 

Volume fell from DM&Shn to 
DM5.6bn', anticipating Mon- 
day's holiday. linotype, one of 
the disappointments of 1991, 
rose another DM17 to DM418 
on hi ghe r orders and the indi- 
cation of a return to the divi- 
dend list this year.' 

Steels rose after a Commerz- 
bank report gave measured, 
but limited, support to their 
cyclical recovery prospects. 
Preussag rose DM3.60 to 
DM430.50 and K15ckner-Werke 
by DM2 to DM126J0. 

Berliner Bank,, state con- 
trolled, rose DMI1 to DM290 
after the Berlin city coalition 


. FT-SE Eurotrack lOO - Jun 5 
Hourly changes 

Opm 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1185.09 1184.48 1184.35 1183.81 1182.88 1182.03 1181.97 1181.18 


Day's High 1185.24 


Jun 4 
1184.921 


Day’s Low 1180.34 

Jun 1 
7 1196.12 


May 29 
1199.58 


MU 1000 CUntMO}. 

government approved its 
merger with two other state- 
owned banks. 

MILAN reacted to a rise of 
half a percentage point in the 
Bank of Italy’s interest rate on 
advances to - banks. This was 
followed after hours by a 
Banco -dl Napoli increase of a 
half a point in prime and top 
rates, and three quarters of a 
point in other rates. 

The Naples-based bank is 
one of Italy’s leading commer- 
cial a nd Its lead is likely 
to be followed. Meanwhile, the 
Comit index fell 5.48 to 487.42 
for a loss of L3 per cent on the 
week. Banks and insurances 
were weak on the interest rate 
move but Flat tried to lead the 
way down, dropping L1I8 to 
L5.282 before recovering to 
L 5.330 on the kerb. 

ZURICH was stirred only by 
Sandoz. described as particu- 
larly undervalued in a report 
on Swiss chemicals majors by 
Mr Jonathan Spink of Williams 
de Broe. Sandoz certificates 
topped the active list and rose 


SFr90 to SFr2JJ20 as the SMI 
index closed 3.1 lower at 
1,9185, little changed on the 
week. 

AMSTERDAM weakened 
slightly in spite of encouraging 
results on 'Thursday from KLM 
and Ahold. The CBS Tendency 
index closed down 0.1 at 1305 
and was 0.4 per cent lower on 
the week. 

Ahold improved FI 1.00 or 1.1 
per cent to FI 8830 following 
first quarter results which 
came out after the close on 
Thursday. KLM likewise had a 
reasonable day, advancing to 
the day’s high of FI 41.10 before 
easing to close up 10 cents at 
FI 40.40. Prudential Securities 
of the US, however, has cut its 
rating for the airline group to 
hold from buy. 

Aegon was again active, up 
50 cents at FI 124.20. The 
insurer has set next Tuesday 
for its 2-for-l stock split Ned- 
Iloyd weakened on options sell- 
ing, down 90 cents at FI 59.50. 

BRUSSELS strengthened 
with trading in Solvay account- 


Nikkei falls in arbitrage related trade 


Tokyo; , • . 

SHARE prices retreated on 
arbitrage related selling in thin 
trading yesterday, unim- 
pressed by the strong yen and 
bond prices, writes Emiko Tera- 
zono in Tokyo. 

The Nikkei average lost 1 per 
cent or 174.00 to 17,790 3 per 
cent lower on the week. The 
index opened at the day’s high 
of 17,90004 and fell to a low of 
17.724.31 in the afternoon. Vol- 
ume fell to 180m shares from 
215m. Activity was limited to 
individuals and 'dealers, insti- 
tutional investors remaining 
Inactive before the expiration 
of June futures contracts. 

Declines overwhelmed 
advances by 683 to 227, with 
174 unchanged. The Topix 
index of all first section stocks 
lost 8.14 to 1,34596 and, in Lon- 
don* the ISE/Nikkei 50 index 
fell 1.02 to 1,06195. 

In spite of lingering concern, 
most analysts expect the 
futures expiration and settle- 
ments next week to be a “non- 
event" due to declining arbi- 
trage positions. Institutional 


buying is also expected to 
absorb the unwinding. 

Yesterday- saw light Index- 
linked selling, and illiquid 
component stocks of the Nik- 
kei 225 index fell sharply. Daito 
Woolen Spinning & Weaving 
fell Y24 to Y731 and Shinagawa 
Refractories by Y13 to Y750. 

Fanuc, the machine- tool 
equipment and robotics maker, 
lost Y110 to Y4450. Investors 
were discouraged by the deci- 
sion by General Motors of the 
US to sell its stake in a joint 
venture set up with Fanuc. 

Trust banks were lower on 
concerns over bad debts. Mit- 
sui Trust and Banking fell to a 
year’s low. and closed Y30 
down at Y783. The company 
has extended loans to several 
real estate , and stock specula- 
tors facing financial trouble, 
and is involved in restructur- 
ing programs of land develop- 
ers. Mitsubishi Trust and 
Banking fell Y30 to Y920 and 
Sumitomo Trust and Banking 
declined Y19 to Y93L 

Theme stocks declined as 
dealers took profits ahead of 
the weekend. Meiji Milk Prod- 
ucts, the most active issue of 


the day, fell Y3 to Y928. and 
Japan Metals & Chemicals 
declined Y15 to Y738. 

Blue chip electricals lost 
ground on the lack of foreign 
support Sony fell Y70 to Y4520 
and NEC declined Y18 to Y910. 

In Osaka, the OSE average 
declined by 177.72 to 20,487.66 
in volume of 10.6m shares. 
Small-lot selling by individuals 
depressed the index. 

Roundup 

HONG KONG and Taiwan 
were closed for pnblic holidays 
and in any case, said Mr David 
Bates of Asia Equity, investors 
have been looking to lock in 
their Hong Kong profits and 
look for gains elsewhere. 

MANILA obliged, rising 
another 20.48 yesterday to a 
record closing high of 1517-21, 
up 8.4 per cent .on the week, 
partly- on anticipation that the 
Philippines ex-defence chief, 
Mr Eidel Ramos, would be pro- 
claimed president by Congress, 
which is still tabulating results 
of the May U election. 

Turnover jumped from 599m 
pesos to 741.8m. 


ing for some 20 per cent of 
total volume. The Bel-20 index 
firmed 1.44 to 1.225.54 but was 
down 0.6 per cent on the week. 
Petrofina saw its fourth con- 
secutive fall to close down 
BFr75 at BFrlO.575 in volume 
of some 6,140 shares. 

MADRID weakened as the 
market continued to react to 
the Danish ‘No* vote on the 
Maastricht treaty. The general 
index ended down 3.42 to 
254.64, a drop of 2.45 per cent 
over the week. However, ana- 
lysts are forecasting lower 
inflation data next week which 
is expected to improve senti- 
ment 

STOCKHOLM featured losses 
at SE Banken where the A fell 
SKr2 to SKr33.50. and the 
Affarsvarlden General index 
dropped 5.4 to 9745 for a loss of 
1.7 per cent on the week. 

HELSINKI continued to fall 
in slow trade ahead of the next 
two weeks’ crop of interim 
results. The Hex index closed 
35 lower at 813.7, 25 per cent 
lower on the week. 


SOUTH AFRICA 

Squaring of positions ahead of 
the weekend saw Johannes- 
burg finish lower. The indus- 
trial index lost 22 to 4,667 
after an intraday high of 4,694. 
The overall index shed 4 to 
3,739, while golds declined by 
9 to 1,078. 


W hile Japan’s current 
economic downturn 
has forced compa- 
nies to report poor earnings 
results for the last fiscal year, 
the Tokyo stock market has 
remained calm against the 
slew of poor earnings 
announcements during the 
past few weeks. 

Contrary to previous fore- 
casts of a 5 to 10 per cent 
growth in earnings for the year 
ended March, profits at Japa- 
nese companies have been bit 
by the sharp decline in demand 
resulting from a weakening 
economy, and heavy losses on 
securities Investments. 

According to the Nihon Kei- 
zai Shim bun. the business 
daily, pre-tax profits for 
Japan’s 1,404 listed companies 
fell 14.8 per cent. However, 
share prices have weathered 
the spate of poor earnings 
announcements, and the Nik- 
kei stock average has managed 
to restrict its decline to 4 per 
cent from ApriL 
Ms Kathy Matsui, strategist 
at Barclays de Zoete Wedd in 
Tokyo, explains that profits 
have become a neutral factor 
since the bad news has already 
been factored into share prices. 
“The market turned negative 
on earnings concerns at the 
end of last year," she adds. 

The exceptions have been 
the traditionally conservative 
companies posting losses on 
speculation in the real estate 
and stock markets; unwelcome 
surprises like these have 
depressed companies’ share 
prices. “Investors have been 
shocked by solid companies 
revealing hidden spectres of 
the stock market bubble," says 
Mr Craig Chudler, strategist at 
UBS Phillips & Drew in Tokyo. 

Sekisui Chemical, for exam- 
ple, said it would incur an 18 
per cent fell in pre-tax profits 
for the current year, due to 
securities losses of YBObn at its 
finance subsidiary. Since its 
earning s announcement at the 
beginning of May. Sekisui’s 
shares have fallen 24 per cent 
and closed yesterday at Y840. 

Makita, the electric tool 
maker, posted a 27 per cent fell 


in pre-tax profits for the past 
fiscal year due to heavy losses 
on its investment portfolio. 
The company posted losses of 
Y5.9bn on its tokkin - or spec- 
ified money trust, Makita has 


lost 10 per cent since its earn- 
ings announcement 

A rebound in the economy Is 
expected in the second half of 
the current fiscal year to 
March 1993. However, investors 
remain confused about corpo- 
rate forecasts for the current 
fiscal year, due to the uncer- 
tainty shrouding the path of 
the economy. 

Ms Matsui at BZW, who fore- 
sees a robust pick up in corpo- 
rate earnings in fiscal 1993, 
says that until the direction of 
the economy can be confirmed, 
the corporate profit factor will 
have little impact on overall 
share prices. 

In contrast, the over-the- 
counter market has been hit by 
weak corporate earnings at 
Japan's smaller companies. 
The OTC average has declined 
6 per cent from the beginning 
of April, as the smaller compa- 
nies have shown themselves 
vulnerable to the current 
downturn in the economy. 

Figures compiled by the 
Nihon Keizai Shimbim indicate 
that pre-tax «»n>inp at OTC 
companies, which announced 
results for the year ended 
March, fell 245 per cent from 
the previous year. 

Daily volume, which has 
been as high as 5m shares at 
the height of the OTC market 


boom in 1990, has also been 
subdued, with figures teetering 
around lm on most days. 

OTC stocks were promoted 
on their high earnings growth 
potential, and the index surged 
above 3,000 in 1990. However, 
the market has nearly halved 
from those levels, as small 
companies have had trouble 
withinounting inventories, and 
were affected by the fall in 
profits at the larger companies. 

Pre-tax profits for the OTC 
steel sector fell 30.1 per cent, 
while electronics declined 275 
per cent and the real estate 
sector saw a total pre-tax loss 
of YlL3bn. 

The OTC market also faces 
an overhang of supply. Domes- 
tic and foreign investment 
trusts rushed to set up OTC 
funds at the height of the mar- 
ket. Mr Chudler of UBS 
Phillips & Drew points out that 
such funds, which sought 
shares at overblown prices, 
now carry heavy losses. 

I n addition, the oversupply 
is expected to be aggra- 
vated by forthcoming new 
listings. The popularity of a 
recent listing by Ito-en. a tea 
leaf and beverage company, Is 
likely to encourage a number 
of companies which have been 
waiting since the end of last 
year, when new listings were 
suspended due to sluggish mar- 
ket conditions. 

Last October’s implementa- 
tion of Jasdaq, the automated 
trading system, has also hurt 
the market The system, which 
matches and processes orders 
automatically through a host 
computer, has helped remove 
speculation in deals previously 
matched by phone. 

Overpriced issues, in what 
used to be an inefficient mar- 
ket. have ironically been 
deflated by the speeding up of 
transactions and the increase 
in trading capacity. 

For the current year to 
March, OTC companies expect 
pre-tax profits to recover by 
2L7 per cent However, traders 
remain pessimistic, as Institu- 
tions await to run down their 
holdings on a rebound. 
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JAKARTA’S official index 
rose 2.08 in half-day trading to 
31558. up 55 per cent on the 
week. Mr Bates observed that 
the main reason, a percentage 
point cut in the base rate, still 
left Indonesia’s base lending 
rate at 27 per cent but that 
inflation was at single digit 
level and that more interest 
rate cuts were expected to 
come. 

Indonesia and the Philip- 
pines, said Mr Bates, were get- 
ting their economic growth 
through to corporate earnings. 
imiifcg Singapore Malaysia 
where equities were been rela- 
tively quiet last week. 

BANGKOK rallied after a jit- 
tery week, the SET index 
advancing 17.49, or 2.6 per cent 
to 702^4, L9 per cent higher on 
the week, in reaction to an 
opposition decision to nomi- 
nate Democrat Party leader 
Chuan Leekpai as a compro- 
mise prime minister. 

BOMBAY staged a rebound 
to close with the BSE index up 
8L82 at 3,086.74, up 2.7 per cent 
ou another week of scandal 
speculation; the week before, it 
fell by 125 per cent 
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July 3 1992. 
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160 countries world-wide. 
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Earth Summit in uproar Moscow 

a a i tto on the trail 

OYCr l6RK6u U S memo of missing 


THE LEX COLUMN 


By David Lascelles and 
Christina Lamb In Rio da 
Janeiro 

THE US, already branded as the 
villain of the Earth Summit, was 
deeply embarrassed yesterday by 
a leaked memo to tbe White 
House about an attempt to “fix” 
one of the central documents 
before the conference. 

The memo, written by Mr Wil- 
liam Reilly, the administrator of 
the US Environment Protection 
Agency and leader of the US dele- 
gation, created an uproar and 
provided stark evidence of the 
divisions within the US adminis- 
tration over the summit 

It was sent to the White House 
in an attempt to persuade the 
administration to soften its oppo- 
sition to a key treaty to protect 
the “biological diversity" of plant 
and animal life on the planet. 

But tbe language Mr Reilly 
used, and a reference to the 
involvement of the Brazilian con- 
ference hosts in behind-the- 
scenes machinations, caused it to 
backfire. 

The memo, copies of which 
were circulated to the press in 
Rio, begins: “As I indicated last 
night. Brazil has offered to try 
and fix the biodiversity conven- 


tion so that tiie US could sign it. I 
have serious doubt whether the 
Brazilians can get others to 
accept a fix, but I have indicated 
a willingness to let them try.* 
The memo went on to suggest 
wording that might have been 
acceptable to the US. But it also 
pointed out that the chances of 
success were extremely remote 
because the wording of the treaty 
had already been agreed. The 
document was being signed last 
night. 

Mr Reilly defended the memo 
as an attempt to explore all possi- 
bilities even though it was 
unlik ely that a fix could be 
reached before the deadline. 

He added: “It is most unfortu- 
nate that someone within our 
government chose to leak infor- 
mation about these most impor- 
tant efforts - efforts that 
demanded diplomatic discretion.* 

The incident was also embar- 
assing for Brazil which desper- 
ately wants a successful confer- 
ence. Mr Celso Lafer, the 
B razilian foreign minister, said: 
“We made no formal proposals. 
There is not and has never beat 
any attempt at a fix. We have 
been having informal contacts 
with all delegations including tbe 
US and obviously we were Inter- 


ested to know why a position 
agreed in Nairobi [where the 
negotiations took place] is now 
causing them so many prob- 
lems.” 

Mr Reilly, a former environ- 
mental activist, has tried to 
defend the stance taken by the 
US on many of the summit 
issues. But it is widely believed 
he did this with reluctance and 
would have taken a much more 
positive line if the White House 
had been prepared to support 
liTTn. Yesterday, there was specu- 
lation he might resign. 

Now the treaty is befog s ign ed, 
it is too late for further diplo- 
matic initiatives, even If there is 
the will. 

However, Brazilian President 
Fernando Collor, who was the 
first to sign the treaty, seemed to 
imply the possibility of a later 
revision of the convention, which 
he described as the first step in a 
long road. 

Offic ials said there might be a 
side commitment to revise the 
treaty at the earliest opportunity. 

The British government is 
expected to sign the treaty next 
week. 

Brazil steps in as summit broker. 
Page 2 


Kohl and Major call for 
rapid enlargement of EC 


By Quentin Peel in Bonn and 
Alison Smith In London 

CHANCELLOR Helmut Kohl of 
Germany and Mr John Major, the 
British prime minister, called 
yesterday for a speedier widening 
of European Community mem- 
bership, in spite of Denmark’s 
vote to reject the Maastricht 
treaty on European union. 

The joint rail, issued after 
informal talks in Bonn, gives 
German backing to Mr Major’s 
push for a rapid enlargement of 
the Community, hi particular, 
the two leaders called for negotia- 
tions with prospective member 
states from the seven-nation 
European Free Trade Area (Efta) 
to begin at the start of 1993. 

It is seen in Bonn as a deliber- 
ate effort to play down the signif- 
icance of Denmark's referendum 
result, which threatens to sabo- 
tage the Maastricht agreement on 
European economic, monetary 
and political union. 

Describing their talks as “very 
friendly”, Mr Major and Mr Kohl 
merely welcomed the outcome of 
the meeting on Thursday of EC 
foreign ministers. The ministers 
had insisted that the other 11 
member states press ahead with 
ratification of an unchanged 
Maastricht treaty by the end of 
the year, but leave the door open 
for Denmark to reconsider its 
position. 

While emphasising the commit- 
ment to press ahead with ratifica- 
tion, the two leadens believe that 
more work needs to be done on 
how the Community can move 
forward before this can sensibly 
be discussed by heads of govern- 
ment, who will meet at the Lis- 
bon s ummit in three weeks’ time. 

The UK legislation to ratify the 
treaty is almost certain not to 
come back to the House of Com- 
mons before July. This leaves the 
Westminster parliament little 


prospect of completing its consid- 
eration in the timescale agreed 
by EC foreign ministers. Down- 
ing Street yesterday played down 
the importance of that timescale, 
Em phasising that it was not a 
deadline. 

Mr Major and Mr Kohl then 
raTlpd for “speedy initiation and 
conduct of negotiations on acces- 
sion with those Efta states which 
so desire 1 ', urging the European 
Commission to produce a negoti- 
ating mandate by the time of the 
EC summit in Edinburgh in 
December. In the German text, 
they called far “acceleration” of 
the process. 

The move is regarded with sus- 
picion by some member states, 
including France, which believe 
that the "deepening” of the com- 
munity via the Maastricht treaty 
is an essential precondition. They 
fear that new members will 
merely dilute and delay the inte- 
gration process. So far, Austria, 
Finland, Sweden and Switzerland 
have applied to join. The other 
Efta countries are Norway, Ice- 
land and Liechtenstein. 

The UK government’s political 
balancing act over the current 
uncertainty in the EC was under- 
lined yesterday. Mr Norman 
Lamont, the chancellor, launched 
a blistering attack on the Euro- 
pean Co mmissio n for the “seem- 
ingly endless and un-questioning 
pressure from Brussels always to 
extend the competence of the 
Community". 

He emphasised also that the 
Danish referendum result pro- 
vided a timely reminder “that 
there is nothing inevitable or pre- 
determined about the future 
development of the European 
Community”, and that the UK 
was not alone in wanting to pro- 
tect its national identity. 

Mr Lament’s im plicit criticism 
of Mr Jacques Defers, the Com- 
mission president; will strike a 


chord with many Tory MPs - 
not just those who have been 
consistently Euro-sceptic. He 
warned that small countries 
should not be "bullied or pressur- 
ised” and that be could think of 
nothing more likely to stir up 
nationalism and resentment 
towards the EC than talk of forc- 
ing D enmar k oat of it 

The rebel Euro-sceptic Tory 
MPs may take some comfort from 
Mr Lamont's words. But they 
were in no doubt. that govern- 
ment whips would over the week 
end reinforce the pressure on 
MPs to withdraw their names 
from a parliamentary motion 
calling for a “fresh start” in shap- 
ing the EC on non-federalist 
lines. Two new MPs have already 
done so. 

At the Anglo-German talks yes- 
terday, Mr Major apparently 
failed to persuade Mr Volier 
Rube, the German defence minis- 
ter, to modify his objections to 
the European Fighter Aircraft 
project Mr Ruhe did agree to fur- 
ther talks with Mr Malcolm Rtf- 
kind, his British counterpart, 
before reaching a final decfekm. 
The parties In Germany's ruling 
coalition are due to decide the 
fate of the aircraft on June 23. 

The importance attached by Mr 
Major to keeping the project alive 
was underlined by the suggestion 
that he might fry to raise the 
Issue again with Chancellor Kohl 
in the ir»«Tj ira of meetings at the 
earth summit in Rio de Janeiro. 

British and German officials 
are also to have further discus- 
sions, which will include ways in 
which industry might be per- 
suaded to reduce its costs. Re- 
allocating the costs of the pro- 
gramme between the participat- 
ing countries does not seem to 
have been raised as an option. 

Danish Maastricht vote ‘will jolt 
Irish’, Page 2 


Lloyds gives up battle for Midland Bank 


C ontinued from Page 1 

would be blocked by the competi- 
tion authorities. 

However, Lloyds was so con- 
vinced of the commercial logic of 
buying Midland, that it broke its 
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silence on its intentions and said 
it wanted to buy Midland. But it 
sa id It would back out if Its bid 
was referred to the MMC and 
Hongkong Bank’s was not 
In the event, however, It did 
not bade away after the MMC 


reference of its proposal - even 
though Hongkong Bank faced no 
such scrutiny. Sir Jeremy said 
yesterday that Lloyds had ini- 
tially decided to press on because 
Hongkong Bank’s offer for 
Midland was "inadequate”. 


billions 

By Leyla Boulton in Moscow 

MR JULES KROLL, a US 
investigator who helped trace 
the missing Marcos millions, is 
now on the trail of vast sums of 
hard currency stashed abroad by 
Moscow’s former communist 

regime. 

He says the money could be i 
worth more than western aid ; 
pledged to the former Soviet i 
republics. 

Mr Kroll, who was also i 
involved in tracking down the 
assets of Haiti dictator "Baby 
Doc” Duvalier, appealed yester- 
day for help from central banks, 
governments and businessmen to 
ffnii the money. 

At a time when the west was 
considering giving Russia and 1 
the other former Soviet republics 
$24bn (£13bn) in aid, uncovering 
the funds would be “one of the 
cheapest forms of aid” it could 
offer, Mr Kroll said. 

Hired by the Moscow govern- 
ment Mr KroU has a team of Id 
people working full time fracing 
the missing money. 

His consultancy, Kroll Associ- 
ates, is hunting for three types of 
funds: profits sent abroad ille- 
gally by state-owned enterprises; 
bribes paid by foreign companies 
to Russian officials for conclud- 
ing iiaik on terms unfavourable 
to the state; and public funds 
transferred abroad by the now- 
banned Communist party. 

"This is going to require some 
g uver m nent-to-gov eminent nego- 
tiations,” Mr Kroll said. "If you 
leave it to a bank that has pos- 
session [of illicit funds], you’re 
going to have a long wait” 
“We’re getting a range of reac- 
tions - all the way from the 
helpful to the nan-responsive.” 

The money is believed to be in 
bank accounts In Cyprus, Greece, 
Switzerland, Austria, Germany, 
the UK, Jersey, the US, and any 
other countries where beneficia- 
ries either had “trusted friends” . 
or “consultancies". 

"There’s no doubt we are 
foikln g about billions,” Mr Kroll 
said, adding that it was impossi- 
ble to be precise. 

In the four months since his 
consultancy was hired by Mr 
Yegor Gaidar, the Russian first 
deputy prime minister. It has 
found 22 bank accounts of a sus- 
pect nature, all setup since 1985, 
although none of the money has 
been retrieved. 

Mr Mikhail Gurtovoi, the head 
of Russia’s anti-corruption ser- 
vice, has evidence of 160,000 peo- 
ple who have illegally trans- 
ferred money out of the country. 

Mr Kroll and his team are pay- 
ing special attention to commod- 
ity trading - particularly that 
Involving Imports of agro-indus- 
trial products, where foreign 
sellers have an unusually high 
profit margin. They also will be 
watching oil-related exports 
(where foreign buyers have been 
given exceptionally cheap deals). 

In many cases, Mr KroH’s task 
will be made easier by the fact 
that the state owns many of the 
entitles which have done the 
crooked deals - avoiding the 
barrier of banking secrecy which 
has been raised In his work for 
other countries. 

Apart from returning the 
money to Russia, Mr KroU also 
sees his role as helping with 
“preventative medicine " - to cut 
bfuk such practices in future. 

Mr Kroll and the anti-corrup- 
tion authorities will offer foreign 
businessmen a reference service 
to help them avoid crooks in 
Russia's corrupt business envi- 
ronment 

Mr Gurtovoi guaranteed ano- 
nymity and help to any company 
which forward with . infor- 
mation on bribe-takers. 

“We want our country to con- 
duct business in a civilised man- 
ner,” he said. 
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Lloyds blinks first 


At least the choice faring Midland 
investors is now simple: whether, with 
Lloyds out of the game, they should 
accept Hongkong Bank’s offer. The 
chances are a majority will do so. Mid- 
land's shares may have dosed yester- 
day some 6 per cent below the HSBC 
bid value. But that is natural for a 
paper offer whose value will fluctuate 
with the hugely volatile Hong Kong 
stock market till it doses on June 25. 

The more awkward question is 
where Lloyds goes from here. Its chief 
executive, Mr Brian Pitman, has gone 
to extraordinary lengths to persuade 
the City that a partnership with Mid- 
land was the brat way forward. Now 
he looks uncharacteristically bereft of 
direction. Few predators would pull 
out of a deal only hoars after they 
received special permission from the 
government to buy shares in the mar- 
ket Not to have foreseen the price 
required to stay in the game smacks of 
naivete, to say the least 

There is perhaps a mitigating factor. 
In deciding to pull back, Mr Pitman 
was true to his long-standing aim of 
maximising shareholder value. The 
mathematics can never be prerise, but 
there may be something in the argu- 
ment that at a price of say 520p, Mid- 
land shareholders would have been 
handed an unfair share of the merger 
benefits, ff so, Lloyds did right by its 
own investors, especially given the 
chance of the MMC Imposing condi- 
tions on the deaL 

Many would argue, however, that 
there was something left for Lloyds' 
shareholders even at the higher price. 
That leaves the nagging suspicion that 
Lloyds also felt under pressure to pull 
har.k because its persistence had anta- 
gonised the authorities. The abiding 
memory will be of its strategic mis- 
take in embarking on an exercise 
which, thanks partly to the early pub- 
licity it attracted, acquired a momen- 
tum of its own. One has to hope that 
Lloyds will conduct Itself with greater 
circumspection in the future, espe- 
cially as it has surplus capital to burn. 

As long as it sticks by its commit- 
ment to shareholder value, there is 
little chance of Lloyds switching to an 
alternative target like the TSB or the 
Royal Rank of Scotland. Nor would it 
necessarily suffer from sitting tight. 
Higher shareholders' funds would 
reduce the bank's return on equity. 
But Lloyds would have the capacity to 
raise market share if other banks ran 
into capital constraints as a result of 
bad debt provisions. 

A high capital ratio should also be 
good for its share price to the extent 
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that it promises dividend security 
through the next recession. Indeed, 
the biggest danger might not be that 
Mr Pitman will risk his reputation 
a gain it could be that he will now 
bring forward his retirement and hand 
over to a successor who will try to 
succeed on the acquisition frail where 
be has foiled. 

TI/Dowty 

TTs bid for Dowty looks a closer call 
than at first appeared. When it was 
launched, no one expected Dowty to 
be declaring profits of £33m for 
1991-92. But if the bid, worth 193p at 
last night's close, looks less generous 
than before, that does not change the 
ftmdamentais. 

Dowty has reaped an early harvest 
from its restructuring, but there must 
be doubts about the continuing pace of 
improvement, especially in electron- 
ics. The company has given no details 
of its order book and was forced yes- 
terday by the Takeover Panel to disso- 
ciate Itself from market estimates of 
sharply higher profits this year. Even 
at £45m pre-tax, Dowty would be trad- 
ing on an expensive forward multipile 
of IS. Investors who side with TT may 
sacrifice some running yield, but their 
chances of capital appreciation would 
increase. TT brings scope for higher 
margins and a better chance of se lling 
the loss-making Cognito venture. 

Eurodisney 

Not all Disney rides are rewarding 
or exhilarating, as shareholders who 
failed to jump off in recent weeks are 
discovering to their cost Yesterday 
they were treated to another uncom- 


fortable bump as Eurodisney fell 5 per 
cent in Paris. Walt Disney, its US par- 
ent with a 49 per cent stake, is now 7 
per cent below its Wednesday dose. 
The latest source of concern is 
Thursday's half year report, which 
does little to allay market fears that 
attendances since the grand opening 
have been worse than hoped. Judging 
by the first seven weeks. It seems 
most unlikely the company will meet 
its first year goal of 11m visits. Taken 
with the decision to delay opening of 
the second phase and doubts about 
whether or not there wDl be profits in 
the current year, this certainly sug- 
gests the sceptics have a print 
That said, those who have held their 
nerve so for should sit it out It is 
foolish to rely too much on the extrap- 
olation of early trends. It is also worth 
remembering that consu m er spending 
in France has been weak in April and 
May. After so much Disney hype, 
there is no point in succumbing to 
excessive Disney gloom. 

Electricity 

' Yesterday’s announcement by Offs', 
the electricity regulator, confirmed 
that the market In second-hand UK 
power stations will be a limited affair. 
The two generators feared the forced 
introduction of competitive tendering 
for stations marked for closure 
because that would have encouraged 
the persistence of overcapacity. In tbe 
event, by merely keeping an option to 
appoint independent consultants. 
Offer seems to have accepted the prob- 
ability that there will be few, if any, 
bidders for plant which the generators 
have already written off as uneco- 
nomic. The transparency introduced 
in the form of individual power plant 
forecasts scarcely seems the key to 
bringing in new entrants either. 

All the same. Offer has removed a 
little of the uncertainty surrounding 
the generators in the run-up to the 
forthcoming deal over future contracts 
with British CoaL The timing of that 
remains obscure, although signs ear- 
lier this week that the regional elec- 
tricity companies are gradually being 
brought Into tin* by the government 
suggest there may not be much longer 
to wait Whatever the regional compa- 
nles say publicly, it seems certain that 
they will be able to hoy electricity, 
more cheaply. The question is by how 
much. Until the deal is announced, the 
generators' shares will doubtless mark 
time, not least because they have out-; 
performed the market by nearly 9 pa 
cent in the last month. 
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Falling interest rates mean only one thing to 
Building Society account holders - Falling levels of 
interest on their savings accounts. 

If you want to avoid being reliant on current 
interest rates, look at a product where income can 
increase regardless of interest rate changes. 

The Schroder Income Fund has a current gross 
yield of 6.11%* and from this good starting point 
you can expect the yield on your original 
investment to rise year by year. 

The Schroder Income Fund can provide you with 
rising income on your savings because the income 
you receive is generated from company dividends 
which are not dependent on interest rates. 


CALL CLIENTLINE 
ON 7 071-3S2 3900 NOW 


To : Client Services 00055, Schroder Unit Trusts ; 
Limited, FREEPOST, London EC2B 2UT. 

Please said me further information and an application 
form far the Schroder Income Fund. 


Address, 


Year 

Building Soc** 


Higher Inv Acc 

1982 

8.7% 

1991 

7.5% 


1982 8.7% 6.3% 

1991 73% 19.0% 

•So ur c e : Schrodcn - Cross Yield on 22JL92. “’Source MIcropnl - 
Net Yields on a BuQdhig Society Higher Inv Account. ^Source 
Schraders - Net Yields for die Schroder Income Fund based on the 
original capital invested. 

Find out more - request a Brochure and 
Application Form today. 

Schraders 


Postcode 


Td.No., 


Past per formance is not necessarily a guide to future I 
performance The value of such Investments the hwrwna j 
from them may go down as well as up and the investor may -• 
not get back the amount originally inuested.. L *-■ - j 

Schroder Unit Trusts Limited be - • • ' { 

member of TMRO.LAUTRO and the UTA. • I 












Falling interest rates needn't mean 
a drop in income. 




Repuocd M *e P«« Pri«od> St- Onscau Pku tor and pnMtrbod by Tie Ftmadil Timet Ltd. Number Oh Soottoart Mdse. Uwfea SEJ 9HL. « Tbe i-< TTrmi Lr 1 , MW- 

""Si 







